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Tempus AI, Inc. 
Condensed Consolidated Quarterly Financial Statements (Unaudited) 

June 30, 2025
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Tempus AI, Inc. 
CONDENSED CONSOLIDATED BALANCE SHEETS 

(Unaudited) 
(in thousands, except share and per share amounts) 

 
    June 30, 2025     December 31, 2024  
Assets            
Current Assets            

Cash and cash equivalents   $ 186,310    $ 340,954 
Accounts receivable, net of allowances of $1,545 and $1,141 at June 30, 2025 and December 31, 2024, respectively     266,284      154,819 
Inventory     47,600      38,386 
Related party asset     2,535      — 
Prepaid expenses and other current assets     36,476      26,135 
Marketable equity securities     104,996      107,309 

Total current assets   $ 644,201    $ 667,603 
Property and equipment, net     92,563      58,056 
Goodwill     325,793      73,343 
Intangible assets, net     387,564      11,716 
Investments and other assets     16,669      8,305 
Investment in joint venture     95,718      91,450 
Related party asset, less current portion     22,465      — 
Operating lease right-of-use assets     38,651      14,762 
Restricted cash     1,741      881 

Total Assets   $ 1,625,365    $ 926,116 
             
Liabilities, Convertible redeemable preferred stock, and Stockholders' equity            
Current Liabilities            

Accounts payable     79,323      53,804 
Related party payable     25,000      — 
Accrued expenses     165,903      130,407 
Deferred revenue     100,477      75,981 
Deferred other income     15,955      15,955 
Other current liabilities     16,554      6,964 
Operating lease liabilities     9,381      6,459 
Accrued data licensing fees     5,567      1,500 

Total current liabilities   $ 418,160    $ 291,070 
Operating lease liabilities, less current portion     45,866      26,199 
Convertible promissory note     226,342      168,192 
Other long-term liabilities     9,508      15,980 
Revolving credit facility     100,000      — 
Interest payable     5,084      70,450 
Long-term debt, net     471,663      267,244 
Deferred other income, less current portion     15,955      23,932 
Deferred revenue, less current portion     23,225      6,710 

Total Liabilities   $ 1,315,803    $ 869,777 
 
(1) Includes related party deferred revenue of $36,685 and $0 as of June 30, 2025 and December 31, 2024, respectively.
 

The accompanying notes are an integral part of these condensed consolidated financial statements.

(1)
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Commitments and contingencies (Note 8)            
Convertible redeemable preferred stock, $0.0001 par value, 20,000,000 shares authorized at June 30, 2025 and 
December 31, 2024, respectively, no shares issued and outstanding at June 30, 2025 and December 31, 2024; aggregate 
liquidation preference of $0 at June 30, 2025 and December 31, 2024, respectively   $ —    $ — 

Stockholders' equity            
Class A Voting Common Stock, $0.0001 par value, 1,000,000,000 shares authorized at June 30, 2025 and December 
31, 2024, respectively; 168,580,827 and 157,076,972 shares issued and outstanding at June 30, 2025 and December 31, 
2024, respectively     17      16 
Class B Voting Common Stock, $0.0001 par value, 5,500,000 shares authorized at June 30, 2025 and December 31, 
2024, respectively; 5,043,789 issued and outstanding at June 30, 2025 and December 31, 2024, respectively     1      1 
Non-voting Common Stock, $0.0001 par value, no shares authorized at June 30, 2025 and December 31, 2024, 
respectively; no shares issued and outstanding at June 30, 2025, and December 31, 2024, respectively     —      — 
Treasury Stock, 145,466 shares at June 30, 2025 and December 31, 2024, at cost     (3,602)     (3,602)
Additional Paid-In Capital     2,566,412      2,210,664 
Accumulated Other Comprehensive Income     8,448      94 
Accumulated deficit     (2,261,714)     (2,150,834)

Total Stockholders' equity   $ 309,562    $ 56,339 
Total Liabilities, Convertible redeemable preferred stock, and Stockholders' equity   $ 1,625,365    $ 926,116 
 
 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Tempus AI, Inc. 
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS 

(Unaudited) 
(in thousands, except per share amounts) 

 
    Three Months Ended June 30,     Six Months Ended June 30,  
    2025     2024     2025     2024  
Net revenue                    

Genomics  $ 241,843   $ 112,324   $ 435,647   $ 214,893 
Data and services    72,792     53,645     134,725     96,896 

Total net revenue  $ 314,635   $ 165,969   $ 570,372   $ 311,789 
Cost and operating expenses                    

Cost of revenues, genomics    99,756     68,324     184,539     121,159 
Cost of revenues, data and services    19,840     22,132     35,591     37,420 
Technology research and development    34,482     77,908     67,873     104,975 
Research and development    41,619     68,025     77,493     92,365 
Selling, general and administrative    180,712     463,072     335,339     542,636 

Total cost and operating expenses    376,409     699,461     700,835     898,555 
Loss from operations  $ (61,774)  $ (533,492)  $ (130,463)  $ (586,766)
Interest income    1,093     1,718     2,906     2,749 
Interest expense    (21,579)    (13,295)    (39,582)    (26,533)
Other income (expense), net    41,729     (7,048)    14,274     (6,299)
Loss before (provision for) benefit from income taxes  $ (40,531)  $ (552,117)  $ (152,865)  $ (616,849)
(Provision for) benefit from income taxes    (212)    (95)    45,968     (106)
Losses from equity method investments    (2,100)    —     (3,983)    — 
Net Loss  $ (42,843)  $ (552,212)  $ (110,880)  $ (616,955)

Dividends on Series A, B, B-1, B-2, C, D, E, F, G, G-3, and G-4 preferred shares    —     (11,540)    —     (39,347)
Cumulative undeclared dividends on Series C preferred shares    —     (668)    —     (1,174)

Net loss attributable to common shareholders, basic and diluted    (42,843)    (564,420)    (110,880)    (657,476)
Net loss per share attributable to common shareholders, basic and diluted  $ (0.25)  $ (6.86)  $ (0.64)  $ (9.02)
Weighted-average shares outstanding used to compute net loss per share, basic and 
diluted    173,381     82,325     171,960     72,930 

Comprehensive Loss, net of tax                    
Net loss  $ (42,843)  $ (552,212)  $ (110,880)  $ (616,955)
Foreign currency translation adjustment    3,756     (43)    8,354     (99)
Comprehensive loss  $ (39,087)  $ (552,255)  $ (102,526)  $ (617,054)

 
(1) Includes related party revenue of $15,908, $108, $16,539, $215 for the three and six months ended June 30, 2025 and 2024, respectively.
 

 
The accompanying notes are an integral part of these condensed consolidated financial statements. 

 

 

(1)
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Tempus AI, Inc. 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 
(in thousands, except share and per share amounts) 

 
  Six Months Ended June 30,  
  2025     2024  
Operating activities          
Net loss $ (110,880)   $ (616,955)
Adjustments to reconcile net loss to net cash used in operating activities          

Change in fair value of warrant liability $ —    $ (900)
Stock-based compensation   45,429      488,313 
Gain on warrant exercise   —      (173)
Gain on marketable equity securities   (6,007)     (2,541)
Deferred income taxes   (46,216)     — 
Losses from equity method investments   3,983      — 
Amortization of original issue discount   1,169      691 
Amortization of deferred financing fees   332      255 
Change in fair value of contingent consideration   —      165 
Change in fair value of holdback liability   312      — 
Amortization of warrant contract asset   —      2,422 
Depreciation and amortization   48,385      18,348 
Provision for bad debt expense   625      327 
Change in fair value of warrant asset   —      7,700 
Non-cash operating lease costs   4,573      3,252 
Minimum accretion expense   108      92 
PIK interest added to principal   7,157      4,366 
Change in assets and liabilities          

Accounts receivable   (49,155)     (23,971)
Inventory   1,974      (3,845)
Prepaid expenses and other current assets   (188)     (12,409)
Investments and other assets   (11,073)     1,294 
Accounts payable   7,025      (33,371)
Deferred revenue   36,836      (28,669)
Deferred other income   (7,977)     — 
Accrued data licensing fees   3,957      (2,749)
Accrued expenses & other   6,991      (2,805)
Interest payable   7,122      7,287 
Operating lease liabilities   (5,942)     (4,582)

Net cash used in operating activities $ (61,460)   $ (198,458)
           
Investing activities          
Purchases of property and equipment $ (9,588)   $ (14,116)
Proceeds from sale of marketable equity securities   8,316      23,098 
Business combinations, net of cash acquired (Note 4)   (380,762)     — 
Purchases of capitalized software   (3,295)     — 

Net cash (used in) provided by investing activities $ (385,329)   $ 8,982 
 
(1) Includes increase in related party deferred revenue of $36,685 and $0 as of June 30, 2025 and December 31, 2024, respectively.
 

The accompanying notes are an integral part of these condensed consolidated financial statements. 

(1)
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Tempus AI, Inc. 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 
(in thousands, except share and per share amounts) 

 
Financing activities          
Proceeds from issuance of common stock in connection with initial public offering, net of underwriting discounts and commissions $ —    $ 381,951 
Tax withholding related to net share settlement of restricted stock units   —      (69,918)
Issuance of Series G-5 Preferred Stock   —      199,750 
Payment of deferred offering costs   —      (2,714)
Dividends paid   —      (5,625)
Proceeds from revolving credit facility, net of original issue discount   98,000      — 
Proceeds from long-term debt, net of original issue discount   196,000      — 
Payment of deferred financing fees   (958)     — 
Payment of indemnity holdback related to acquisition   —      (813)

Net cash provided by financing activities $ 293,042    $ 502,631 
Effect of foreign exchange rates on cash $ (37)   $ (90)

           
Net (decrease) increase in Cash, Cash Equivalents and Restricted Cash $ (153,784)   $ 313,065 
Cash, cash equivalents and restricted cash, beginning of period   341,835      166,607 
Cash, cash equivalents and restricted cash, end of period $ 188,051    $ 479,672 
           
Cash, Cash Equivalents and Restricted Cash are Comprised of:          

Cash and cash equivalents $ 186,310    $ 478,811 
Restricted cash and cash equivalents   1,741      861 

Total cash, cash equivalents and restricted cash $ 188,051    $ 479,672 
           
Supplemental disclosure of cash flow information          

Cash paid during the year for interest $ 23,980    $ 13,921 

Cash paid for income taxes $ 136    $ 89 
           
Supplemental disclosure of noncash investing and financing activities          

Dividends payable $ —    $ 5,487 

Purchases of property and equipment, accrued but not paid $ 6,863    $ 1,108 

Redemption of convertible promissory note $ 14,338    $ 12,476 

Non-voting common stock issued in connection with business combinations $ —    $ 344 

Deferred financing fees, accrued but not yet paid $ 545    $ — 

Deferred offering costs, accrued but not yet paid $ 95    $ 6,051 

Operating lease liabilities arising from obtaining right-of-use assets $ 606    $ — 

Conversion of redeemable convertible preferred stock to common stock in connection with initial public offering $ —    $ 1,348,809 

Taxes related to net share settlement of restricted stock units not yet paid $ —    $ 164 

Reclassification of deferred offering costs to additional paid-in capital upon initial public offering $ —    $ 12,347 

Class A Voting Common Stock issued in connection with business combinations $ 310,320    $ — 

Issuance of Series G-3 Preferred Stock $ —    $ 3,809 

Issuance of Series G-4 Preferred Stock $ —    $ 611 

Convertible promissory note principal reset due to amendment $ 72,488    $ — 
 

The accompanying notes are an integral part of these condensed consolidated financial statements. 
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Tempus AI, Inc. 
CONDENSED CONSOLIDATED STATEMENTS OF REDEEMABLE CONVERTIBLE 

PREFERRED STOCK, COMMON STOCK AND STOCKHOLDERS’ EQUITY
(Unaudited) 

(in thousands, except share and per share amounts) 
 

    Voting Common Stock           Additional       Accumulated
Other   Total  

    Class A   Class B   Treasury Stock   Paid-in   Accumulated   Comprehensive   Stockholders'  
    Units   Amount   Units   Amount   Units   Amount   Capital   Deficit   (Loss) Income   Equity  

Balance at December 31, 2024     157,076,972   $ 16     5,043,789   $ 1     (145,466) $ (3,602)   2,210,664   $ (2,150,834) $ 94   $ 56,339  
Issuance of common stock upon settlement of 
restricted stock units, net     6,391,439     1     —    —    —    —    (1 )   —    —    (0 )
Issuance of common stock in connection with 
business combinations     5,112,416     0     —    —    —    —    310,320     —    —    310,320  
Stock-based compensation expense     —    —    —    —    —    —    45,429     —    —    45,429  
Foreign currency translation adjustment     —    —    —    —    —    —    —    —    8,354     8,354  
Net loss     —    —    —    —    —    —    —    (110,880)   —    (110,880)
Balance at June 30, 2025     168,580,827   $ 17     5,043,789   $ 1     (145,466) $ (3,602) $ 2,566,412   $ (2,261,714) $ 8,448   $ 309,562  

 
 

Redeemable Convertible 
Preferred   Voting Common Stock   Non-Voting   Treasury   Additional      

Accumulated
Other   Total  

  Stock   Class A   Class B   Common Stock   Stock   Paid-in   Accumulated   Comprehensive   Stockholders'  
  Units   Amount   Units   Amount   Units   Amount   Units   Amount   Units   Amount   Capital   Deficit   (Loss) Income   Equity  
Balance at December 31, 2023   63,525,953   $ 1,105,543     58,367,961   $ 6     —  $ —    5,205,802   $ 0     (145,466) $ (3,602)   18,345   $ (1,396,917) $ 5   $ (1,382,163)
Issuance of Series G-3 Preferred 
Stock   66,465     3,809     —    —    —    —    —    —    —    —    —    —    —    — 
Issuance of Series G-4 Preferred 
Stock   10,666     611     —    —    —    —    —    —    —    —    —    —    —    — 
Issuance of Series G-5 Preferred 
Stock   3,489,981     199,750     —    —    —    —    —    —    —    —    —    —    —    — 
Common stock issued in connection 
with business combinations   —    —    —    —    —    —    9,141     0     —    —    344     —    —    344  
Dividends   —    33,669     —    —    —    —    —    —    —    —    —    (39,347)   —    (39,347)
Issuance of common stock in 
connection with initial public offering, 
net of underwriting discounts and 
other offering costs   —    —    11,100,000     1     —    —    —    —    —    —    369,603     —    —    369,604  
Conversion of redeemable convertible 
preferred stock to common stock in 
connection with initial public offering   (67,093,065)   (1,343,382)   71,976,178     7     5,043,789     1     —    —    —    —    1,357,562     (8,761)   —    1,348,809  
Conversion of non-voting common 
stock to Class A common stock   —    —    5,069,477     1     —    —    (5,214,943)   0     —    —    (1 )   —    —    0  
Issuance of common stock upon 
settlement of restricted stock units, net   —    —    2,651,848     0     —    —    —    —    —    —    (70,082)   —    —    (70,082)
Issuance of common stock upon 
settlement of warrant   —    —    109,459     0     —    —    —    —    —    —    (173)   —    —    (173)
Stock-based compensation expense   —        —    —    —    —    —    —    —    —    488,313         —    488,313  
Foreign currency translation 
adjustment   —    —    —    —    —    —    —    —    —    —    —    —    (99)   (99 )
Net loss   —    —    —    —    —    —    —    —    —    —    —    (616,955)   —    (616,955)

Balance at June 30, 2024   —  $ —   
149,274,92

3   $ 15     5,043,789   $ 1     —  $ —    (145,466) $ (3,602) $ 2,163,911   $ (2,061,980) $ (94) $ 98,251  

 
The accompanying notes are an integral part of these condensed consolidated financial statements.
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Tempus AI, Inc. 
CONDENSED CONSOLIDATED STATEMENTS OF REDEEMABLE CONVERTIBLE 

PREFERRED STOCK, COMMON STOCK AND STOCKHOLDERS’ EQUITY
(Unaudited) 

(in thousands, except share and per share amounts) 
 

    Voting Common Stock           Additional       Accumulated
Other   Total  

    Class A   Class B   Treasury Stock   Paid-in   Accumulated   Comprehensive   Stockholders'  
    Units   Amount   Units   Amount   Units   Amount   Capital   Deficit   (Loss) Income   Equity  

Balance at March 31, 2025     167,989,074   $ 17     5,043,789   $ 1     (145,466) $ (3,602)   2,543,957   $ (2,218,871) $ 4,692   $ 326,194  
Issuance of common stock upon settlement of restricted stock units, net     591,753     0     —        —    —    (0 )   —    —    — 
Stock-based compensation expense     —    —    —        —    —    22,455     —    —    22,455  
Foreign currency translation adjustment     —    —    —        —    —    —    —    3,756     3,756  
Net loss     —    —    —        —    —    —    (42,843)   —    (42,843)
Balance at June 30, 2025     168,580,827   $ 17     5,043,789   $ 1     (145,466) $ (3,602) $ 2,566,412   $ (2,261,714) $ 8,448   $ 309,562  

 
 

Redeemable Convertible 
Preferred   Voting Common Stock   Non-Voting   Treasury   Additional      

Accumulated
Other   Total  

  Stock   Class A   Class B   Common Stock   Stock   Paid-in   Accumulated  
Comprehensiv

e  
Stockholders

'  
  Units   Amount   Units   Amount   Units   Amount   Units   Amount   Units   Amount   Capital   Deficit   (Loss) Income   Equity  

Balance at March 31, 2024   63,603,084   $
1,134,80

2     58,367,961   $ 6     —  $ —    5,214,943   $ 0     (145,466) $ (3,602)   18,689   $ (1,489,467) $ (51) $ (1,474,425)
Issuance of Series G-5 Preferred Stock   3,489,981     199,750     —    —    —    —    —    —    —    —    —    —    —    — 
Dividends   —    8,830     —    —    —    —    —    —    —    —    —    (11,540)   —    (11,540)
Issuance of common stock in connection 
with initial public offering, net of 
underwriting discounts and other offering 
costs   —    —    11,100,000     1     —    —    —    —    —    —    369,603     —    —    369,604  
Conversion of redeemable convertible 
preferred stock to common stock in 
connection with initial public offering   (67,093,065)  

(1,343,3
82)   71,976,178     7     5,043,789     1     —    —    —    —    1,357,562     (8,761)   —    1,348,809  

Conversion of non-voting common stock to 
Class A common stock   —    —    5,069,477     1     —    —    (5,214,943)   0     —    —    (1 )   —    —    0  
Issuance of common stock upon settlement 
of restricted stock units, net   —    —    2,651,848     0     —    —    —    —    —    —    (70,082)   —    —    (70,082)
Issuance of common stock upon settlement 
of warrant   —    —    109,459     0     —    —    —    —    —    —    (173)   —    —    (173)
Stock-based compensation expense   —    —    —    —    —    —    —    —    —    —    488,313     —    —    488,313  
Foreign currency translation adjustment   —    —    —    —    —    —    —    —    —    —    —    —    (43)   (43 )
Net loss   —    —    —    —    —    —    —    —    —    —    —    (552,212)   —    (552,212)

Balance at June 30, 2024   —  $ —   
149,274,92

3   $ 15     5,043,789   $ 1     —    —    (145,466) $ (3,602) $ 2,163,911   $ (2,061,980) $ (94) $ 98,251  

 
The accompanying notes are an integral part of these condensed consolidated financial statements.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(UNAUDITED) 

1. DESCRIPTION OF BUSINESS 

Company Information 

Tempus AI, Inc., together with the subsidiaries through which it conducts business (the “Company”), is a healthcare technology company focused on bringing artificial 
intelligence and machine learning to healthcare in order to improve the care of patients across multiple diseases. The Company combines the results of laboratory tests with other 
multimodal datasets to improve patient care by supporting all parties in the healthcare ecosystem, including physicians, researchers, payers, and pharmaceutical companies. The 
Company primarily derives revenue from selling comprehensive genetic testing to physicians and large academic research institutions, licensing data to third parties, matching 
patients to clinical trials, and related services. 

The Company, based in Chicago, Illinois, was founded by Eric P. Lefkofsky, the Company’s CEO and Executive Chairman, and evolved from a business Mr. Lefkofsky 
founded called Bioin. Bioin originally was established as a limited liability company. Effective September 21, 2015, Bioin converted its legal form to a corporation organized and 
existing under the General Corporation Law of the State of Delaware. Bioin subsequently changed its legal name to Tempus Health, Inc. in September 2015, to Tempus Labs, 
Inc. in October 2016 and to Tempus AI, Inc. in December 2023. Effective August 7, 2025, the Company reincorporated, by conversion, from a Delaware corporation to a Nevada 
corporation.

Segment Information 

The Company operates as one operating and reportable segment. The Company’s chief operating decision maker (“CODM”) is its chief executive officer, who reviews 
financial information for purposes of making operating decisions, assessing financial performance and allocating resources. The Company’s CODM evaluates financial 
information on a consolidated basis.

The CODM assesses performance and decides how to allocate resources based on consolidated net loss that is reported on the consolidated statements of operations and 
comprehensive loss. The CODM uses consolidated net loss to evaluate income generated from segment assets. Net loss is used to monitor budget versus actual results. 

Outside of the expenses reported on the consolidated statements of operations and comprehensive loss, the CODM regularly reviews personnel costs and cloud costs 
within selling, general, and administrative expenses, which the Company has identified as significant segment expenses.

The following summarizes the significant segment expenses reconciled to total selling, general and administrative expenses shown on the consolidated statements of 
operations and comprehensive loss. Other selling, general, and administrative expenses include facilities, professional fees, marketing, travel and entertainment, depreciation and 
amortization, and stock-based compensation (see Note 12). 

 
  Three Months Ended June 30,     Six Months Ended June 30,  
  2025     2024     2025     2024  

Selling, general and administrative payroll $ 69,588   $ 39,042    $ 131,015   $ 76,630 
Cloud and software   30,359     23,327      57,763     46,688 
Other selling, general and administrative   80,765     400,703      146,561     419,318 

Selling, general and administrative $ 180,712   $ 463,072    $ 335,339   $ 542,636 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Principles of Consolidation and Basis of Presentation 

The condensed consolidated financial statements include the accounts of Tempus AI, Inc. and its wholly owned subsidiaries. All intercompany accounts and transactions 
have been eliminated in consolidation. The condensed consolidated financial statements and accompanying notes were prepared in accordance with accounting principles 
generally accepted in the United States of America (“GAAP”) and applicable rules and regulations of the U.S. Securities and Exchange Commission (the “SEC”) regarding 
interim financial information and include the assets, liabilities, revenue and expenses of all wholly owned subsidiaries. Investments in unconsolidated entities in which the 
Company does not have a controlling financial interest, but has the ability to exercise significant influence, are accounted for under the equity method of accounting. Investments 
in unconsolidated entities in which the Company is not able to exercise significant influence are accounted for under the cost method of accounting. Certain information and 
disclosures 
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normally included in the annual consolidated financial statements prepared in accordance with GAAP have been omitted. Accordingly, the unaudited interim condensed 
consolidated financial statements should be read in conjunction with the audited consolidated financial statements and notes included in the Company’s Form 10-K for the year 
ended December 31, 2024. The unaudited interim condensed consolidated financial statements have been prepared on the same basis as the audited consolidated financial 
statements and reflect, in management’s opinion, all the adjustments of a normal, recurring nature that are necessary for the fair statement of the Company’s financial position, 
results of operations, and cash flows for the interim periods, but are not necessarily indicative of the results expected for the full year or any other period. 

In the opinion of the Company, the accompanying unaudited condensed consolidated financial statements contain all adjustments, consisting of only normal recurring 
adjustments, necessary for a fair statement of its financial position as of June 30, 2025 and its results of operations for the three and six months ended June 30, 2025 and 2024, 
and cash flows for the six months ended June 30, 2025 and 2024. The condensed consolidated balance sheet at December 31, 2024, was derived from audited annual financial 
statements but does not contain all of the footnote disclosures from the annual financial statements. 

The Company believes that its existing cash and cash equivalents and marketable equity securities at June 30, 2025, inclusive of the proceeds from the Offering (as 
defined in Note 13) received in July 2025, will be sufficient to allow the Company to fund its current operating plan through at least a period of one year from the date of issuance 
of this Quarterly Report on Form 10-Q. As the Company continues to incur losses, its transition to profitability is dependent upon a level of revenues adequate to support the 
Company’s cost structure. Future capital requirements will depend on many factors, including the timing and extent of spending on research and development activities and 
growth related expenditures. 

Other than described in Note 4, there have been no changes to the Company’s significant accounting policies described in the “Notes to the Consolidated Financial 
Statements” included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2024 that have had a material impact on the Company’s consolidated 
financial statements and accompanying notes. 

Emerging Growth Company 

The Company is an “emerging growth company” as defined in Section 2(a) of the Securities Act, as modified by the Jumpstart Our Business Startups Act of 2012 (the 
“JOBS Act”), and it may take advantage of certain exemptions from various reporting requirements that are applicable to other public companies that are not emerging growth 
companies including, but not limited to, not being required to comply with the auditor attestation requirements of Section 404 of the Sarbanes-Oxley Act, reduced disclosure 
obligations regarding executive compensation in its periodic reports and proxy statements, and exemptions from the requirements of holding a nonbinding advisory vote on 
executive compensation and stockholder approval of any golden parachute payments not previously approved. 

Further, Section 102(b)(1) of the JOBS Act exempts emerging growth companies from being required to comply with new or revised financial accounting standards until 
private companies (that is, those that have not had a Securities Act registration statement declared effective or do not have a class of securities registered under the Securities 
Exchange Act of 1934, as amended) are required to comply with the new or revised financial accounting standards. The JOBS Act provides that a company can elect to opt out of 
the extended transition period and comply with the requirements that apply to non-emerging growth companies but any such election to opt out is irrevocable. The Company has 
elected not to opt out of such extended transition period which means that when a standard is issued or revised and it has different application dates for public or private 
companies, the Company, as an emerging growth company, can adopt the new or revised standard at the time private companies adopt the new or revised standard. This may 
make comparison of the Company’s condensed consolidated financial statements with another public company which is neither an emerging growth company nor an emerging 
growth company which has opted out of using the extended transition period difficult or impossible because of the potential differences in accounting standards used. 

Based on the aggregate market value of shares of the Company’s Class A common stock held by non-affiliates as of June 30, 2025, the Company expects to become a 
“large accelerated filer” and no longer qualify as an emerging growth company as of December 31, 2025.

Use of Estimates 

The preparation of the unaudited condensed consolidated financial statements in conformity with GAAP requires management to make estimates and assumptions that 
affect the reported amounts and classifications of assets and liabilities, revenue and expenses, and the related disclosures of contingent assets and liabilities in the condensed 
consolidated financial statements and accompanying notes. The most significant estimates are related to revenue, accounts receivable, stock-based compensation, operating lease 
liabilities, the useful lives of property, equipment and intangible assets, and the cash flows used in determining the fair value of acquired intangible assets. Actual results could 
differ from those estimates. 
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Recently Issued Accounting Pronouncements Not Yet Adopted 

In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topic 740): Improvement to Income Tax Disclosures.” ASU 2023-09 requires additional disclosures 
aimed at enhancing the transparency and decision usefulness of income tax disclosures. This ASU is effective for fiscal years beginning after December 15, 2024. The Company 
does not expect this ASU to have a material impact on the Company's disclosures. The Company plans to adopt the guidance for the fiscal year ending December 31, 2025 on a 
prospective basis. 

In November 2024, the FASB issued ASU 2024-03, “Income Statement—Reporting Comprehensive Income (Topic 220): Disaggregation of Income Statement 
Expenses.” ASU 2024-03 requires additional disclosures aimed at enhancing the transparency and decision usefulness of income statement expenses. This ASU is effective for 
fiscal years beginning after December 15, 2026 as well as interim periods beginning after December 15, 2027 and requires retrospective application to all prior periods presented 
in the financial statements. The Company is currently evaluating the impact of the guidance on the related disclosures. 

3. REVENUE RECOGNITION 

The Company derives revenue from selling lab services (“Genomics”) to physicians, genetic counselors, academic research institutions, and other parties. The Company 
also derives revenue from the commercialization of data generated in the lab (“Data and services”) through the licensing of de-identified datasets to third parties and by providing 
clinical trial support, such as matching patients to clinical trials enrolled in its clinical trial network, and related services. The majority of the Company’s revenue is generated in 
North America. 

The Company accounts for revenue in accordance with Financial Accounting Standards Board (“FASB”) ASC 606 Revenue from Contracts with Customers (“ASC 
606”). The Company commences revenue recognition when control of these products is transferred to customers in an amount that reflects the consideration the Company 
expects to be entitled to in exchange for such products. This principle is achieved by applying the five-step approach: (i) the Company accounts for a contract when it has 
approval and commitment from both parties, (ii) the rights of the parties are identified, (iii) payment terms are identified, (iv) the contract has commercial substance and (v) 
collectability of consideration is probable. Revenues and any contract assets are not recognized until such time that the required conditions are met. 

Disaggregation of Revenue 

The Company provides disaggregation of revenue based on Genomics and Data and services on the condensed consolidated statements of operations and comprehensive 
loss, as it believes these best depict how the nature, amount, timing and uncertainty of revenue and cash flows are affected by economic factors. 

Genomics

The Company generally recognizes revenue for its Genomics product offering when it has met its performance obligation relating to an order. The Company has 
determined its sole performance obligation to be the delivery of the testing results to the ordering party. The Company receives payments from Medicare, Medicaid, and 
commercial insurance for clinical orders and directly from research institutions, pharmaceutical companies or other third parties for direct bill orders. The Company recognized 
Genomics revenue of $241.8 million and $112.3 million for the three months ended June 30, 2025 and 2024, respectively. The Company recognized Genomics revenue of $435.6 
million and $214.9 million for the six months ended June 30, 2025 and 2024, respectively.
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For clinical orders from Medicare, Medicaid, and commercial insurance, the Company determines transaction price by reducing the standard charge by the estimated 
effects of any variable consideration, such as contractual allowance and implicit price concessions. The Company estimates the contractual allowances and implicit price 
concessions based on historical collections in relation to established rates, as well as known current or anticipated reimbursement trends not reflected in the historical data. 
Estimates are inclusive of the consideration to which the Company will be entitled at an amount for which it is probable that a reversal of cumulative consideration will not occur. 
The Company monitors the estimated amount to be collected at each reporting period based on actual cash collections in order to assess whether a revision to the estimate is 
required. Payment is typically due after the claim has been processed by the payer, generally 30-120 days from date of service. While management believes that the estimates are 
accurate, actual results could differ and the potential impact on the financial statements could be significant. The Company recognized revenue for clinical orders of $221.7 
million and $101.7 million for the three months ended June 30, 2025 and 2024, respectively. The Company recognized revenue for clinical orders of $403.2 million and $195.1 
million for the six months ended June 30, 2025 and 2024, respectively.

For direct bill orders from research institutions, pharmaceutical companies, or other third parties, the Company determines the transaction prices based on established 
contractual rates with the customer, net of any applicable discounts. Payment is typically due between 30 and 60 days following the date of invoice. The Company recognized 
Genomics revenue for direct bill orders of $20.1 million and $10.6 million for the three months ended June 30, 2025 and 2024, respectively.  The Company recognized Genomics 
revenue for direct bill orders of $32.4 million and $19.8 million for the six months ended June 30, 2025 and 2024, respectively.

Data and services 

Data and services revenue primarily represents data licensing and clinical trial services that the Company provides to pharmaceutical and biotechnology companies. The 
Company’s arrangements with these customers often have terms that span multiple years. However, these contracts generally also include customer opt-in or early termination 
clauses after twelve months without contractual penalty. The customer’s option to renew is generally not viewed as a material right, and as a result, the Company’s contract 
period for these agreements is generally considered less than one year. The Company determines the transaction price based on established contractual rates with the customer, 
net of any applicable discounts. The Company recognizes revenue for its Data and services product offering when it has met its performance obligation under the terms of the 
agreement with the customer. The Company’s two product offerings are as follows: 

Insights 

The Company’s Insights product consists primarily of licensing and analysis of de-identified records. Each Insights contract is unique and may include multiple promises, 
including the delivery of licensed de-identified records, including refreshes, analytical services or access to the Company’s enhanced Lens application. The Company evaluates 
each contract to determine which performance obligations are capable of being distinct and separately identifiable from other promises in the contract and, therefore, represent 
distinct performance obligations. The actual timing of data deliveries can be based on a variety of factors, including, but not limited to, the customer’s requirement and/or the 
Company’s technological, operational, and human capital capacity; in addition, management assesses relevant contractual terms in contracts with customers and applies 
significant judgment in identifying and accounting for all terms and conditions in certain contracts. The transaction price is allocated to the distinct performance obligations and 
revenue is recognized once the performance obligation has been fulfilled. The standalone selling prices are based on the Company’s normal pricing practices when sold 
separately with consideration of market conditions and other factors, including customer demographics. 

The Company has determined that the delivery of de-identified records and, when applicable, analytical services, and access to its enhanced Lens application are separate 
and distinct performance obligations. The primary Insights contract types are as follows: 

• Data licensing on a one-time or limited duration basis – Customer licenses a specific dataset of records, and the Company accounts for individual licensed data 
records as a right to use license. Revenue is typically recognized upon delivery of the data to the customer, as the Company’s obligations for an individual record 
is complete once the data has been delivered, and the customer is able to benefit from the provision of data as it is received. 

• Multi-year data subscriptions – Customer licenses de-identified records, and the Company accounts for the service as a right to access license and one 
performance obligation. Revenue is recognized as access to the dataset is provided, ratably over-time, with the measure of progress time-based. 

• Analytical services and other services – Services typically involve data analysis and research performed on behalf of the customer by the Company. The resulting 
delivery of data, or a report addressing a series of questions and analytical results, is considered a single performance obligation. Revenue is generally recognized 
upon the delivery of these services, as defined by the contract. 

• Enhanced Lens application subscription services – Customer licenses access to the Company’s enhanced Lens application under a software-as-a-service model. 
Customers do not have the right to take possession of the Lens platform application, 
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and the online software product is fully functional once a customer has access. Lens subscription revenues are recognized ratably over the contract terms 
beginning on the date the Company’s service is made available to the customer. For the periods presented, revenue from Lens subscription services are not 
material. 

• Cloud hosting services – The Company provides cloud hosting services to customers via a third party cloud infrastructure provider. Revenue is recognized as the 
related compute and storage costs are incurred by the customer.

 

The Company recognized revenue from Insights products of $57.2 million and $40.7 million for the three months ended June 30, 2025 and 2024, respectively and $106.7 
million and $72.0 million for the six months ended June 30, 2025 and 2024, respectively.

Trials 

The Company’s Trials product includes TIME clinical trial matching services and other clinical trial services. 

TIME consists primarily of matching patients to clinical trial sponsors of a potential match. To the extent the contract requires, the Company may also assist in opening 
the clinical trial site and enrolling the patient in the clinical trial. The Company has determined that, depending on the type of agreement, the performance obligation of these 
contracts is the delivery of a notification or the enrollment of a patient in a clinical trial. As such, revenue is recognized upon one of the following: delivery of a notification to the 
physician alerting them to a clinical trial match, or once a patient is enrolled in a trial. Concurrently, the customer, which is the clinical trial sponsor, also receives notification 
from the Company to establish the performance obligations delivered or fulfilled for the billing period. 

In addition to TIME, the Company provides other clinical trial services conducting or supporting studies. Tempus Compass LLC, a subsidiary of the Company, is a 
contract research organization ("CRO"), which manages and executes early and late-stage clinical trials, primarily in oncology. Contracts for clinical trial services can take the 
form of fee-for-service or fixed-price contracts. Fee-for-service contracts are typically priced based on time and materials, and revenue is recognized based on hours and materials 
used as the services are provided. Fixed-price contracts generally represent a single performance obligation and are recognized over-time using a cost-based input method. 
Progress on the performance obligation is measured by the proportion of actual costs incurred to the total costs expected to complete the contract. This cost-based method of 
revenue recognition requires the Company to make estimates of costs to complete its projects on an ongoing basis. Contract costs principally include direct labor and 
reimbursable out-of-pocket costs. 

The Company recognized revenue from Trials products of $9.8 million and $10.5 million for the three months ended June 30, 2025 and 2024, respectively and $19.5 
million and $21.8 million for the six months ended June 30, 2025 and 2024, respectively.

For Insights and Trials arrangements, pricing is fixed and the Company may be compensated through a combination of an upfront payment and performance-based, non-
refundable payments due upon completion of the stated performance obligation(s). Payment is generally due 60 to 90 days after the date of service. The Company has no 
significant obligations for refunds, warranties, or similar obligations for Data and services product offerings. The Company has elected the practical expedient, which allows the 
Company to not disclose remaining performance obligations for contracts with original terms of twelve months or less. Cancelable contracted revenue is not considered a 
remaining performance obligation. The Company recognized Data and other revenue from pharmaceutical companies, non-for-profits, and researchers of $72.8 million and $53.6 
million for the three months ended June 30, 2025 and 2024, respectively and $134.7 million and $96.9 million for the six months ended June 30, 2025 and 2024, respectively.

Multi-year Contract Performance Obligations 

The Company has limited multi-year contracts that do not contain early termination or customer opt-in clauses. These contracts contained defined, noncancelable 
performance obligations that will be fulfilled in future years. The Company’s remaining performance obligations related to multi-year contracts was $390.5 million as of June 30, 
2025, of which the Company expects to recognize approximately 45% as revenue over the next year, and the remaining 34% and 21% of its remaining performance obligations as 
revenue in years two and three, respectively. 

Contract Assets

Timing of revenue recognition may differ from the timing of invoicing to customers. Certain performance obligations may require payment before delivery of the service 
to the customer. The Company recognizes contract assets when the Company has an unconditional right to payment, and when revenues earned on a contract exceeds the billings. 
Contract assets are presented under accounts receivable, net. Accounts receivable as of June 30, 2025 and December 31, 2024 included contract assets of $3.1 million and $4.1 
million, respectively. 
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During the fourth quarter of 2021, and in conjunction with the signing of a November 2021 Master Services Agreement (“the MSA”) with customer AstraZeneca AB 
(“AstraZeneca”), the Company recognized a contract asset for consideration payable concurrent with the issuance of the common stock warrant in accordance with ASC 606. The 
contract asset was initially measured equal to the initial fair value of the warrant liability based on the authoritative guidance under FASB ASC 718 Compensation—Stock 
Compensation. As revenue is recognized over the period of the contractual commitment of the MSA, the associated contract asset amortization is recorded as reduction of 
revenue. At each reporting period, the short-term portion of the warrant asset is adjusted based on the financial commitment and reclassified to Prepaid expenses and other current 
assets. The warrant was terminated for no consideration on December 31, 2024.

In November 2023, the Company entered into a Commercialization and Reference Laboratory Agreement with Personalis, Inc. (“Personalis”), which was subsequently 
amended in August 2024. The Company will pay up to $12.0 million to Personalis over three years as certain milestones are met, $11.0 million of which has been paid as of June 
30, 2025. These payments are treated as contract assets and amortized into revenue over the life of the contract. Contract asset balances are offset by deferred revenue generated 
from receipt of warrants for Personalis common stock (see Note 16). As of June 30, 2025 and December 31, 2024, there was $4.5 million and $3.0 million, respectively, of net 
contract assets related to this agreement recorded in Prepaid expenses and other current assets, respectively.  

Deferred Revenue 

Deferred revenue consists of billings or cash received for services in advance of revenue recognition and is recognized as revenue when all the Company’s revenue 
recognition criteria are met. The deferred revenue balance is influenced primarily by upfront contractual payments from the Company’s Data and Services product offerings and 
timing of delivery of the Company’s de-identified licensed data and clinical test results. The portion of deferred revenue that is anticipated to be recognized as revenue during the 
succeeding twelve-month period is recorded as deferred revenue, current and any remaining portion is recorded as deferred revenue, non-current. The Company recognized $50.4 
million and $39.5 million during the six months ended June 30, 2025 and 2024, respectively, that was included in the corresponding deferred revenue balance at the beginning of 
the periods. 

4. BUSINESS COMBINATIONS 

Ambry

On February 3, 2025 (the "Closing Date"), the Company completed its acquisition (the "Ambry Acquisition") of Ambry Genetics Corporation, a Delaware corporation 
("Ambry"), pursuant to a Securities Purchase Agreement (the "Purchase Agreement") entered into on November 4, 2024 with Realm, IDX, Inc., a Delaware corporation (the 
"Seller") and the Seller's ultimate parent, Konica Minolta, Inc., a Japanese corporation, as guarantor.  

The Company acquired all of the issued and outstanding shares of capital stock of Ambry. Consideration for the acquisition consisted of $375.0 million in cash, subject to 
adjustment for cash, unpaid indebtedness, unpaid transaction expenses and net working capital of Ambry, plus the issuance of an aggregate of 4,843,136 shares of the Company's 
Class A common stock (the "Stock Consideration"). Stock Consideration was valued at $61.54 per share, which was the closing price of the Company's Class A common stock 
on the Closing Date. Pursuant to the terms of the Purchase Agreement, 2,152,505 shares issued as Stock Consideration are subject to a lock-up for a period of one year following 
the Closing Date. The Company was an Ambry customer prior to the acquisition and, pursuant to that preexisting relationship, owed $3.8 million to Ambry as of the Closing 
Date. This balance was effectively settled upon the Ambry Acquisition and was treated as a reduction to consideration transferred.

Ambry is a leader in hereditary cancer screening. The Ambry Acquisition provides the Company with expanded testing capabilities for inherited cancer risk. In addition, 
the Ambry Acquisition complements the Company's strategy of using data to advance clinical and scientific innovation. Ambry's extensive product offerings will allow the 
Company to expand into new disease categories, including pediatrics, rare disease, immunology, women's reproductive health, and cardiology.

The Company incurred $7.2 million of transaction costs related to the Ambry Acquisition, of which $1.5 million and $4.5 million were recorded within Selling, general 
and administrative expense in the consolidated statement of operations during the three and six months ended June 30, 2025, respectively.
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The following table summarizes the allocation of the aggregate purchase price of the Ambry Acquisition (in thousands):
 

Assets      
Cash   $ 20,555 
Accounts receivable     62,853 
Inventory     11,188 
Prepaid expenses and other current assets     10,153 
Total current assets   $ 104,749 

Property and equipment, net     38,560 
Operating lease right-of-use assets     26,198 
Investments and other assets     268 
Customer relationships     234,000 
Trade names     33,000 
Developed technology - software     18,000 
Developed technology - biotech     114,000 

Total assets acquired   $ 568,775 
       
Liabilities      
Accounts payable   $ 199 
Accrued expenses     28,870 
Operating lease liabilities     3,008 
Deferred revenue     1,347 
Total current liabilities   $ 33,424 

Deferred revenue, less current portion     1,099 
Operating lease liabilities, less current portion     23,259 
Deferred tax liabilities     46,468 
Other long-term liabilities     368 

Total liabilities assumed   $ 104,618 
       
Net assets acquired and liabilities assumed   $ 464,157 

Goodwill   $ 231,186 
       
Cash consideration   $ 397,296 
Stock consideration     298,047 
Total acquisition price   $ 695,343 

 
The excess of purchase consideration over the fair value of the net assets acquired was recorded as goodwill, which is primarily attributed to the assembled workforce of 

the acquired company and expected growth from the horizontal integration of Ambry's genomics testing. $0.6 million of goodwill is expected to be deductible for tax purposes. 
The identifiable intangible assets acquired consisted of customer relationships, developed technology - biotech, developed technology - software, and trade names. 

The fair value of customer relationships was estimated using the multi period excess earnings method, which isolates the net earnings attributable to the asset being 
measured. Significant assumptions used in the valuation of customer relationships included forecasted revenue and expenses, customer attrition, and discount rate.

The fair values of developed technology - biotech, developed technology - software, and trade names were estimated using the relief from royalty method, which 
considers the market-based royalty a company would pay to enjoy the benefits of the trade name or technology in lieu of actual ownership of the trade name or technology. 
Significant assumptions used in the valuation of these assets included forecasted revenue and expenses, royalty rate, and discount rate.  In addition, the valuation of developed 
technology assets included assumed obsolescence rates.

As described, the valuation of identifiable intangible assets acquired required various estimates and assumptions.  Accordingly, the purchase price adjustments are 
preliminary and are subject to further adjustments as additional information becomes available and additional analyses are performed, and such further adjustments may be 
material. The Company's management believes the fair values recognized for the assets acquired and liabilities assumed are based on reasonable estimates and assumptions.
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Estimated useful lives of the identifiable intangible assets acquired are as follows:
 

    Useful Life
Customer relationships   7 years
Trade names   7 years
Developed technology - software   3 years
Developed technology - biotech   5 years
 
The following unaudited pro forma information shows the results of the Company's operations as though the acquisition had occurred as of the beginning of the 

comparable period, January 1, 2024 (in thousands):
 

    Three Months Ended June 30,     Six Months Ended June 30,  
    2025     2024     2025     2024  
Revenues   $ 314,635    $ 238,817    $ 603,295    $ 395,261 
Net loss     (41,326)     (568,490)     (149,723)     (586,926)
 
The pro forma amounts have been calculated after applying the Company's accounting policies and adjusting the results of Ambry to reflect the additional depreciation 

and amortization that would have been charged assuming the fair value adjustments to property and equipment, net and intangible assets had been applied from January 1, 2024. 
The unaudited pro forma financial information for the three and six months ended June 30, 2024 combines the Company's financial results and the historical results of Ambry for 
the three and six months ended June 30, 2025 and 2024. Included in the adjustment is a $46.2 million tax benefit for the three months ended June 30, 2025 from the release of a 
portion of the valuation allowance attributable to estimated deferred tax liabilities as of the opening balance sheet. The pro forma results have been prepared for comparative 
purposes only and are not necessarily indicative of the actual results of operations had the acquisition taken place as of the beginning of the period presented, or the results that 
may occur in the future. 

For the three months ended June 30, 2025, Ambry contributed $97.3 million in net revenue within Genomics revenue and $2.2 million of net income to the consolidated 
Tempus results. For the six months ended June 30, 2025, Ambry contributed $160.8 million in net revenue within Genomics revenue and $7.7 million of net income to the 
consolidated Tempus results.

Pursuant to ASC 805, Business Combinations ("ASC 805"), the Company accounted for the Ambry Acquisition as a business combination under the acquisition method 
of accounting. The valuation of assets acquired and liabilities assumed has not been finalized as of June 30, 2025. While all amounts remain subject to adjustments, the areas 
subject to the most significant potential adjustments are intangible assets and deferred income taxes. As a result, the Company recorded preliminary estimates for the fair value of 
assets acquired and liabilities assumed as of the Closing Date. 

Deep 6

On March 11, 2025, the Company acquired all of the issued and outstanding interests of Deep 6 AI, Inc. ("Deep 6"), a Delaware corporation, that enables healthcare 
organizations to de-risk clinical trials, accelerate recruitment, and generate real-world evidence with speed and precision. Deep 6's AI-powered software matches patients to 
clinical trials by mining real-time structured and unstructured electronic medical record data across a broad ecosystem. 

The acquisition resulted in goodwill of $21.1 million. The aggregate acquisition date fair value of consideration for the Deep 6 acquisition totaled $17.4 million. 
Consideration consisted of $4.3 million of cash and $13.1 million of Class A common stock. In accordance with the terms of the agreement, $0.8 million in equity consideration 
was held back and is payable within five business days of March 11, 2026. The $0.8 million holdback liability is recognized within Other current liabilities. The holdback liability 
is remeasured at fair value in each period following the closing within selling, general and administrative expense.

SEngine 
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On October 3, 2023, the Company acquired all of the issued and outstanding interests of SEngine Precision Medicine LLC (“SEngine”), a Delaware limited liability 
company. The acquisition gives the Company access to SEngine’s meaningful organoid repository, advanced bioinformatics capabilities, and PARIS test platform. 

The acquisition resulted in goodwill of $9.6 million. The aggregate acquisition date fair value of consideration for the SEngine acquisition totaled $9.9 million. 
Consideration consisted of $2.8 million of cash and $6.3 million of non-voting common stock. The transaction also includes contingent consideration of up to 35,000 additional 
shares of non-voting common stock if a liquidity event is completed prior to December 31, 2027. The contingent consideration liability is remeasured at fair value in each period 
following the closing within selling, general and administrative expense. In accordance with the terms of the agreement, $1.4 million in equity was held back and is payable on 
October 3, 2024, which is net of a net working capital adjustment less than $0.1 million. The Company issued 429 shares of non-voting common stock to the selling corporation 
in February 2024 related to the net working capital adjustment. In December 2024, the Company issued 19,620 shares of Class A common stock as payment of the contingent 
consideration. As of June 30, 2025, no other amounts are due under the contingent consideration or holdback agreements.

Mpirik 

On March 8, 2023, the Company acquired all of the issued and outstanding interests of Mpirik, Inc. (“Mpirik”), a cardiology-focused healthcare technology company 
specializing in data-driven patient screening, automated care coordination, and clinical research. Mpirik’s platform adds to the Company’s existing portfolio to address the way 
heart disease is detected, diagnosed, and treated, further expanding Tempus’s cardiology business. The acquisition resulted in goodwill of $10.6 million. The aggregate 
acquisition date fair value of consideration for the Mpirik acquisition totaled $9.7 million. Consideration was made up of $4.6 million of non-voting common stock, $4.7 million 
of cash, and contingent consideration payable in cash with an acquisition date fair value of $0.4 million. In accordance with the terms of the agreement, $0.8 million in cash 
consideration and $0.3 million in equity consideration was held back and paid on March 11, 2024. In accordance with the equity consideration held back, the Company issued 
8,724 shares of non-voting common stock to Mpirik shareholders in March 2024.

 
5. BALANCE SHEET COMPONENTS 

Property and Equipment, Net 

The following summarizes property and equipment, net as of June 30, 2025 and December 31, 2024 (in thousands): 
 

    June 30, 2025     December 31, 2024  
Equipment   $ 135,572    $ 110,011 
Leasehold improvements     60,598      46,809 
Furniture and fixtures     6,936      6,633 
Building     1,234      — 
Land     9,850      — 

Total property and equipment, gross     214,190      163,453 
Less: accumulated depreciation     (121,627)     (105,397)

Property and equipment, net   $ 92,563    $ 58,056 
 
Depreciation expense on property and equipment is classified as follows in the accompanying condensed consolidated statements of operations for the three and six 

months ended June 30, 2025 and 2024 (in thousands): 
 

    Three Months Ended June 30,     Six Months Ended June 30,  
    2025     2024     2025     2024  
Cost of revenue, genomics   $ 3,994    $ 3,293    $ 7,635    $ 6,674 
Cost of revenue, data and services     111      —      283      — 
Selling, general and administrative costs     4,242     3,122     8,312     6,010 
Total depreciation   $ 8,347    $ 6,415    $ 16,230    $ 12,684 
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Accrued Expenses 

Accrued expenses as of June 30, 2025 and December 31, 2024, consist of the following (in thousands): 
 

    June 30, 2025     December 31, 2024  
Accrued compensation and employee benefits   $ 37,792    $ 24,767 
Accrued expenses     84,543      51,147 
Accrued employer payroll tax related to stock-based compensation     5,823      24,439 
Accrued cloud storage costs     29,263      21,394 
Interest payable     8,482      8,660 

Total accrued expenses   $ 165,903    $ 130,407 
 

6. GOODWILL AND INTANGIBLES 

Goodwill 

Goodwill represents the excess of the purchase price in a business combination over the fair value of net tangible and intangible assets acquired. During the six months 
ended June 30, 2025, goodwill of $252.3 million was recorded in connection with the Ambry Acquisition and Deep 6 Acquisition. There were no goodwill additions for the three 
months ended June 30, 2025 or the three and six months ended June 30, 2024. The Company recorded no impairment loss during the three and six months ended June 30, 2025 
and 2024. 

Intangible assets 

Intangible assets are initially recorded at their acquisition cost, or fair value if acquired as part of a business combination and amortized over their estimated useful lives. 
Intangible assets consist of a website domain, customer relationships and trade names acquired as part of a business combination, and licensed data acquired by entering into 
research collaboration agreements. In each license arrangement, the other party provides the Company with specified data, which currently is used primarily for research and 
development purposes but may also be licensed to third parties. The asset represents the Company’s right to use these datasets. The Company also recognizes a liability for the 
associated minimum payments that are presented within accrued data licensing fees.

During the three months ended June 30, 2025 the Company recorded $5.7 million in licensed data related to de-identified data obtained through amended agreements and 
$2.0 million in capitalized software. During the six months ended June 30, 2025, the Company recorded an additional $234.0 million in customer relationships, $114.0 million in 
developed technology - biotech, $33.0 million in trade names, $18.0 million in developed technology - software, $5.7 million in licensed data, and $3.3 million in capitalized 
software. During the three and six months ended June 30, 2024, the Company did not record any additions in intangible assets.

There were no impairment charges recognized related to intangible assets during the three and six months ended June 30, 2025 and 2024, respectively.

The following table summarizes intangible assets as of June 30, 2025 and December 31, 2024 (in thousands): 
 

    June 30, 2025     December 31, 2024  

   
Gross 


Amount    
Accumulated 
Amortization     Net    

Gross 

Amount    

Accumulated 
Amortization     Net  

Customer relationships   $ 254,550    $ 30,772    $ 223,778    $ 20,550    $ 15,606    $ 4,944 
Licensed data     25,718      20,248      5,470      20,010      17,828      2,182 
Website domain     19      —      19      19      —      19 
Trade names     41,000      5,964      35,036      8,000      3,429      4,571 
Capitalized software     3,295      34      3,261      —      —      — 
Developed technology - biotech     114,000      9,500      104,500      —      —      — 
Developed technology - software     18,000      2,500      15,500      —      —      — 
   $ 456,582    $ 69,018    $ 387,564    $ 48,579    $ 36,863    $ 11,716 

 
Amortization of intangible assets is recognized using the straight-line method over their estimated useful lives, which range from three to seven years. Amortization 

expense was $19.7 million and $2.8 million for the three months ended June 30, 2025 and 2024, respectively, and $32.2 million and $5.7 million for the six months ended June 
30, 2025 and 2024, respectively, and is recorded 
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in cost of revenues, research and development, or selling, general and administrative expense, depending on use of the asset. The weighted average life of the Company’s 
intangibles is approximately six years. 

As of June 30, 2025, the estimated future amortization expense related to intangible assets is as follows (in thousands): 
 

7/1/2025 - 12/31/2025 $ 37,833 
2026   73,953 
2027   69,049 
2028   63,245 
2029   61,602 
2030   40,534 
Thereafter   41,329 
Total $ 387,545 

 

7. JOINT VENTURE

SB Tempus

On May 18, 2024, the Company entered into a Joint Venture Agreement (the "Joint Venture Agreement") with SoftBank Group Corporation ("SoftBank") to form SB 
Tempus Corp. (the "Joint Venture" or "SB Tempus"). The Joint Venture closed on July 18, 2024, at which time the Company and SoftBank each contributed ¥15 billion ($95.2 
million). Each party received 50% of SB Tempus's outstanding capital stock and board seats. SB Tempus will engage in certain business activities in Japan similar to those 
conducted by the Company in the United States, including performing clinical sequencing, organizing patient data, and building a real world data business in Japan.

SB Tempus is considered a VIE as the Company does not have sufficient equity at risk and is entitled to receive residual returns of SB Tempus through its equity stake. 
Decisions that significantly impact the economic performance of SB Tempus require the consent of both the Company and SoftBank. Therefore, the Company concluded that 
neither party is deemed to have predominant control over SB Tempus, and the Company is not considered to be the primary beneficiary.

The Company's maximum exposure to loss from SB Tempus is equal to the carrying value of the Company's investment. As of June 30, 2025, the carrying value of the 
investment in SB Tempus was $95.7 million. The Company's share of losses from SB Tempus are recorded in Other income (expense), net.

In connection with entering into the Joint Venture Agreement, the Company entered into a Data License Agreement (the "Data License Agreement"), under which the 
Company granted SB Tempus a limited, non-exclusive, transferable license with a limited right to sublicense certain de-identified data for certain specified uses solely in Japan. 
Under the Data License Agreement, SB Tempus paid the Company ¥7.5 billion ($47.9 million) in exchange for the license to an initial records batch, which is recorded in 
deferred revenue and will be recognized into data and services revenue over the term of the license subscription which ends on March 31, 2026. For the three and six months 
ended June 30, 2025, the Company recognized $6.2 million and $12.5 million, respectively, in Data and services revenue related to the Data License Agreement.

In addition, on July 18, 2024, the Company and SB Tempus entered into an Intellectual Property Agreement (the "IP License Agreement") under which SB Tempus paid 
the Company an additional ¥7.5 billion ($47.9 million) in exchange for a non-exclusive license to certain of the Company's technologies for certain specified uses solely in Japan. 
The payment is recorded in deferred other income and will be amortized into Other income (expense), net over three years, based on the estimated time for SB Tempus' systems 
and technologies to diverge from the Company's. For the three and six months ended June 30, 2025, the Company recognized $4.0 million and $8.0 million, respectively, related 
to the IP License Agreement. 
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8. COMMITMENTS AND CONTINGENCIES 

Purchase Obligations 

The Company has entered into non-cancelable arrangements with third parties, primarily related to data licenses and cloud computing services. Where applicable, the 
Company calculates its obligation based on termination fees that can be paid to exit the contract. The data license agreements include committed payments for access to the data 
and additional payments contingent on the commercialization of such data. For the three months ended June 30, 2025 and 2024, the Company recognized data licensing and cloud 
computing expenses of $9.1 million and $9.8 million, respectively, related to non-cancelable arrangements. For the six months ended June 30, 2025 and 2024, the Company 
recognized data licensing and cloud computing expenses of $23.3 million and $20.6 million, respectively, related to non-cancelable arrangements. 

As of June 30, 2025, future payments under these contractual obligations were as follows (in thousands): 
 

7/1/2025 - 12/31/2025 $ 29,264 
2026   45,161 
2027   33,371 
2028   29,517 
2029   24,225 
2030 and thereafter   2,667 
Total purchase obligations   164,205 
     Less:  Current portion of purchase obligations   53,646 
Total long-term purchase obligations $ 110,559 

 

Legal Matters 

From time to time in the normal course of business, the Company may be subject to various legal matters such as threatened or pending claims or proceedings. There 
were no material such matters as of and for the three and six months ended June 30, 2025 and 2024. 

 

9. LEASES 

The Company has entered into various non-cancelable operating lease agreements, primarily for the rent of office and lab space, with expirations at various dates through 
2032. Lease cost is recognized on a straight-line basis over the lease term. Variable lease costs, which include items such as real estate taxes, common area maintenance, utilities, 
and storage are not included in the calculation of the right-of-use assets and are recognized as incurred. 

The components of total lease costs for the three and six months ended June 30, 2025 and 2024 are as follows (in thousands): 
 

  Three Months Ended June 30,     Six Months Ended June 30,  
  2025   2024     2025   2024  
Operating lease cost $ 2,484  $ 1,578    $ 4,573  $ 3,252 
Variable lease cost   1,953    1,475      3,598    2,883 
Short-term lease costs   219    190      644    361 
Sublease income   (45)   (22)     (89)   (45)
Total lease costs $ 4,611  $ 3,221    $ 8,726  $ 6,451 

 
Lease term and discount rate as of June 30, 2025 and December 31, 2024 are as follows: 

 
  June 30, 2025   December 31, 2024  
Weighted-average remaining lease term (in years)        
Operating leases   5.5    5.1 

Weighted-average discount rate        
Operating leases   6.0%   6.8%
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As of June 30, 2025, the future payments under operating leases for each of the next five years and thereafter are as follows (in thousands): 

 
  Operating Leases  

7/1/2025 - 12/31/2025 $ 6,583 
2026   11,622 
2027   11,839 
2028   12,305 
2029   8,901 
2030   6,435 
Thereafter   7,348 
Total minimum lease payments   65,033 
Less: Amount representing interest   9,786 

Present value of net minimum lease payments   55,247 
Less: Current portion of lease liabilities   9,381 

Total long-term lease liabilities $ 45,866 
 

10. STOCKHOLDERS’ EQUITY

Common Stock 

Prior to the initial public offering of our Class A common stock ("IPO"), the Company had authorized two classes of common stock, voting and non-voting. In March 
2021, the Company amended its certificate of incorporation to bifurcate the voting common stock into two classes, Class A common stock and Class B common stock. As of 
December 31, 2023, the Company had authorized 200,228,024 shares of Class A common stock, 5,374,899 shares of Class B common stock, and 66,946,627 shares of non-voting 
common stock. In April 2024, the Company increased the number of authorized shares of Class A common stock to 204,590,500 in conjunction with the Series G-5 Preferred 
stock financing (see Note 11, Redeemable Convertible Preferred Stock). In connection with the IPO, the Restated Certificate became effective, which authorized 1,000,000,000 
shares of Class A common stock, 5,500,000 shares of Class B common stock, and 20,000,000 shares of preferred stock. 

Class A common stock and Class B common stock are collectively referred to as “Common Stock” throughout the notes to these unaudited interim condensed 
consolidated financial statements unless otherwise noted. 

The rights of the holders of Class A common stock and Class B common stock are identical, except with respect to voting. Each share of Class A common stock is 
entitled to one vote per share and each share of Class B common stock is entitled to thirty votes per share. Prior to the IPO, the Company also had shares of non-voting common 
stock authorized and outstanding, which were not entitled to any voting rights. Following the IPO, no shares of non-voting common stock are authorized or outstanding. 

Each share of Class B common stock is convertible at any time at the option of the holder into one share of Class A common stock. 

Under the Restated Certificate, any holder’s shares of Class B common stock will convert automatically into Class A common stock, on a one-to-one basis, upon certain 
circumstances, including: (1) the sale or transfer of such shares of Class B common stock, other than to a “controlled entity,” which is any person or entity which, directly or 
indirectly, is controlled by, or is under common control with, the holder of such shares of Class B common stock; (2) the trading day that is no less than 90 days and no more than 
150 days following the twenty-year anniversary of the filing of the Restated Certificate, which was filed with the Secretary of State of the State of Delaware on June 17, 2024; (3) 
the date on which Mr. Lefkofsky is no longer providing services to the Company as an executive officer or member of the board of directors; and (4) the trading day that is no 
less than 90 days and no more than 150 days following the date that Mr. Lefkofsky and his controlled entities hold, in the aggregate, fewer than 10,000,000 shares of the 
Company’s capital stock (as adjusted for stock splits, stock dividends, combinations, subdivisions and recapitalizations). 

Once transferred and converted into Class A common stock, the Class B common stock may not be reissued. 

The Company issues stock-based awards to its employees in the form of stock options, restricted stock units, performance stock units and restricted stock, all of which 
have the potential to increase the outstanding shares of common stock in the future (see Note 12, Stock-Based Compensation). 
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Upon any liquidation, dissolution, or winding-up, the holders of Class A common stock and Class B common stock will be entitled to share equally, identically, and 
ratably in all assets remaining after the payment of any liabilities, liquidation preferences, and accrued or declared but unpaid dividends, if any, with respect to any outstanding 
preferred stock, unless a different treatment is approved by the affirmative vote of the holders of a majority of the outstanding shares of such affected class, voting separately as a 
class. 

Common Stock Warrant 

In connection with the MSA with AstraZeneca, the Company granted AstraZeneca warrants to purchase $100 million in shares of the Company’s Class A common stock 
at an exercise price equal to the IPO price of $37.00 per share. The number of shares of Class A common stock issuable upon exercise of the warrant is 2,702,703, based on the 
IPO price of $37.00 per share. 

The warrant was automatically cancelled and terminated for no consideration as AstraZeneca declined to extend its financial commitment before December 31, 2024. See 
Note 16 for further information.

On December 8, 2023, the Company issued Allen a warrant to purchase 150,000 shares of the Company’s Class A common stock at a price per share of $10.00. The 
warrant was issued as compensation for Allen’s assistance with the issuance of the Company’s Series G-4 preferred stock, and as such has been treated as an issuance cost and 
presented net of proceeds from Series G-4 preferred stock in Convertible redeemable preferred stock on the Company’s consolidated balance sheet. In connection with the IPO, 
the Company issued 109,459 shares of Class A common stock upon the net exercise of the warrant. 

11. REDEEMABLE CONVERTIBLE PREFERRED STOCK 

In October 2023, the Company issued 785,245 shares of Series G-4 convertible preferred stock (“Series G-4 Preferred”) for aggregate proceeds of $45.0 million. Each 
share had a par value of $0.0001. Under the terms of Series G-4 Preferred, holders receive an amount equal to 5% of the per share original issue price for each share of Series G-4 
Preferred (the “G-4 Special Payment”), in the event that following an IPO, the average of the last trading price on each trading day during the ten day trading period beginning on 
the first day of trading of the Company’s Class A common stock is less than 110% of the price per share of Class A common stock sold in the IPO. Following the Company’s 
IPO, the average ten day trading price was less than 110% of the price per share of Class A common stock sold in the IPO. As such, holders of Series G-4 Preferred were owed an 
aggregate payment of $2.3 million, which was made in July 2024.

In January 2024, the Company issued 66,465 shares of Series G-3 convertible preferred stock and 10,666 shares of Series G-4 convertible preferred stock as payment of 
paid-in-kind dividends. 

In April 2024, the Company issued 3,489,981 shares of Series G-5 convertible preferred stock (“Series G-5 Preferred”) for aggregate proceeds of $200.0 million. Each 
share has a par value of $0.0001. The Company will use the proceeds for working capital and general corporate purposes. 

In connection with the IPO, all of the Company’s then-outstanding shares of redeemable convertible preferred stock and accrued but unpaid dividends were automatically 
converted into 71,976,178 shares of Class A voting common stock and 5,043,789 shares of Class B voting common stock. 
 

12. STOCK-BASED COMPENSATION 

2015 Stock Plan 

In 2015, the Company adopted the Tempus AI, Inc. 2015 Stock Plan (the “2015 Plan”), which has been amended and restated numerous times to increase the aggregate 
shares authorized to be issued to employees, consultants, and directors of the Company. As of December 31, 2023, there were 28,115,750 shares authorized under the 2015 Plan.

On January 18, 2023, the Company approved a two-year extension of the expiration date of RSUs for then-current employees whose RSUs would otherwise expire in 
2023 or 2024. The Company accounted for the extension as a stock compensation modification, which resulted in an increase in unrecognized compensation cost of $35.3 million 
at the time the extension was approved and an additional $12.2 million as the extensions occurred. The RSUs approved for the two-year extension were fully vested as of the IPO 
date. As such, the Company recognized the full impact of the expiration extension in stock-based compensation in the three months ended June 30, 2024. 

After the IPO, no further grants will be made under the 2015 Stock Plan.
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2024 Equity Incentive Plan 

In February 2024, the Company’s board of directors adopted, and in April 2024, the Company’s stockholders approved, the 2024 Equity Incentive Plan (the “2024 Plan”), 
which became effective in connection with the IPO in June 2024. The 2024 Plan provides for the grant of incentive stock options, (“ISOs”) nonstatutory stock options, stock 
appreciation rights, RSUs, restricted stock unit awards (“RSAs”), performance-based restricted stock awards (“PSUs”) and other awards. The original maximum number of 
shares of Class A common stock that may be issued under the 2024 Plan was 7,430,000 shares of the Company’s Class A common stock and automatically increases on January 1 
of each year, beginning on January 1, 2025 and continuing through and including January 1, 2034 in an amount equal to either (i) a number of shares of the Company’s Class A 
common stock (the “Evergreen Increase”), such that the sum of (x) the remaining number of shares available under the 2024 Plan and (y) the Evergreen Increase is equal to 5% of 
the total number of shares of common stock (both Class A and Class B) outstanding on December 31 of the preceding calendar year, or (ii) a lesser number of shares determined 
by the Company’s board of directors prior to the applicable January 1. The maximum number of shares that may be issued upon the exercise of ISOs under the 2024 Plan is 
22,290,000 shares. As of June 30, 2025, there were 6,355,699 shares of the Company's Class A common stock that may be issued under the 2024 Plan.

The Company granted 1,616,377 and 1,838,670 RSUs during the three and six months ended June 30, 2025, respectively. The Company granted 0 and 26,059 RSAs 
during the three and six months ended June 30, 2025, respectively, with a weighted-average grant date fair value of $45.58. Stock-based compensation on these awards is 
recognized on a straight-line basis over the requisite service periods of the awards. The Company recognized an immaterial amount of stock-based compensation related to the 
RSAs during the three and six months ended June 30, 2025.

 
Stock-based compensation is classified as follows in the accompanying condensed consolidated statements of operations for the three and six months ended June 30, 

2025 and 2024 (in thousands): 
 

    Three Months Ended June 30,     Six Months Ended June 30,  
    2025     2024     2025     2024  
Cost of revenues, genomics   $ 1,420    $ 11,327    $ 2,455    $ 11,327 
Cost of revenues, data and services     693      7,229      1,304      7,229 
Technology research and development     3,285      50,434      6,604      50,434 
Research and development     2,335      42,233      4,317      42,233 
Selling, general and administrative     14,722      377,090      30,749      377,090 
Total stock-based compensation   $ 22,455    $ 488,313    $ 45,429    $ 488,313 

 

13. DEBT 

Credit Facilities 

On September 22, 2022, the Company entered into a Credit Agreement (the “Original Credit Agreement”) with Ares Capital Corporation (“Ares”) for a senior secured 
loan (the “Term Loan Facility”), in an original principal amount of $175.0 million, less original issue discount of $4.4 million and deferred financing fees of $2.6 million. The 
Original Credit Agreement was amended on April 25, 2023 to, among other things, increase the original principal amount of the Term Loan Facility by $50.0 million, less 
original issue discount of $1.3 million, and was further amended on October 11, 2023 to, among other things, increase the original principal amount of the Term Loan Facility by 
$35.0 million, less original issue discount of $0.9 million. On February 3, 2025, the Company entered into a Third Amendment Agreement (the "Third Amendment Agreement") 
which, among other things, provided for an additional $200.0 million tranche of senior secured term loans (the “Additional Term Loan Facility”), and together with the Term 
Loan Facility, the “Term Loans”) and $100.0 million in priority revolving loan commitments (the “Revolving Credit Facility” and loans thereunder, the “Revolving Loans”). The 
Company received $194.0 million under the Additional Term Loan Facility, which is the aggregate principal amount of $200.0 million, less original issue discount of $4.0 
million and $2.0 million in legal fees paid to third parties, and $97.1 million in revolving loans under the Revolving Credit Facility, which is the aggregate amount of $100.0 
million, less original issue discount of $2.0 million and $0.9 million in legal fees paid to third parties, the proceeds of which were used to fund the cash consideration for the 
Ambry Acquisition and to pay related fees. The Additional Term Loan Facility and the Revolving Credit Facility mature on February 3, 2030. The Term Loan Facility matures in 
September 2027. The Term Loan Facility and the Additional Term Loan Facility (together, the Term Loan Facilities") and Revolving Credit Facility (together with the Term 
Loan Facilities, the “Credit Facilities”) are subject to quarterly interest payments for Base Rate loans and at the end of the applicable interest rate period for Term Secured 
Overnight Financing Rate (“SOFR”) loans. The Third Amendment Agreement was accounted for as a debt modification. 

The Company has the option to convert the borrowing type to either a Base Rate Borrowing, which bears interest based on a Base Rate, defined as the greatest of the (a) 
the “Prime Rate” appearing the “Money Rates” section of the Wall Street Journal or another national publication selected by the Agent, (b) the Federal Funds Rate plus 0.50%, 
(c) Term SOFR for a one-month tenor in effect on such day plus 1.00% in each instance as of such day and (d) 2.00%, or a SOFR Borrowing, which bears interest based on 
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Term SOFR. Additionally, the Company may make either a paid-in-kind ("PIK") election or a Cash election. Pursuant to the Original Credit Agreement, as amended by the Third 
Amendment Agreement (the “Credit Agreement”), through December 31, 2025, interest on the Term Loans accrues at a per annum rate as follows: (i) for any interest period for 
which the Company elects to pay interest in cash, the cash interest rate for Base Rate and Term SOFR borrowings will be the Base Rate plus 6.25% and Term SOFR plus 7.25%, 
respectively, and (ii) for any interest period for which the Company elects to pay interest in kind, the cash interest rate for Base Rate and Term SOFR borrowings will be the Base 
Rate plus 4% and Term SOFR plus 5%, respectively, and the PIK interest rate will be 3.25%. 

 
From and after January 1, 2026, interest on the Term Loans accrues at a per annum rate as follows: (i) for any interest period for which the Company elects to pay interest 

in cash, the cash interest rate for Base Rate and Term SOFR borrowings will be the Base Rate plus a margin ranging from 5.75% to 6.75% and Term SOFR plus a margin ranging 
from 6.75% to 7.75%, respectively, and (ii) for any interest period for which we elect to pay interest in kind, the cash interest rate for Base Rate and Term SOFR borrowings will 
be the Base Rate plus a margin of 4% or 4.5% and Term SOFR plus a margin of 5% or 5.5%, respectively, and the PIK interest rate will be 3.25%. The applicable margin for any 
interest period for which the Company elects to pay interest in cash will be based on a consolidated first lien leverage ratio and whether the Company has satisfied certain junior 
capital raising requirements. The applicable margin for any interest period for which the Company elects to pay interest in kind will be based on whether the Company has 
satisfied certain junior capital raising requirements.

Interest on the Revolving Loans accrues interest at a per annum rate equal to either, the Base Rate plus 2.75% or Term SOFR plus 3.75% At all times prior to the 
termination of the Revolving Credit Facility, to the extent that, on any date, the outstanding aggregate principal amount of Revolving Credit Facility is less than the greater of (x) 
50.0% of the revolving commitments and (y) $50.0 million, the amount of interest payable on the Revolving Loans shall be equal to the amount of interest that would be payable 
had the outstanding principal amount of Revolving Loans equaled the greater of (x) 50.0% of the revolving commitments and (y) $50.0 million (the “Minimum Revolving 
Interest Amount”). A commitment fee will accrue on the unused amount of the Revolving Credit Facility at a per annum rate of 0.50%; provided, however, that no such fee shall 
accrue to the extent the Company is being charged the Minimum Revolving Interest Amount.

In addition, the Credit Agreement contains customary representations and warranties, financial and other covenants, and events of default, including but not limited to, 
limitations on earnout, milestone, or deferred purchase obligations, dividends on preferred stock and stock repurchases, cash investments, and acquisitions. The Company is 
required to maintain a minimum liquidity of at least $25 million and maintain specified amounts of consolidated revenues for the trailing twelve month period ending on the last 
day of each fiscal quarter. Minimum consolidated revenues shall equal either $1.0 billion for the immediately trailing twelve month period or $1.0 billion on a pro forma basis 
and for the fiscal quarters ending March 31, 2025 through December 31, 2025, and shall equal $1.1 billion for the fiscal quarters ending March 31, 2026 through December 31, 
2026. The Credit Agreement also contains a maximum first lien leverage from and after the fiscal quarter ending March 31, 2027. The Company was in compliance with all 
covenants in the Credit Agreement as of June 30, 2025. 

The Company’s obligations under the Credit Agreement are guaranteed by certain of its subsidiaries and secured by substantially all of the Company’s and such 
subsidiaries’ assets.

On June 30, 2025, in conjunction with the private offering (the “Offering”) of $750.0 million aggregate principal amount of 0.75% Convertible Senior Notes due 2030 
(the “Notes”), the Company entered into a Fourth Amendment to the Credit Agreement (the “Fourth Amendment Agreement”). The Fourth Amendment Agreement amended the 
terms of the Credit Agreement to (i) permit the Offering and the related derivative transactions and (ii) provide that the Offering satisfies the junior capital raise requirement set 
forth in the Credit Agreement. A failure to timely satisfy the junior capital raise requirement would have resulted in a 0.50% per annum increase in the applicable margin from 
and after January 1, 2026. Except as noted above, the material terms of the Credit Agreement were not amended. See Note 18, Subsequent Events for additional information 
regarding the Offering. The Fourth Amendment Agreement was accounted for as a debt modification.
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The original issue discount of $10.5 million and deferred financing fees of $2.6 million on the Term Loans are amortized over the term of the underlying debt and 
unamortized amounts have been offset against long-term debt in the consolidated balance sheets. As of June 30, 2025 and December 31, 2024, the unamortized original issue 
discount was $6.8 million and $3.8 million, respectively, and the unamortized deferred financing fees were $1.1 million and $1.4 million, respectively. The original issue 
discount of $2.0 million and deferred financing fees of $1.0 million on the Revolving Credit Facility are amortized over the term of the underlying debt and unamortized amounts 
are recorded in Investments and other assets in the consolidated balance sheets. As of June 30, 2025, the unamortized original issue discount and deferred financing fees on the 
Revolving Credit Facility was $1.8 million and $0.9 million, respectively.

Through June 30, 2025, the Company has not made any principal repayments on the Credit Facilities. During the six months ended June 30, 2025, the Company made 
$24.0 million in interest payments. 

The Company recognized interest expense of $15.2 million and $27.7 million related to the Term Loans, which represented an effective interest rate of 3.2% and 5.9%, 
during the three and six months ended June 30, 2025, respectively. The Company recognized interest expense of $9.2 million and $18.3 million related to the Term Loan Facility, 
which represented an effective interest rate of 3.4% and 6.9%, during the three and six months ended June 30, 2024, respectively. The Company recognized interest expense of 
$2.0 million and $3.3 million related to the Revolving Credit Facility, which represented an effective interest rate of 2.0% and 3.3% during the three and six months ended June 
30, 2025, respectively.

Convertible Promissory Note 

On February 22, 2025, the Company amended its convertible promissory note (the "Second Amended Note") with Google LLC ("Google"), originally entered into on 
June 22, 2020 (the "Note"), and subsequently amended on November 19, 2020 (the "Amended Note"). The amendment extended the maturity date of the Second Amended Note 
from March 22, 2026 to December 31, 2030. In addition, the amendment provides the Company the option upon maturity to repay up to 50% of the outstanding principal and 
accrued interest balance (the "Outstanding Amount") in shares of the Company's Class A common stock equal to the quotient obtained by dividing (1) the Outstanding Amount 
on the maturity date, by (2) the average of the last trading price on each trading day during the twenty day period ending immediately prior to the maturity date.

The amendment was accounted for as a modification. The principal balance of the Second Amended Note was reset to $238.8 million, which is the total of the then-
outstanding principal and accrued interest. Consistent with the terms of the Amended Note, the Second Amended Note bears interest at a rate of 6.0% per annum, compounded 
annually. The principal amount is automatically reduced each year based on a formula taking into account the aggregate value of the Google Cloud Platform services used by the 
Company. The Company accounts for the principal reductions as an offset to its cloud and compute spend within selling, general and administrative in its condensed consolidated 
statements of operations and comprehensive loss. The Outstanding Amount under the Second Amended Note is due and payable on the earlier of (1) December 31, 2030, which is 
the maturity date of the Amended Note, (2) upon the occurrence and during the continuance of an event of default, and (3) upon the occurrence of an acceleration event, which 
includes any termination by the Company of its Google Cloud Platform agreement. The Company generally may not prepay the Outstanding Amount, except that the Company 
may, at its option, prepay the Outstanding Amount in an amount such that the principal amount remaining outstanding after such repayment is $150.0 million.

The Company recognized interest expense of $3.6 million and $3.7 million during the three months ended June 30, 2025 and 2024, respectively. The Company 
recognized interest expense of $7.1 million and $7.3 million during the six months ended June 30, 2025 and 2024, respectively. Accrued interest on the Second Amended Note is 
recorded as Interest Payable within Other long-term liabilities on the condensed consolidated balance sheet.

14. NET LOSS PER SHARE ATTRIBUTABLE TO COMMON STOCKHOLDERS 

Basic net loss per share is calculated by dividing the net loss by the weighted average number of outstanding shares of Common Stock each period. The Company’s Class 
A common stock and Class B common stock share equally in distributed and undistributed earnings; therefore, no allocation to participating securities or dilutive securities is 
performed. Diluted net loss per share is calculated by giving effect to all potential dilutive Common Stock equivalents, which includes stock options, RSUs, RSAs, PSUs, and 
preferred stock. Because the Company incurred net losses each period, the basic and diluted calculations are the same. The Company used the if-converted method to calculate 
diluted EPS. As the Company had net losses in the three and six months ended June 30, 2025 and 2024, all potentially dilutive common stock equivalents have been excluded 
from the calculation of diluted net loss per share attributable to common stockholders as their effect is anti-dilutive. 
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The following table presents the calculation for basic and diluted net loss per share (in thousands, except share and per share data): 
 

    Three Months Ended June 30,     Six Months Ended June 30,  
    2025 2024     2025     2024  
Numerator:                     

Net loss   $ (42,843)   $ (552,212)   $ (110,880)   $ (616,955)
Dividends on Series A, B, B-1, B-2, C, D, E, F, G, G-3, and G-4 preferred 
shares     —      (11,540)     —      (39,347)
Cumulative undeclared dividends on Series C preferred shares     —      (668)     —      (1,174)

Net loss attributable to common stockholders   $ (42,843)   $ (564,420)   $ (110,880)   $ (657,476)
Denominator:                     

Weighted-average common shares outstanding, basic and diluted     173,381      82,325      171,960      72,930 
Net loss per share attributable to common stockholders, basic and 
diluted   $ (0.25)   $ (6.86)   $ (0.64)   $ (9.02)

 
The following outstanding shares of common stock equivalents were excluded from the calculation of diluted net loss per share for each period, as the impact of including 

them would have been anti-dilutive. As disclosed in Note 10, the Company issued a warrant for $100 million in shares of the Company’s Class A common stock. As per the terms 
of the warrant, potentially dilutive shares are based on the latest equity financing price. The warrant was terminated for no consideration on December 31, 2024.
 

    As of June 30,  
    2025     2024  
Stock options outstanding     —      210,000 
Astrazeneca warrant     —      2,702,703 
Deep 6 holdback liability     17,372      — 
SEngine holdback liability     —      41,007 
Unvested RSUs     6,670,364      6,683,129 
Unvested RSAs     23,887      — 
SEngine contingent consideration     —      35,000 
Total potentially dilutive shares     6,711,623      9,671,839 

 
As disclosed in Note 12, the RSUs issued prior to the IPO include a liquidity event performance condition prior to vesting. As the liquidity event performance condition 

was satisfied upon completion of the IPO, as of June 30, 2025 and June 30, 2024, these shares are included in potentially dilutive shares. 

As disclosed in Note 13, the Second Amended Note may be fully converted to shares upon maturity at the holder’s option, or up to 50% may be converted to shares upon 
maturity at the Company's option.  The number of shares to be issued is based on the amount outstanding at the maturity date, which is subject to reduction based on services used 
by us prior to the maturity date. As such, these are treated as contingently issuable shares and will be excluded from potential dilutive impact. 

15. INCOME TAXES 

Accounting for income taxes for interim periods generally requires the provision for income taxes to be determined by applying an estimate of the annual effective tax 
rate for the full fiscal year to income or loss before income taxes, adjusted for discrete items, if any, for the reporting period. The Company updates its estimate of the annual 
effective tax rate each quarter and makes a cumulative adjustment in such period. 

For the three and six months ended June 30, 2025, the Company recorded an income tax expense of $0.2 million and income tax benefit of $46.0 million, respectively. 
This benefit is the result of a discrete tax benefit of $46.2 million recorded from the release of a portion of the valuation allowance attributable to a preliminary estimate of $46.2 
million net deferred tax liabilities recorded on Ambry's opening balance sheet which offset certain net deferred tax assets of the Company. Income tax expense for the three and 
six months ended June 30, 2024 was not material.
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Due to the Company’s history of losses in the United States, a full valuation allowance on all of the Company’s deferred tax assets, including net operating loss 
carryforwards and other book versus tax differences, was maintained. 

The effective tax rate for the six months ended June 30, 2025 differs from the statutory federal income tax rate primarily due to the discrete tax benefit recognized from 
the reduction of the valuation allowance as a result of the Ambry Acquisition during the quarter.

The Company will continue to evaluate the realizability of its deferred tax assets on a quarterly basis and adjust the valuation allowance as necessary based on the weight 
of available evidence.

16. FAIR VALUE MEASUREMENTS AND MARKETABLE EQUITY SECURITIES

Fair Value Measurements

The carrying amounts of financial instruments, including cash and cash equivalents, accounts receivable, finance lease obligations, minimum royalties, accounts payable, 
and accrued expenses approximate fair value due to the short maturity of these instruments. The carrying amounts of the related party receivable, finance lease obligations, and 
minimum royalties approximate fair value because the interest rates used fluctuate with market interest rates or the fixed rates are based on current rates offered to the Company 
for debt with similar terms and maturities. 

The valuation methodologies used for the Company’s assets and liabilities measured at fair value and their classification in the valuation hierarchy are summarized 
below: 

Marketable equity securities—The Company holds marketable equity securities, all of which are publicly traded shares of common stock, which have quoted prices in 
active markets and are classified as short-term. The securities are measured at fair value each reporting period. The Company classifies the marketable equity securities as Level 1 
as they are valued using quoted market prices at each reporting period. 
 

Contingent consideration—The Company is also subject to a contingent consideration arrangement of 35,000 additional shares of non-voting common stock in 
connection with the SEngine acquisition, the amount of which is determined based on the per share price of the Company’s non-voting common stock in a liquidity event 
completed prior to December 31, 2027. The contingent consideration has an acquisition fair value date of $0.8 million. See Note 4, Business Combinations for further discussion 
of that acquisition. 

Liabilities for contingent consideration are measured at fair value each reporting period, with the acquisition date fair value included as part of the consideration 
transferred in the related business combination and subsequent changes in fair value recorded in earnings within operating expense on the condensed consolidated statements of 
operations and comprehensive loss. The Company used a risk-neutral simulation model and option pricing framework to value the contingent consideration. Prior to the IPO, the 
Company classified the contingent consideration liabilities as Level 3 due to the lack of relevant observable market data over fair value inputs such as probability-weighting of 
payment outcomes. Subsequent to the IPO completed in June 2024, the Company classified the contingent consideration arrangement of up to 35,000 additional shares of non-
voting common stock as Level 1 as the shares are valued using a quoted market price. 

Holdback liability—The Company held back 17,372 shares in connection with the Deep 6 acquisition. See Note 4, Business Combinations for further discussion of that 
acquisition. 

Holdback liabilities are measured at fair value each reporting period, with the acquisition date fair value included as part of the consideration transferred in the related 
business combination and subsequent changes in fair value recorded in earnings within operating expense on the condensed consolidated statements of operations and 
comprehensive loss. The Company classified the holdback liability as Level 1 as the shares are valued using a quoted market price.

Warrant liability—As discussed in Note 10, the Company issued a $100 million warrant to AstraZeneca. The warrant liability is measured at fair value each reporting 
period, using a Black-Scholes option pricing model. The Company classifies the warrant liability as Level 3 due to the lack of relevant observable market data over fair value 
inputs such as the expected term. The warrant was terminated for no consideration on December 31, 2024.
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The Credit Facilities and the Second Amended Note were not recorded at fair value. The fair values of the Credit Facilities and the Second Amended Note approximated 
their carrying values as of June 30, 2025 and December 31, 2024. Estimates of the fair values of the Credit Facilities and the Second Amended Note are classified as Level 3 due 
to the lack of relevant observable market data over fair value inputs. 

The following tables summarize assets and liabilities that are measured at fair value on a recurring basis as of June 30, 2025 and December 31, 2024 (in thousands): 
 

          Fair Value Measurement at Reporting Date Using  

    June 30, 2025    

Quoted Price
in Active

Market for
Identical

Assets
(Level 1)    

Significant
Other

Observable
Inputs

(Level 2)    

Significant
Unobservable

Inputs
(Level 3)  

Assets                     
Marketable equity securities   $ 104,996    $ 104,996    $ —    $ — 

Liabilities                     
Holdback liability     1,104      1,104      —      — 

 
          Fair Value Measurement at Reporting Date Using  

    December 31, 2024    

Quoted Price
in Active

Market for
Identical

Assets
(Level 1)    

Significant
Other

Observable
Inputs

(Level 2)    

Significant
Unobservable

Inputs
(Level 3)  

Assets                     
Marketable equity securities   $ 107,309    $ 107,309    $ —    $ — 

 
For the three and six months ended June 30, 2025, the Company did not recognize any gain or loss due to a change in fair value for assets and liabilities measured at fair 

value using significant unobservable inputs (Level 3). For the three and six months ended June 30, 2024, the Company recognized a gain of $1.7 million and $0.9 million, 
respectively, in Other income (expense), net due to the change in fair value of the warrant liability determined by Level 3 valuation techniques. 

Marketable Equity Securities 

The Company holds marketable equity securities, which are all publicly traded shares of Recursion Pharmaceuticals, Inc. ("Recursion") Class A common stock and 
Personalis common stock.

Recursion shares of Class A common stock were received as payment of accounts receivable. During the three months ended June 30, 2025 and 2024, the Company did 
not sell any shares of Recursion Class A common stock. During the six months ended June 30, 2025, the Company sold 737,466 shares of Recursion Class A common stock at a 
weighted average price of $11.28 per share for aggregate proceeds of $8.3 million. During the six months ended June 30, 2024, the Company sold 1,725,902 shares of Recursion 
Class A common stock at a weighted average price of $13.38 for aggregate proceeds of $23.1 million. 

As consideration for the Company's obligations to Personalis under the Commercialization and Reference Laboratory Agreement entered into with Personalis in 
November 2023, Personalis issued warrants to the Company to purchase up to an aggregate of 9,218,800 shares of Personalis' common stock, up to 4,609,400 of which were 
exercisable for cash at any time prior to December 31, 2024 at an exercise price of $1.50 per share, and up to 4,609,400 of which were exercisable for cash at any time prior to 
December 31, 2025 at an exercise price of $2.50 per share. In August 2024, the Company exercised the warrants in full at their respective exercise prices for an aggregate of 
9,218,800 shares of Personalis common stock at an aggregate purchase price of $18.4 million. Concurrently, the Company entered into an Investment Agreement with Personalis, 
pursuant to which the Company purchased an additional 3,500,000 shares of Personalis common stock for $17.7 million. The Company owns less than 20% of Personalis' 
outstanding common stock and has no significant influence or control over Personalis.
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Changes in fair value of marketable equity securities are recorded in earnings within Other income (expense), net on the condensed consolidated statement of operations 
and comprehensive loss. The following summarizes the portion of unrealized gains and losses recorded during the three and six months ended June 30, 2025 and 2024 that relate 
to marketable equity securities held as of June 30, 2025 and 2024 (in thousands). 
 

    Three Months Ended June 30,     Six Months Ended June 30,  
    2025 2024     2025     2024  
Net (gain) loss during the period on marketable equity securities   $ (37,812)  $ 3,705    $ (6,007)  $ (2,541)
Less: Net gain recognized during the period on marketable equity 
securities sold during the period     —     —      (3,264)    (6,081)

Unrealized (gain) loss recognized during the period on marketable 
equity securities still held at the reporting date   $ (37,812)  $ 3,705    $ (2,743)  $ 3,540 

 

17. RELATED PARTIES 

In 2018, the Company received $1.5 million from a related party for assuming an office lease from such party. The liability is amortized through the right-of-use asset as 
a reduction of rent expense over the lease term. The Company had a remaining related liability of $0.5 million and $0.6 million as of June 30, 2025 and December 31, 2024, 
respectively. The Company subleases a portion of office space to this related party on a month-to-month basis. Sublease income received from the related party was insignificant 
for the three and six months ended June 30, 2025 and 2024. 

Strategic Investment 

The Company's Founder and Chief Executive Officer is a co-founder and serves as Executive Chairman of the board of Pathos AI, Inc. ("Pathos"). On August 19, 2021, 
the Company entered into a Master Agreement with Pathos, which was subsequently amended on February 12, 2024 (as amended, the "Amended and Restated Master 
Agreement"), for the purpose of furthering the commercialization efforts of drug development. In connection therewith, the Company received a warrant to purchase 23,456,790 
shares, or approximately 15% of the then current outstanding equity in Pathos, for $0.0125 per share. The warrant will automatically exercise upon a change of control (as 
defined therein) or upon an IPO of Pathos’ securities. The Company also has an optional exercise election window during the last 10 days of the 20 year term of the warrant 
agreement. The Amended and Restated Master Agreement provides for an initial term of five years, measured from February 2024, with a subsequent five-year renewal provision 
unless the agreement is terminated. Either party may terminate the agreement after the initial five-year term by prior written notice to the other party. 

On April 17, 2025, the Company entered into an Order Form (the "Order Form") regarding both the development of a foundation large multimodal model in the field of 
oncology (the “Foundation Model”) and the licensing of certain de-identified multi-modal data to assist in the development of the Foundation Model, with Pathos under the 
Amended and Restated Master Agreement (the Amended and Restated Master Agreement and the Order Form collectively referred to herein as the “Pathos Master Agreement”). 
Pursuant to the Pathos Master Agreement, (i) Pathos will be responsible for Foundation Model development activities under the Statement of Work with AstraZeneca under the 
Master Services Agreement, dated November 17, 2021 between the Company and AstraZeneca, as amended form time to time (the Master Services Agreement and the Statement 
of Work are collectively referred to herein as the “MSA”), (ii) the Company will license Pathos a comprehensive de-identified multi-modal dataset for the sole purpose of 
assisting in the development and training of the Foundation Model under the MSA, (iii) Pathos will pay the Company data license fees of $200 million over a three-year period, 
including an upfront payment of $50 million paid as of April 2025, (iv) the Company will provide a secure cloud environment to host the Foundation Model, for which Pathos 
will pay the Company the first $60 million of cloud compute costs, (v) the Company will receive a license to use the Foundation Model upon its completion (with certain field 
restrictions and the right of sublicense to AstraZeneca), and (vi) in consideration of Pathos’ commitments under the Pathos Master Agreement, the Company will pay Pathos $35 
million. Pathos, in its sole discretion, may pay up to 50% of the data license fees owed to the Company in shares of Pathos’ Series D Preferred Stock.

The Company has entered into various agreements with Pathos, encompassing the development of the Foundation Model, access to the Company's Lens product, 
sequencing, clinical research organization and other data services. The Company has recognized $15.9 million and $0.1 million of revenue from Pathos for the three months 
ended June 30, 2025 and 2024, respectively. The Company has recognized $16.5 million and $0.2 million of revenue from Pathos for the six months ended June 30, 2025 and 
2024, respectively.
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As of June 30, 2025 and December 31, 2024, the amount due to related parties was $25.0 million and $0, respectively. As of June 30, 2025 and December 31, 2024, the 
amount due from related parties was $2.2 million and $4.3 million, respectively.

As of June 30, 2025, related party asset and related party asset, less current portion were $2.5 million and $22.5 million, respectively. As of December 31, 2024, the 
related party asset and related party asset, less current portion were both $0. The related party asset represents future services to be provided by Pathos under the Pathos Master 
Agreement.

As of June 30, 2025, deferred revenue and deferred revenue, less current portion includes $36.7 million and $0 million of related party deferred revenue, respectively. As 
of December 31, 2024, there was no related party deferred revenue.

18. SUBSEQUENT EVENTS

Convertible Senior Notes

On July 3, 2025, the Company completed the Offering of $750.0 million aggregate principal amount of 0.75% Convertible Senior Notes due 2030, including the exercise 
in full of the initial purchasers’ over-allotment option to purchase up to an additional $100.0 million principal amount of the Notes.

The Notes are general unsecured obligations of the Company and will mature on July 15, 2030, unless earlier converted, redeemed or repurchased. Interest on the Notes 
will accrue at a rate of 0.75% per year from July 3, 2025 and will be payable semiannually in arrears on January 15 and July 15 of each year, beginning on January 15, 2026. The 
Notes are convertible at the option of the holders at any time prior to the close of business on the business day immediately preceding April 15, 2030, only upon satisfaction of 
one or more of the following conditions: (1) during any calendar quarter commencing after the fiscal quarter ending on September 30, 2025 (and only during such calendar 
quarter), if the last reported sale price of the Company’s Class A common stock, for at least 20 trading days (whether or not consecutive) during a period of 30 consecutive 
trading days ending on, and including, the last trading day of the immediately preceding calendar quarter is greater than or equal to 130% of the conversion price for the Notes on 
each applicable trading day; (2) during the five business day period after any ten consecutive trading day period (the “measurement period”) in which the trading price per $1,000 
principal amount of the Notes for each trading day of the measurement period was less than 98% of the product of the last reported sale price of the Class A common stock and 
the conversion rate for the Notes on each such trading day; (3) if the Company calls such Notes for redemption, at any time prior to the close of business on the second scheduled 
trading day immediately preceding the redemption date, but only with respect to the Notes called for redemption; or (4) upon the occurrence of specified corporate events. On or 
after April 15, 2030, until the close of business on the second scheduled trading day immediately preceding the maturity date, holders may convert all or any portion of their 
Notes at their option at any time, regardless of the foregoing conditions. Upon conversion, the Company will pay or deliver, as the case may be, cash, shares of Class A common 
stock or a combination of cash and shares of Class A common stock, at the Company’s election.

The conversion rate for the Notes will initially be 11.8778 shares of Class A common stock per $1,000 principal amount of Notes, which is equivalent to an initial 
conversion price of approximately $84.19 per share of Class A common stock. The conversion rate for the Notes is subject to adjustment under certain circumstances. In addition, 
following certain corporate events that occur prior to the maturity date or if the Company delivers a notice of redemption in respect of the Notes, the Company will, in certain 
circumstances, increase the conversion rate of the Notes for a holder who elects to convert its Notes in connection with a corporate event or convert its Notes called for 
redemption during the related redemption period.

The Company may not redeem the Notes prior to July 20, 2028. The Company may redeem for cash all or any portion of the Notes, at its option, on or after July 20, 
2028, if the last reported sale price of the Class A common stock has been at least 130% of the conversion price for the Notes then in effect for at least 20 trading days (whether 
or not consecutive) during any 30 consecutive trading day period (including the last trading day of such period) ending on, and including, the trading day immediately preceding 
the date on which the Company provides notice of redemption at a redemption price equal to 100% of the principal amount of the Notes to be redeemed, plus accrued and unpaid 
interest, to, but excluding, the redemption date. If the Company redeems less than all the outstanding Notes, at least $100.0 million aggregate principal amount of Notes must be 
outstanding and not subject to redemption, as of, and after giving effect to, delivery of the relevant notice of redemption. No sinking fund is provided for the Notes.

If the Company undergoes a fundamental change, holders may require the Company to repurchase for cash all or any portion of their Notes at a fundamental change 
repurchase price equal to 100% of the principal amount of the Notes to be repurchased, plus accrued and unpaid interest.
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Capped Call Transactions

In connection with the pricing of the Notes on June 30, 2025, and in connection with the exercise in full by the initial purchasers of their over-allotment option to 
purchase additional Notes on July 1, 2025, the Company entered into capped call transactions (the "Capped Call"), effective as of July 3, 2025, with one of the initial purchasers 
and certain other financial institutions. The Capped Call is expected generally to reduce the potential dilution to the Class A common stock upon any conversion of the Notes 
and/or offset any cash payments the Company is required to make in excess of the principal amount of converted Notes, with such reduction and/or offset subject to a cap based 
on a cap price initially equal to $111.1950 per share and is subject to certain adjustments.

Proceeds

The Company's net proceeds from the Offering were approximately $725.9 million, after deducting the initial purchasers’ discounts and commissions and the estimated 
offering expenses payable by the Company. The Company used a portion of the net proceeds from the Offering to repay $293.5 million of the Term Loan Facilities, which 
includes repayment of the principal, accrued interest, and prepayment premium. The repayment results in a loss on debt extinguishment of approximately $18.5 million. 
Additionally, the Company paid approximately $41.8 million cost of the Capped Call. The Company expects to use the remaining net proceeds from the Offering for general 
corporate purposes, which may include acquisitions or strategic investments in complementary businesses or technologies, working capital, operating expenses, capital 
expenditures and repayment of additional indebtedness. 

Leases

On August 1, 2025 (the "Commencement Date"), the Company entered into a lease agreement for office space located in New York, New York. The term of the lease 
agreement is for 120 months, with rent payments commencing on November 1, 2026 (the "Rent Commencement Date") and ending on October 31, 2036. The Company expects 
total rent payments to equal approximately $35.0 million over the lease term.

One Big Beautiful Bill Act

On July 4, 2025, the One Big Beautiful Bill Act (the “Act”) was enacted into law in the U.S. The Act includes significant provisions, such as the permanent extension of 
certain expiring provisions of the Tax Cuts and Jobs Act, modifications to the international tax framework and the restoration of favorable tax treatment for certain business 
provisions. The legislation has multiple effective dates, with certain provisions effective in 2025 and others implemented through 2027. We are currently assessing its impact on 
our condensed consolidated financial statements.

At the Market Sales Agreement

On August 8, 2025, the Company entered into a Controlled Equity OfferingSM Sales Agreement (the “Sales Agreement”) with Morgan Stanley & Co., LLC, Cantor 
Fitzgerald & Co., TD Securities (USA), LLC and Allen & Company LLC, as sales agents (collectively, the “Sales Agents”), pursuant to which the Company may offer and sell 
from time to time, at its option, shares of Class A common stock through the Sales Agents. The issuance and sale, if any, of shares of Class A Common Stock under the Sales 
Agreement will be made pursuant to an automatically effective registration statement on Form S-3 and the related prospectus included therein (the “ATM Prospectus”), in each 
case to be filed with the Securities and Exchange Commission. In accordance with the terms of the Sales Agreement, under the ATM Prospectus, the Company may offer and sell 
shares of Class A common stock having an aggregate offering price of up to $500.0 million from time to time through the Sales Agents.

Grants of Performance-Based Restricted Stock Units	

On August 7, 2025, the Compensation Committee of the Company’s board of directors approved grants of 2,569,600 PSUs under the 2024 Plan. The PSUs can be earned 
based on the satisfaction of certain performance-based vesting conditions during three overlapping performance periods—calendar year 2025, calendar years 2025 and 2026, and 
calendar years 2025, 2026 and 2027—and service-based vesting conditions following each of the performance periods. 
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NOTE REGARDING FORWARD-LOOKING STATEMENTS 

This Quarterly Report on Form 10-Q contains forward-looking statements about us and our industry that involve substantial risks and uncertainties. All statements other 
than statements of historical facts contained in this Quarterly Report on Form 10-Q, including statements regarding our future results of operations or financial condition, business 
strategy and plans and objectives of management for future operations, are forward-looking statements. In some cases, you can identify forward-looking statements because they 
contain words such as “anticipate,” “believe,” “contemplate,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “plan,” “potential,” “predict,” “project,” “should,” 
“target,” “will” or “would” or the negative of these words or other similar terms or expressions. These forward- looking statements contained in this Quarterly Report on Form 
10-Q include, but are not limited to, statements concerning the following: 

• the evolving treatment paradigm for cancer, including physicians’ use of molecular data and targeted oncology therapeutics and the market size for our current 
and future products; 

• our ability to expand our business beyond oncology into new disease areas; 

• estimates of our addressable market and our expectations regarding our revenue, expenses, capital requirements and operating results; 

• our ability to develop new products and services, including our goals and strategy regarding development and commercialization of AI Applications; 

• our ability to maintain and grow our datasets, including in new disease areas and geographies; 

• any expectation that the growth of our datasets will improve the quality of our products and services and accelerate their adoption; 

• our ability to capture, aggregate, analyze or otherwise utilize genomic data in new ways and in additional diagnostic modalities; 

• any expectation that we will continue to commercialize de-identified records and license them to multiple customers; 

• the acceptance of our publications in peer-reviewed journals or of our presentations at scientific and medical conference presentations; 

• the implementation of our business model and strategic plans for our products, technologies and businesses; 

• competitive companies and technologies and our industry; 

• the potential of Intelligent Diagnostics to be disruptive across a broad set of disease areas and the clinical trial process; 

• our ability to manage and grow our business by expanding our sales to existing customers or introducing our products to new customers; 

• the impact of macroeconomic conditions, including new and potential tariffs, on us and our customers;

• third-party payer reimbursement and coverage decisions, including our strategy to increase reimbursement; 

• our ability to establish and maintain intellectual property protection for our products or avoid claims of infringement; 

• potential effects of evolving and/or extensive government regulation; 

• the timing or likelihood of regulatory filings and approvals; 

• our ability to hire and retain key personnel; 

• our ability to expand internationally, including through our joint venture, SB Tempus, in Japan; 

• our ability to successfully acquire businesses, form joint ventures or make investments in companies or technologies, including our ability to realize the expected 
benefits of our acquisitions of Ambry Genetics Corporation and Deep 6 AI, Inc; 

• our ability to protect and enforce our intellectual property rights, including our trade secret protected proprietary rights in our platform; 

• our ability to service or pay down existing or future debt obligations; 

• the outcome of pending or threatened litigation;

• our anticipated cash needs and our needs for additional financing; and

• anticipated trends and challenges in our business and the markets in which we operate.
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You should not rely on forward-looking statements as predictions of future events. We have based the forward-looking statements contained in this Quarterly Report on 
Form 10-Q primarily on our current expectations and projections about future events and trends that we believe may affect our business, financial condition and operating results. 
The outcome of the events described in these forward-looking statements is subject to risks, uncertainties and other factors described in the section titled “Risk Factors” and 
elsewhere in this Quarterly Report on Form 10-Q. Moreover, we operate in a very competitive and rapidly changing environment. New risks and uncertainties emerge from time 
to time, and it is not possible for us to predict all risks and uncertainties that could have an impact on the forward-looking statements contained in this Quarterly Report on Form 
10-Q. The results, events and circumstances reflected in the forward-looking statements may not be achieved or occur, and actual results, events or circumstances could differ 
materially from those described in the forward-looking statements. 

In addition, statements that “we believe” and similar statements reflect our beliefs and opinions on the relevant subject. These statements are based on information 
available to us as of the date of this Quarterly Report on Form 10-Q. And while we believe that information provides a reasonable basis for these statements, that information may 
be limited or incomplete. Our statements should not be read to indicate that we have conducted an exhaustive inquiry into, or review of, all relevant information. These statements 
are inherently uncertain, and investors are cautioned not to unduly rely on these statements. 

The forward-looking statements made in this Quarterly Report on Form 10-Q relate only to events as of the date on which the statements are made. We undertake no 
obligation to update any forward-looking statements made in this Quarterly Report on Form 10-Q to reflect events or circumstances after the date of this Quarterly Report on 
Form 10-Q or to reflect new information or the occurrence of unanticipated events, except as required by law. We may not actually achieve the plans, intentions or expectations 
disclosed in our forward-looking statements, and you should not place undue reliance on our forward-looking statements. Our forward-looking statements do not reflect the 
potential impact of any future acquisitions, mergers, dispositions, joint ventures or investments. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF 
FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations 

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with the unaudited condensed consolidated 
financial statements and related notes included elsewhere in this Quarterly Report on Form 10-Q and our audited consolidated financial statements and the related notes and the 
discussion under the heading “Management’s Discussion and Analysis of Financial Condition and Results of Operations” in our Annual Report on Form 10-K for the year ended 
December 31, 2024 . Some of the information contained in this discussion and analysis, including information with respect to our planned investments in our sales and 
marketing, research and development, and general and administrative functions, includes forward-looking statements that involve risks and uncertainties. You should review the 
sections titled “Note Regarding Forward-Looking Statements” and “Risk Factors” in this Quarterly Report on Form 10-Q and in our Annual Report on Form 10-K for the year 
ended December 31, 2024 for a discussion of forward- looking statements and important factors that could cause actual results to differ materially from the results described in 
or implied by the forward-looking statements contained in the following discussion and analysis. 

Overview 

Tempus is a technology company focused on healthcare that straddles two converging worlds. We strive to combine deep healthcare expertise, providing next-generation 
diagnostics across multiple disease areas, with leading technology capabilities, harnessing the power of data and analytics to help personalize medicine. We endeavor to unlock 
the true power of precision medicine by creating Intelligent Diagnostics through the practical application of artificial intelligence, or AI, in healthcare. Intelligent Diagnostics use 
AI, including generative AI, to make laboratory tests more accurate, tailored, and personal. Unlike traditional diagnostic labs, we can incorporate unique patient information, such 
as clinical, molecular, and imaging data, with the goal of making our tests more intelligent and our results more insightful. Unlike other technology companies, we are deeply 
rooted in clinical care delivery as one of the largest sequencers of cancer patients, and patients with other diseases, in the United States. Straddling both worlds is advantageous as 
we believe Intelligent Diagnostics represent the future of precision medicine, informing more personalized and data-driven therapy selection and development. We believe their 
adoption could empower physicians to deliver better care and researchers to develop more precise therapies, with the potential to save millions of lives. 

In order to bring AI to healthcare at scale, we believe the foundation of how data flows throughout the ecosystem needs to be rebuilt. We established new data pipes, 
going to and from providers, to allow for the free exchange of data between physicians, who interpret data, and diagnostic and life science companies, who provide data, 
integrating relevant clinical data, such as outcomes, or adverse events, which are essential for many clinical decisions. Without this capability, we believe that data would 
continue to accumulate without impacting patient care. To accomplish this, we built both a technology platform to free healthcare data from silos and an operating system to 
make this data useful, the combination of which we refer to as our Platform. Our Platform connects multiple stakeholders within the larger healthcare ecosystem, often in real 
time, to assemble and integrate the data we collect, thereby providing an opportunity for physicians to make data-driven decisions in the clinic and for researchers to discover and 
develop therapeutics. We aim to help physicians find the best therapies for their patients, help pharmaceutical and biotechnology companies make the best drugs possible, and 
enable patients to access emerging therapies and clinical trials when appropriate. 

We currently offer three product lines: Genomics, Data and AI Applications. Each product line is designed to enable and enhance the others, thereby creating network 
effects in each of the markets in which we operate. We are able to commercialize records multiple times, both at the time a test is run and thereafter. Our Genomics product line 
leverages our state-of-the-art laboratories to provide next generation sequencing, or NGS diagnostics, polymerase chain reaction, or PCR, profiling, molecular genotyping and 
other anatomic and molecular pathology testing to healthcare providers, pharmaceutical companies, biotechnology companies, researchers, and other third parties. The data 
generated in our lab or ingested into our platform as part of the Genomics product line is structured and de-identified, prior to commercialization. This de-identified database is 
then commercialized to our pharmaceutical and biotechnology partners to facilitate drug discovery and development through two primary Data and Services products, Insights 
and Trials. Our third product line, AI Applications, is focused on developing and providing diagnostics that are algorithmic in nature, implementing new software as a medical 
device, and building and deploying clinical decision support tools. 

We primarily operate in the United States and generated total revenue of $314.6 million and $166.0 million in the three months ended June 30, 2025 and 2024, 
respectively, and $570.4 million and $311.8 million in the six months ended June 30, 2025 and 2024, respectively. We also incurred net losses of $42.8 million and $552.2 
million in the three months ended June 30, 2025 and 2024, respectively, and $110.9 million and $617.0 million in the six months ended June 30, 2025 and 2024, respectively. We 
generated adjusted EBITDA of $(5.6) million and $(31.2) million in the three months ended June 30, 2025 and 2024, respectively, and $(21.8) million and $(75.1) million in the 
six months ended June 30, 2025 and 2024, respectively. Adjusted EBITDA is a non-GAAP financial measure. For a reconciliation of adjusted EBITDA to net loss, the most 
directly comparable financial measure stated in accordance 
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with generally accepted accounting principles in the United States of America, or GAAP, and for additional information about adjusted EBITDA, a non-GAAP financial measure, 
see "—Non-GAAP Financial Measure." 

Convertible Senior Notes

On July 3, 2025, we completed a private offering, or the Offering, of $750.0 million aggregate principal amount of 0.75% Convertible Senior Notes due 2030, or the 
Notes, including the exercise in full of the initial purchasers’ over-allotment option to purchase up to an additional $100.0 million principal amount of the Notes. The Notes are 
our general unsecured obligations and will mature on July 15, 2030, unless earlier converted, redeemed or repurchased. Interest on the Notes will accrue at a rate of 0.75% per 
year from July 3, 2025 and will be payable semiannually in arrears on January 15 and July 15 of each year, beginning on January 15, 2026. Refer to Note 18 to our unaudited 
condensed consolidated financial statements included elsewhere in this Quarterly Report on Form 10-Q for further information regarding the issuance and terms of the Notes and 
the Capped Call transaction (as defined in “—Liquidity and Capital Resources—Senior Convertible Notes”). 

Our net proceeds from the Offering were approximately $725.9 million, after deducting the initial purchasers’ discounts and commissions and the estimated offering 
expenses payable by us. We used a portion of the net proceeds from the Offering to repay $293.5 million of the Term Loan Facilities  (as defined in “—Liquidity and Capital 
Resources—Credit Facilities”), which includes repayment of the principal, accrued interest, and prepayment premium and to pay approximately $41.8 million cost of the Capped 
Call. We expect to use the remaining net proceeds from the Offering for general corporate purposes, which may include acquisitions or strategic investments in complementary 
businesses or technologies, working capital, operating expenses, capital expenditures and repayment of additional indebtedness. 

Acquisition of Ambry Genetics Corporation

On February 3, 2025, or the Closing Date, we completed our acquisition, or the Ambry Acquisition, of Ambry Genetics Corporation, a Delaware corporation, or Ambry, 
pursuant to a Securities Purchase Agreement, or the Purchase Agreement, entered into on November 4, 2024 with REALM IDx, Inc., a Delaware corporation, or the Seller, and 
the Seller’s ultimate parent, Konica Minolta, Inc., a Japanese corporation, as guarantor. We acquired all of the issued and outstanding shares of capital stock of Ambry. 
Consideration for the acquisition consisted of $375.0 million in cash, subject to adjustment for cash, unpaid indebtedness, unpaid transaction expenses and net working capital of 
Ambry, or the Cash Consideration, plus the issuance of an aggregate of 4,843,136 shares of our Class A common stock, or the Stock Consideration. The Stock Consideration was 
valued at $61.54 per share, which was the closing price of our Class A common stock on the Closing Date. Pursuant to the terms of the Purchase Agreement, 2,152,505 shares 
issued as Stock Consideration are subject to a lock-up for a period of one year following the Closing Date. In addition, $5.0 million of the Cash Consideration are held in an 
escrow account for purposes of satisfying any post-closing purchase price adjustments.

In connection with the closing of the acquisition, we entered into an amendment to the Credit Agreement (as defined in “—Liquidity and Capital Resources—Credit 
Facilities”), providing for an additional $200.0 million in senior secured term loans, or the Additional Term Loan Facility, and $100.0 million in senior secured revolving loan 
commitments, or the Revolving Credit Facility. We utilized borrowings under the Additional Term Loan Facility and the Revolving Credit Facility to fund the Cash 
Consideration for the acquisition and to pay fees and expenses related thereto.

Strategic Collaborations 

AstraZeneca and Pathos

In April 2025, we entered into a series of agreements with AstraZeneca AB, or AstraZeneca, and Pathos regarding both the development of a foundation large multimodal 
model in the field of oncology, or the Foundation Model, and the licensing of certain de-identified multi-modal data to assist in the development of the Foundation Model.

Specifically, we entered into a Statement of Work with AstraZeneca under the previously disclosed Master Services Agreement, dated November 17, 2021, as amended 
in October 2022, February 2023 and December 2023 (and as further amended from time to time, together with the Statement of Work, collectively referred to herein as the MSA). 
Pursuant to the MSA, (i) we will ensure that Pathos develops, and we provide AstraZeneca with, a Foundation Model which has been developed, validated, and maintained using 
de-identified datasets contributed by us, (ii) the Foundation Model will be developed, validated, and maintained by Pathos, (iii) AstraZeneca will pay us a fee of $35 million, and 
(iv) a syndicate of investors including AstraZeneca will contemporaneously execute a Stock Purchase Agreement with Pathos, or the SPA, as part of a preferred stock financing 
round of sufficient size given the obligations described herein.



 

36

We also entered into an Order Form with Pathos under the previously disclosed Amended and Restated Master Agreement, restated effective February 12, 2024, (the 
Amended and Restated Master Agreement and the Order Form collectively referred to herein as the “Pathos Master Agreement”). Pursuant to the Pathos Master Agreement, (i) 
Pathos will be responsible for Foundation Model development activities under the MSA, (ii) we will license Pathos a comprehensive de-identified multi-modal dataset for the 
sole purpose of assisting in the development and training of the Foundation Model under the MSA, (iii) Pathos will pay us data license fees of $200 million over a three-year 
period, including an upfront payment of $50 million that has been paid as of April 2025 (iv) we will receive a license to use the Foundation Model upon its completion (with 
certain field restrictions and the right of sublicense to AstraZeneca), and (v) in consideration of Pathos’ commitments under the Pathos Master Agreement, we will pay Pathos 
$35 million. Pathos, in its sole discretion, may pay up to 50% of the data license fees owed to us in shares of Pathos’ Series D Preferred Stock.

AstraZeneca 

As previously disclosed, in November 2021, we entered into the MSA with AstraZeneca. Under the MSA, we agreed, on a non-exclusive basis, to provide AstraZeneca 
with certain of our products and services, including licensed data, sequencing, clinical trial matching, organoid modeling services, algorithm development, and others. In 
exchange for certain discounted prices, AstraZeneca has committed to spend a minimum of $220 million on such products and services during the term of the MSA. The term of 
the MSA will continue through December 31, 2026, unless terminated sooner. The minimum commitment may increase from $220 million to $320 million through December 
2028 at AstraZeneca's election.

GlaxoSmithKline 

In August 2022, we entered into a Strategic Collaboration Agreement, or, as amended in May 2024, the GSK Agreement, with GlaxoSmithKline, or GSK. Under the 
GSK Agreement, we agreed, on a non-exclusive basis, to provide GSK with certain of our products and services, including licensed data, sequencing, clinical trial matching, 
organoid modeling services, algorithm development, and others. In exchange for certain discounted prices, GSK has committed to spend a minimum of $180 million on such 
products and services during the term of the GSK Agreement, of which $70 million was paid upon execution. The term of the GSK Agreement will continue through December 
31, 2027, unless terminated sooner. An additional commitment of up to $120 million may be triggered at GSK’s election for the years 2028, 2029 and 2030. 

Recursion Master Agreement 

In November 2023, we entered into a Master Agreement, or the Recursion Agreement, with Recursion Pharmaceuticals, Inc., or Recursion. Under the Recursion 
Agreement, we agreed to provide certain of our services and to license certain data to Recursion, including a limited right to access our proprietary database of de-identified 
clinical and molecular data for certain therapeutic product development purposes. In exchange for these rights, Recursion will pay an initial license fee of $22 million and an 
annual license fee throughout the term of the agreement, which, together with the initial license fee, totals up to $160 million. The term of the Recursion Agreement will continue 
through November 3, 2028, unless terminated sooner. In addition to mutual rights to terminate for an uncured breach of the Recursion Agreement, Recursion may terminate the 
agreement for convenience after three years upon 90 days prior notice, subject to payment by Recursion of an early termination fee. 

The initial license fee and each annual license fee are payable at Recursion’s option either in the form of (x) cash, (y) shares of Recursion’s Class A common stock, or (z) 
a combination of cash and shares of Recursion’s Class A common stock in such proportion as is determined by Recursion in its sole discretion; provided that the aggregate 
number of shares of Recursion’s Class A common stock to be issued to us under the Recursion Agreement shall not exceed 19.9% of the aggregate total of shares of Recursion 
Class A common stock and Class B common stock outstanding on November 3, 2023, or the date immediately preceding the date any shares of Class A common stock are issued 
pursuant to the Recursion Agreement, whichever is less. We have customary registration rights with respect to any shares of Recursion’s Class A common stock issued pursuant 
to the Recursion Agreement.

Factors Affecting Our Performance 

We believe there are several important factors that have impacted and that we expect will impact our operating performance and results of operations. While each of these 
areas presents significant opportunities for us, they also pose significant risks and challenges that we must address.

Research and Development and New Products 

We expect to maintain high levels of investment in product innovation over the coming years as we continue to develop new laboratory assays, develop algorithms, and 
expand our Platform into new disease areas. These investments will include laboratory 
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costs incurred in validating new or improving current assays, licensing of data sets to accelerate our efforts in new diseases, and development and validation costs for new Algos 
products. We invested $41.6 million and $68.1 million during the three months ended June 30, 2025 and 2024, respectively, and $77.5 million and $92.4 million during the six 
months ended June 30, 2025 and 2024 respectively, in research and development. Our ability to develop new products, obtain regulatory approvals when required, launch them 
into the market, and drive adoption of these products by our customers will continue to play a key role in our results. 

Customer Acquisition and Expansion 

To grow our business requires both identifying new customers and expanding our partnerships with existing ones across each of our product lines. For Genomics, this 
entails our field salesforce developing relationships with individual physicians, genetic counselors, and hospital systems, demonstrating the power our Platform has in enabling 
them to provide personalized care to their patients. For Data, this entails our pharmaceutical business development teams demonstrating the power our Platform and database 
have in enabling drug discovery, development and clinical trial matching for our pharmaceutical partners. For AI Applications, this entails demonstrating the utility of these 
algorithms in a clinical setting. Since our inception, our offerings have been used by more than 8,000 physicians and we have worked with over 200 biotech companies, as well as 
19 of the 20 largest public pharmaceutical companies based on 2024 revenue, albeit with many we are still at an early stage of adoption. Our financial performance relies heavily 
on our ability to add customers to our Platform and expand the relationships with our current customers through adoption of our new products. 

Investments in Technology 

Technology is at the core of everything we do. From receiving orders and ingesting data through our various provider integrations to delivering test results and access to 
our analytical platform, our Platform plays a key role in driving our business. We will continue to make significant investments in our Platform to continually improve our user 
experience and allow us to generate, ingest and structure data more efficiently as we expand our offerings. We invested $34.5 million and $77.9 million during the three months 
ended June 30, 2025 and 2024, respectively, and $67.9 million and $105.0 million, in the  six months ended June 30, 2025 and 2024, respectively, in technology. We expect to 
maintain high levels of investment in our technology over the coming years as we continue to develop new features to support our current and future business needs. Our ability 
to execute on the development of such technology will continue to play a key factor in our results. In addition, the announcement of substantial new tariffs and other restrictive 
trade policies, to the extent such current and future tariffs apply to hardware, networking infrastructure or other technology infrastructure used by us or our third-party vendors, 
could raise costs, constrain supply or affect service reliability.

Payer Coverage and Reimbursement 

Our financial performance relies heavily on our ability to secure reimbursement from payers and government health benefits programs. A substantial majority of the 
genomic testing we perform is clinical in nature. We typically receive reimbursement for these tests from commercial payers and from government health benefits programs, such 
as Medicare and Medicaid. The amount of payment we receive varies widely and depends on a variety of factors, including the payer, the assay run, and other characteristics 
about the patient. As of December 31, 2024, we had received payment on approximately 55% of our clinical oncology NGS tests across all payers performed from January 1, 
2022 through December 31, 2023. We calculated this metric on a trailing basis based on payer adjudication timing. However, we continued to perform our NGS tests through 
December 31, 2024. For the years ended December 31, 2024 and 2023, our average reimbursement for NGS tests in oncology was approximately $1,510 and $1,450, 
respectively. We will continue to invest significantly in various efforts aimed at improving our average reimbursement, including performing clinical studies to generate evidence 
of clinical utility, seeking regulatory approval for our tests, and opening additional lab locations. Any changes to medical policies impacting how our tests are reimbursed could 
have a significant impact on our results. 

Macroeconomic Conditions

A significant portion of our current Data and services products sales are to customers in the life sciences industry, in particular the pharmaceutical and biotechnology 
industry. Demand for our Data and services products could be affected by factors that adversely affect the life sciences industry, including macroeconomic and market conditions 
that may adversely impact earlier stage biotechnology companies such as substantial new tariffs and other restrictive trade policies.

Components of Results of Operations 

Revenue 

We currently primarily derive our revenue from two product lines: (1) Genomics and (2) Data and services. 

Genomics 
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Genomics primarily includes revenue from Oncology testing (legacy Tempus) and Hereditary testing (legacy Ambry Genetics). Oncology testing includes revenue from 
diagnostics, PCR profiling, and other anatomic and molecular pathology testing to oncologists, pharmaceutical companies, biotechnology companies, researchers, and other third 
parties. Hereditary testing includes revenue from inherited cancer risk, whole exome and genome profiling for rare conditions, and all other inherited screening testing primarily 
to genetic counselors. 

Data and Services 

Data and services primarily includes revenue from de-identified data generated through our Genomics product line to our pharmaceutical and biotechnology partners for 
use in their drug development efforts. These transactions consist of data licensing agreements, AI-enabled clinical trial matching, and analytical services. Our Data revenue is 
typically back-weighted towards the second half of the year based on the budgeting cycles of our customers. We currently report our AI Applications revenue within this line item 
as it is immaterial. 

Cost and Operating Expenses 

We incur costs to generate revenue for each of our two primary product lines. Cost of revenues for our Genomics product line is a higher percentage of the Genomics 
revenue than cost of revenues for Data and services is as a percentage of Data and services revenue. As revenue shifts between these product lines, total cost of revenue as a 
percentage of revenue will be impacted. 

Cost of Revenues, Genomics 

Cost of revenues for Genomics primarily includes personnel lab expenses, including salaries, bonuses, employee benefits and stock-based compensation expenses (which 
we refer to as “personnel costs”), and amortization of intangible assets, cost of laboratory supplies and consumables, laboratory rent expense, depreciation of laboratory 
equipment and shipping costs. Costs associated with performing our tests are recorded as the tests are processed at the time of report delivery. We expect these costs will increase 
in absolute dollars as our Genomics revenue continues to grow. 

Cost of Revenues, Data and Services 

Cost of revenues for Data and services primarily includes data acquisition and royalty fees, and personnel costs related to delivery of our data services and platform, 
cloud costs, and certain allocated overhead expenses. Costs associated with performing data product services are recorded as incurred. We expect these costs will increase in 
absolute dollars as our Data and services revenue continues to grow. We currently report our AI Applications cost of revenue within this line item as it is immaterial. 

Research and Development 

Research and development expense primarily includes costs incurred to develop new assays and products, including validation costs, research and development and 
allocated lab personnel costs, salaries and benefits of the company’s scientific and laboratory research and development teams, amortization of intangible assets, inventory costs, 
overhead costs, contract services and other related costs. Research and development costs are expensed as incurred. We plan to continue to invest in new assay development and 
expansion into new disease areas. As a result, we expect that research and development expenses will increase in absolute dollars for the foreseeable future as we continue to 
invest to support these activities. 

Technology Research and Development 

Technology research and development expense primarily includes personnel costs incurred related to the research and development of our technology platform and 
applications and the research and development of new products that we hope to bring to the market. Technology research and development costs are expensed as incurred. We 
plan to continue to invest in technology personnel to support our Platform and new algorithm development. We expect that technology research and development expenses will 
increase in absolute dollars for the foreseeable future as we continue to invest to support these activities. 

Selling, General and Administrative 

Our selling, general and administrative expense primarily includes personnel costs for our sales, executive, accounting and finance, legal and human resources functions, 
commissions, and other general corporate expenses, including software and tools, professional services, real estate costs, and travel costs. 
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We expect that our selling, general and administrative expenses will continue to increase in absolute dollars after our IPO, primarily due to increased headcount and costs 
associated with operating as a public company, including expenses related to legal, accounting, regulatory, maintaining compliance with exchange listing and requirements of the 
SEC, director and officer insurance premiums and investor relations. These expenses, though expected to increase in absolute dollars, are expected to decrease modestly as a 
percentage of revenue in the long term, though they may fluctuate as a percentage from period to period due to the timing and extent of these expenses. As the performance-based 
vesting condition of our RSUs was satisfied in connection with our IPO, we will continue to record stock-based compensation expenses associated with the vesting of RSUs in 
the quarter in which such vestings occur. 

Interest Income 

Interest income consists of interest earned on our cash and cash equivalents. 

Interest Expense 

Interest expense consists primarily of interest from our Second Amended Note and Credit Facilities (each as defined in “—Liquidity and Capital Resources”). Interest 
expense related to our Second Amended Note will continue, but should decrease over time as the principal amount decreases. 

Other Income (Expense), Net 

Other income (expense), net consists of foreign currency exchange gains and losses, gains and losses on marketable equity securities, income from the Intellectual 
Property Agreement, or the IP License Agreement, with SB Tempus Corp., or SB Tempus, and any changes in fair value related to our warrant assets and liabilities. Foreign 
currency exchange gains and losses relate to transactions and asset and liability balances denominated in currencies other than the U.S. dollar. We expect our foreign currency 
gains and losses to continue to fluctuate in the future due to changes in foreign currency exchange rates. We hold shares of common stock of Recursion and Personalis, Inc., or 
Personalis, which are recorded within marketable equity securities. These shares are marked to market each reporting period. We issued a warrant to our customer AstraZeneca in 
conjunction with the signing of the MSA in November 2021. We have a warrant asset related to a November 2023 Commercialization and Reference Laboratory Agreement with 
Personalis, which was exercised in August 2024. The fair value of the warrant assets and liabilities are measured each reporting period.

(Provision for) benefit from income taxes

(Provision for) benefit from income taxes consists of U.S. federal and state income taxes and income taxes in certain foreign jurisdictions in which we conduct business, 
as adjusted for non-deductible expenses, and changes in the valuation of our deferred tax assets and liabilities. We maintain a full valuation allowance on our U.S. federal and 
state deferred tax assets as we have concluded that it is more likely than not that the deferred tax assets will not be realized. 

Losses from Equity Method Investments 

Losses from equity method investments consist of earnings from our joint venture, SB Tempus. See Note 7 to our unaudited condensed consolidated financial statements 
included elsewhere in this Quarterly Report on Form 10-Q for additional information regarding SB Tempus.
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Results of Operations 

The following table sets forth the significant components of our results of operations for the periods presented (in thousands). 
 

   Three Months Ended June 30,     Six Months Ended June 30,  
   2025     2024     2025     2024  

Net revenue                     
Genomics   $ 241,843    $ 112,324    $ 435,647    $ 214,893 
Data and services     72,792      53,645      134,725      96,896 

Total net revenue   $ 314,635    $ 165,969    $ 570,372    $ 311,789 
Cost and operating expenses                     

Cost of revenues, genomics     99,756      68,324      184,539      121,159 
Cost of revenues, data and services     19,840      22,132      35,591      37,420 
Technology research and development     34,482      77,908      67,873      104,975 
Research and development     41,619      68,025      77,493      92,365 
Selling, general and administrative     180,712      463,072      335,339      542,636 

Total cost and operating expenses     376,409      699,461      700,835      898,555 
Loss from operations   $ (61,774)   $ (533,492)   $ (130,463)   $ (586,766)
Interest income     1,093      1,718      2,906      2,749 
Interest expense     (21,579)     (13,295)     (39,582)     (26,533)
Other income (expense), net     41,729      (7,048)     14,274      (6,299)
Loss before (provision for) benefit from income taxes     (40,531)     (552,117)     (152,865)     (616,849)
(Provision for) benefit from income taxes     (212)     (95)     45,968      (106)
Losses from equity method investments     (2,100)     —      (3,983)     — 
Net Loss   $ (42,843)   $ (552,212)   $ (110,880)   $ (616,955)

 

Comparison of the Three Months Ended June 30, 2025 and 2024

Revenue 
 

    Three Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Genomics   $ 241,843    $ 112,324    $ 129,519      115%
Data and services     72,792      53,645      19,147      36%
Total Net Revenue   $ 314,635    $ 165,969    $ 148,666      90%

 
The increase in revenue for the three months ended June 30, 2025, compared to the same period in 2024, was due to increased volume of tests performed in Genomics 

and increased data deliveries in our Data and Services product line. 

Genomics 

The increase in Genomics revenue for the three months ended June 30, 2025, compared to the same period in 2024, was primarily due to an increase in the number of 
Oncology tests and the addition of Hereditary tests through the acquisition of Ambry. Volume of tests increased from approximately 66,500 tests for the three months ended June 
30, 2024 to approximately 212,000 tests for the three months ended June 30, 2025, of which 128,000 tests related to Hereditary testing.

Oncology tests increased from approximately 66,500 tests for the three months ended June 30, 2024 to approximately 84,000 tests for the three months ended June 30, 
2025.  Additionally, there was an increase in average revenue per Oncology test, which increased from approximately $1,500 for the three months ended June 30, 2024 to 
approximately $1,580 for the three months ended June 30, 2025. The increase in average revenue per Oncology test was driven primarily by increased Medicare reimbursement 
rates.  The increase in the number of Oncology tests and average revenue per Oncology test resulted in a $33.0 million increase in Genomics revenue.

Hereditary tests increased to approximately 128,000 tests for the three months ended June 30, 2025 due to the acquisition of Ambry in February 2025 and resulted in an 
increase of $97.3 million in Genomics revenue.
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Data and Services 

The increase in Data and services revenue for the three months ended June 30, 2025, compared to the same period in 2024, was driven primarily by $16.5 million from 
increased demand for our Insights products. Across all Data and services products, the increase in revenue in the three months ended June 30, 2025 is primarily attributable to 
continued growth from within our existing customer base, specifically the Pathos Foundation Model agreement.
 

Cost and Operating Expenses 

Cost of Revenues 
 

    Three Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Cost of revenues, genomics   $ 99,756    $ 68,324    $ 31,432      46%
Cost of revenues, data and services     19,840      22,132      (2,292)     -10%
Total   $ 119,596    $ 90,456    $ 29,140      32%

 
The increase in Cost of revenues for the three months ended June 30, 2025, compared to the same period in 2024, was primarily due to increases of $34.3 million in 

material and service costs, of which $21.9 million in material and services is due to the Ambry Acquisition, and $8.0 million in personnel-related costs from the Ambry 
Acquisition, offset by a decrease of $16.4 million of stock-based compensation expenses related to RSUs for which the performance-based vesting condition was satisfied in 
connection with our IPO in the prior period.

Cost of Revenues, Genomics 

The increase in Cost of revenues, Genomics for the three months ended June 30, 2025, compared to the same period in 2024, was primarily due to increases of $34.3 
million in material and service costs, of which $21.9 million in material and services is due to the Ambry Acquisition, and $8.0 million in personnel-related costs from the Ambry 
Acquisition, offset by a decrease of $9.9 million of stock-based compensation expense related to RSUs for which the performance-based vesting condition was satisfied in 
connection with our IPO in the prior period.

Cost of Revenues, Data and Services 

The decrease in Cost of revenues, Data and services for the three months ended June 30, 2025, compared to the same period in 2024, was not material.

Technology Research and Development 
 

    Three Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Technology research and development   $ 34,482    $ 77,908    $ (43,426)     -56%

 
The decrease in Technology research and development expenses for the three months ended June 30, 2025, compared to the same period in 2024, was primarily due to a 

decrease of $47.1 million of stock-based compensation expense related to RSUs for which the performance-based vesting condition was satisfied in connection with our IPO in 
the prior period, offset by an increase of $4.5 million in personnel-related costs associated with the investment in our cloud infrastructure and new lines of business, of which $3.4 
million is due to the Ambry Acquisition. 

Research and Development 
 

    Three Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Research and development   $ 41,619    $ 68,025    $ (26,406)     -39%
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The decrease in Research and development expenses for the three months ended June 30, 2025, compared to the same period in 2024, was primarily due to a decrease of 

$39.9 million of stock-based compensation expense related to RSUs for which the performance-based vesting condition was satisfied in connection with our IPO in the prior 
period, offset by an increase of $10.3 million in personnel-related costs for employees in our research and development group, of which $8.0 million is due to the Ambry 
Acquisition.

Selling, General and Administrative 
 

    Three Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Selling, general and administrative   $ 180,712    $ 463,072    $ (282,360)     -61%

 
The decrease in Selling, general and administrative expenses for the three months ended June 30, 2025, compared to the same period in 2024, was primarily due to a 

decrease of $362.4 million of stock-based compensation expense related to RSUs for which the performance-based vesting condition was satisfied in connection with our IPO in 
the prior period, offset by an increase $30.7 million in personnel-related costs, of which $19.7 million is due to the Ambry Acquisition, $16.8 million in amortization of 
intangibles acquired from the Ambry Acquisition, $6.3 million in software and tools costs, of which $3.6 million is due to the Ambry Acquisition, $3.0 million in cloud storage 
costs, $2.6 million in legal costs, and $2.0 million in acquisition costs.

Interest Income 
 

    Three Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Interest income   $ 1,093    $ 1,718    $ (625)     -36%

 
The decrease in Interest income for the three months ended June 30, 2025, compared to the same period in 2024, was not material.

Interest Expense 
 

    Three Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Interest expense   $ (21,579)   $ (13,295)   $ (8,284)     62%

 
The increase in Interest expense for the three months ended June 30, 2025, compared to the same period in 2024, was primarily driven by compounding interest on our 

Second Amended Note and the additional interest expense from the Additional Term Loan Facility and Revolving Credit Facility.

Other Income (Expense), net 
 

    Three Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Other income (expense), net   $ 41,729    $ (7,048)   $ 48,777      -692%

 
The change in Other income (expense), net for the three months ended June 30, 2025, compared to the same period in 2024, was primarily driven by a $41.5 million 

increase in income related to unrealized gains on marketable equity securities, a $5.2 million increase in income due to the change in fair value of our warrant asset, and an 
increase of $4.0 million in income from the Intellectual Property Agreement, or the IP License Agreement, with SB Tempus, offset by a $1.7 million decrease in income due to 
the change in fair value of our warrant liability.



 

43

(Provision for) Income Taxes
 

    Three Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
(Provision for) benefit from income taxes   $ (212)   $ (95)   $ (117)     123%

 
The change in provision for income tax benefit (expense) for the three months ended June 30, 2025, compared to the same period in 2024, was not material.

Losses from Equity Method Investments 
 

    Three Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Losses from equity method investments   $ (2,100)   $ —    $ (2,100)     100%

 
The increase in losses from equity method investments for the three months ended June 30, 2025, compared to the same period in 2024, was due to the losses from SB 

Tempus. 
 

Comparison of the Six Months Ended June 30, 2025 and 2024

Revenue 
 
    Six Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Genomics   $ 435,647    $ 214,893    $ 220,754      103%
Data and services     134,725      96,896      37,829      39%
Total Net Revenue   $ 570,372    $ 311,789    $ 258,583      83%
 

The increase in revenue for the six months ended June 30, 2025, compared to the same period in 2024, was due to increased volume and reimbursement of clinical 
oncology tests performed in Genomics and increased data deliveries in our Data and Services product line. 

Genomics 

The increase in Genomics revenue for the six months ended June 30, 2025, compared to the same period in 2024, was primarily due to an increase in the number of 
Oncology tests and the addition of Hereditary tests through the acquisition of Ambry. Volume of tests increased from approximately 129,200 tests for the six months ended June 
30, 2024 to approximately 365,000 tests for the six months ended June 30, 2025, of which 206,000 tests related to Hereditary testing.

Oncology tests increased from approximately 129,200 tests for the six months ended June 30, 2024 to approximately 159,000 tests for the six months ended June 30, 
2025.  Additionally, there was an increase in average revenue per Oncology test, which increased from approximately $1,480 for the six months ended June 30, 2024 to 
approximately $1,590 for the six months ended June 30, 2025. The increase in average revenue per Oncology test was driven primarily by increased Medicare reimbursement 
rates.  The increase in the number of Oncology tests and average revenue per Oncology test resulted in a $61.6 million increase in Genomics revenue.

Hereditary tests increased to approximately 206,000 tests for the six months ended June 30, 2025 due to the acquisition of Ambry in February 2025 and resulted in an 
increase of $160.8 million in Genomics revenue.

Data and Services 

The increase in Data and services revenue for the six months ended June 30, 2025, compared to the same period in 2024, was driven primarily by $34.7 million from 
increased demand for our Insights products. Across all Data and services products, the increase 
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in revenue in the six months ended June 30, 2025 is primarily attributable to continued growth from within our existing customer base, as well as adoption of our services by new 
customers that did not purchase services in the six months ended June 30, 2024. 

Cost and Operating Expenses 

Cost of Revenues 
 
    Six Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Cost of revenues, genomics   $ 184,539    $ 121,159    $ 63,380      52%
Cost of revenues, data and services     35,591      37,420      (1,829)     -5%
Total   $ 220,130    $ 158,579    $ 61,551      39%
 

The increase in Cost of revenues for the six months ended June 30, 2025, compared to the same period in 2024, was primarily due to increases of $58.1 million in 
material and service costs, of which $32.4 million in material and services is due to the Ambry Acquisition, $16.2 million in personnel-related costs, of which $12.5 million is due 
to the Ambry Acquisition, offset by a decrease of $14.8 million of stock-based compensation expenses related to RSUs for which the performance-based vesting condition was 
satisfied in connection with our IPO in the prior period.

Cost of Revenues, Genomics 

The increase in Cost of revenues, Genomics for the six months ended June 30, 2025, compared to the same period in 2024, was primarily due to increases of $58.1 
million in material and service costs, of which $32.4 million in material and services is due to the Ambry Acquisition, $16.0 million in personnel-related costs, of which $12.5 
million is due to the Ambry Acquisition, offset by a decrease of $8.9 million of stock-based compensation expense related to RSUs for which the performance-based vesting 
condition was satisfied in connection with our IPO in the prior period.

Cost of Revenues, Data and Services 

The decrease in Cost of revenues, Data and services for the six months ended June 30, 2025, compared to the same period in 2024, was not material.

Technology Research and Development 
 
    Six Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Technology research and development   $ 67,873    $ 104,975    $ (37,102)     -35%
 

The decrease in Technology research and development expenses for the six months ended June 30, 2025, compared to the same period in 2024, was primarily due to a 
decrease of $43.8 million of stock-based compensation expenses related to RSUs for which the performance-based vesting condition was satisfied in connection with our IPO in 
the prior period, offset by an increase of $7.2 million in personnel-related costs associated with the investment in our cloud infrastructure and new lines of business, of which $5.0 
million is due to the Ambry Acquisition. 

Research and Development 
 
    Six Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Research and development   $ 77,493    $ 92,365    $ (14,872)     -16%
 

The decrease in Research and development expenses for the six months ended June 30, 2025, compared to the same period in 2024, was primarily due to a decrease of 
$37.9 million of stock-based compensation expense related to RSUs for which the performance-based vesting condition was satisfied in connection with our IPO in the prior 
period, offset by an increase of $15.5
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 million in personnel-related costs for employees in our research and development group, of which $12.2 million is due to the Ambry Acquisition, and $3.2 million in validation 
and regulatory costs.

Selling, General and Administrative 
 
    Six Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Selling, general and administrative   $ 335,339    $ 542,636    $ (207,297)     -38%
 

The decrease in Selling, general and administrative expenses for the six months ended June 30, 2025, compared to the same period in 2024, was primarily due to a 
decrease of $346.3 million of stock-based compensation expenses related to RSUs for which the performance-based vesting condition was satisfied in connection with our IPO in 
the prior period, offset by increases of $54.4 million in personnel-related costs, of which $34.5 million is due to the Ambry Acquisition, $27.9 million in amortization of 
intangibles acquired from the Ambry Acquisition, $10.4 million in software and tools costs, of which $5.7 million is due to the Ambry Acquisition, $6.0 million in legal costs, 
and $5.5 million in acquisition costs.

Interest Income 
 
    Six Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Interest income   $ 2,906    $ 2,749    $ 157      6%
 

The increase in Interest income for the six months ended June 30, 2025, compared to the same period in 2024, was not material.

Interest Expense 
 
    Six Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Interest expense   $ (39,582)   $ (26,533)   $ (13,049)     49%
 

The increase in Interest expense for the six months ended June 30, 2025, compared to the same period in 2024, was primarily driven by compounding interest on our 
Second Amended Note and additional interest expense from the Additional Term Loan Facility and Revolving Credit Facility.

Other Income (Expense), net 
 
    Six Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Other income (expense), net   $ 14,274    $ (6,299)   $ 20,573      -327%
 

The change in Other income (expense), net for the six months ended June 30, 2025, compared to the same period in 2024, was primarily driven by a $9.9 million increase 
in income due to the change in fair value of our warrant asset, $8.0 million in income from the IP License Agreement with SB Tempus, and by a $3.5 million increase in income 
related to gains on marketable equity securities, offset by a $0.9 million decrease in income related to the change in fair value of our warrant liability.
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Benefit from (provision for) Income Taxes 
 
    Six Months Ended June 30,      
    2025     2024     $ Change     % Change
    (unaudited)            
    (in thousands, except percentages)
Benefit from (provision for) income taxes   $ 45,968    $ (106)   $ 46,074    NM
(1) Not meaningful

 
The change in provision for income tax benefit (expense) for the six months ended June 30, 2025, compared to the same period in 2024, was due to a $46.2 million 

discrete tax benefit recorded from the release of a portion of the valuation allowance attributable to net deferred tax liabilities related to the acquisition of Ambry which offset 
certain net deferred tax assets of us.

Losses from Equity Method Investments 
 
    Six Months Ended June 30,        
    2025     2024     $ Change     % Change  
    (unaudited)              
    (in thousands, except percentages)  
Losses from equity method investments   $ (3,983)   $ —    $ (3,983)     100%
 

The increase in losses from equity method investments for the six months ended June 30, 2025, compared to the same period in 2024, was due to the losses from SB 
Tempus. 

Non-GAAP Financial Measure 

To supplement our condensed consolidated financial statements prepared and presented in accordance with accounting principles generally accepted in the United States 
of America, or GAAP, we use adjusted EBITDA to facilitate analysis of our financial and business trends and for internal planning and forecasting purposes. 

EBITDA is defined as earnings before interest, taxes, depreciation and amortization. We define adjusted EBITDA as net income (loss), adjusted to exclude (i) interest 
income, (ii) interest expense, (iii) depreciation and amortization, (iv) provision for (benefit from) income taxes, (v) losses on equity method investments, (vi) changes in fair value 
of our warrant liability, warrant asset, marketable equity securities, contingent consideration liabilities and indemnity-related holdback liabilities, (vii) stock-based compensation 
expense, (viii) employer payroll tax related to stock-based compensation expense, (ix) acquisition-related expenses, (x) the G-4 Special Payment (as defined in Note 11 to our 
condensed consolidated financial statements included elsewhere in this Quarterly Report on Form 10-Q), (xi) amortization of deferred other income from our IP License 
Agreement with SB Tempus and (xii) franchise taxes related to our IPO. We use adjusted EBITDA in conjunction with net income or loss, its corresponding GAAP measure, as a 
performance measure to assess our operating performance and operating leverage in our business. The above items are excluded from our adjusted EBITDA measure because 
these items are non-cash in nature, or because the amount and timing of these items is unpredictable, or they are not driven by core results of operations, thereby rendering 
comparisons with prior periods and competitors less meaningful. We believe adjusted EBITDA provides useful information to investors and others in understanding and 
evaluating our results of operations, as well as provides a useful measure for period-to-period comparisons of our business performance. Moreover, adjusted EBITDA is a key 
measurement used by our management internally to make operating decisions, including those related to analyzing operating expenses, evaluating performance, and performing 
strategic planning and annual budgeting. 

Adjusted EBITDA has limitations as a financial measure, should be considered as supplemental in nature, and is not meant as a substitute for, or superior to, the related 
financial information prepared in accordance with GAAP. Some of these limitations are that adjusted EBITDA: 

• does not reflect interest income which increases cash available to us; 

• excludes depreciation and amortization expense, and although these are non-cash expenses, the asset being depreciated may have to be replaced in the future, 
increasing our cash requirements; 

• does not reflect provision for or benefit from income taxes that reduces cash available to us; and 

• excludes change in fair value of warrant liabilities, contingent consideration and warrant asset. 

(1)
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Because of these limitations, we consider, and you should consider, adjusted EBITDA alongside other financial performance measures, including net loss and our other 
GAAP results. A reconciliation of our adjusted EBITDA to net loss, the most directly comparable financial measure stated in accordance with GAAP, is provided below. 
Investors are encouraged to review the related GAAP financial measures and the reconciliation of the non-GAAP financial measure to their most directly comparable GAAP 
financial measure. 

The following table summarizes our adjusted EBITDA, along with net loss, the most directly comparable GAAP measure, for each period presented below: 
 

    Three Months Ended June 30,     Six Months Ended June 30,  
    2025     2024     2025     2024  
    (unaudited)  
    (in thousands)  

Net loss   $ (42,843)   $ (552,212)   $ (110,880)   $ (616,955)
Interest income     (1,093)     (1,718)     (2,906)     (2,749)
Interest expense     21,579      13,295      39,582      26,533 
Depreciation     8,347      6,415      16,230      12,684 
Amortization     19,685      2,744      32,155      5,664 
Provision for (benefit from) income taxes     212      95      (45,968)     106 

EBITDA   $ 5,887    $ (531,381)   $ (71,787)   $ (574,717)
Losses on equity method investments     2,100      —      3,983      — 
Fair value changes     (37,546)     4,870      (5,696)     4,280 
Stock-based compensation expense     22,455      488,313      45,429      488,313 
Employer payroll tax related to stock-based compensation     1,873      4,762      7,126      4,762 
Acquisition related expenses     1,992      —      5,521      — 
G-4 Special Payment     —      2,250      —      2,250 
Amortization of technology license     (3,988)     —      (7,977)     — 
Franchise taxes related to IPO     1,647      —      1,647      — 

Adjusted EBITDA   $ (5,580)   $ (31,186)   $ (21,754)   $ (75,112)
 

Fair value changes include gains and losses related to quarterly fair value adjustments of our warrant liability, warrant asset, marketable equity securities, contingent 
consideration liabilities, indemnity-related holdback liabilities.
Acquisition related expenses consist of legal, diligence, accounting, and financing costs incurred for acquisitions during the three and six months ended June 30, 2025.

Liquidity and Capital Resources 

We have incurred significant losses and negative cash flows from operations since our inception, and as of June 30, 2025, we had an accumulated deficit of $2.3 billion. 

We expect to incur additional operating losses in the near future and our operating expenses will increase as we continue to invest and develop new offerings, expand our 
sales organization, and increase our marketing efforts to drive market adoption of our tests. As demand for our tests continues to increase from physicians and biopharmaceutical 
companies, we anticipate that our capital expenditure requirements could also increase if we require additional laboratory capacity. 

We have funded our operations to date principally from the sale of stock, convertible debt, term debt, the Revolving Credit Facility, and sales of our products. As of June 
30, 2025, we had cash, cash equivalents and restricted cash of $188.1 million. In April 2024, we sold an aggregate of 3,489,981 shares of our Series G-5 convertible preferred 
stock at a price per share of $57.3069, for an aggregate purchase price of approximately $200.0 million in a private placement to an accredited investor. In June 2024, we 
completed our IPO, which resulted in net proceeds of $382.0 million after deducting underwriting discounts and commissions of $28.7 million. In July 2025, we completed the 
Offering, which resulted in net proceeds of $725.9 million after deducting the initial purchasers’ discounts and commissions and the estimated offering expenses payable by us

Based on our current business plan, we believe our current cash and cash equivalents, marketable equity securities and anticipated cash flows from operations, will be 
sufficient to meet our anticipated cash requirements for more than twelve months from the date of this Quarterly Report on Form 10-Q. We may raise additional capital to expand 
our business, to pursue strategic 

(1)

(2)

(1)

(2)
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investments, to take advantage of financing opportunities or for other reasons. As we grow our revenue, our accounts receivable and inventory balances will increase. Any 
increase in accounts receivable and inventory may not be completely offset by increases in accounts payable and accrued expenses, which could result in greater working capital 
requirements. 

If our available cash and cash equivalents and anticipated cash flows from operations are insufficient to satisfy our liquidity requirements because of lower demand for 
our products as a result of lower than currently expected rates of reimbursement from our customers or other risks described elsewhere in this Quarterly Report on Form 10-Q and 
in our Form 10-K for the year ended December 31, 2024, we may seek to sell additional common or preferred equity or convertible debt securities, enter into a credit facility or 
another form of third-party funding or seek other debt financing. The sale of equity and convertible debt securities, or exercise of warrants may result in dilution to our 
stockholders and, in the case of preferred equity securities or convertible debt, those securities could provide for rights, preferences or privileges senior to those of our common 
stock. The terms of debt securities issued or borrowings pursuant to a credit agreement could impose significant restrictions on our operations. If we raise funds through 
collaborations and licensing arrangements, we might be required to relinquish significant rights to our platform technologies or products or grant licenses on terms that are not 
favorable to us. Additional capital may not be available to us on reasonable terms, or at all. The failure to obtain any required future financing may require us to reduce or 
eliminate certain existing operations. 

Convertible Senior Notes

On July 3, 2025, we completed the Offering of $750.0 million aggregate principal amount of 0.75% Convertible Senior Notes due 2030, including the exercise in full of 
the initial purchasers’ over-allotment option to purchase up to an additional $100.0 million principal amount of the Notes. 

The Notes are general unsecured obligations of ours and will mature on July 15, 2030, unless earlier converted, redeemed or repurchased. Interest on the Notes will 
accrue at a rate of 0.75% per year from July 3, 2025 and will be payable semiannually in arrears on January 15 and July 15 of each year, beginning on January 15, 2026. The 
Notes are convertible at the option of the holders at any time prior to the close of business on the business day immediately preceding April 15, 2030, only upon satisfaction of 
one or more of the following conditions: (1) during any calendar quarter commencing after the fiscal quarter ending on September 30, 2025 (and only during such calendar 
quarter), if the last reported sale price of our Class A common stock, for at least 20 trading days (whether or not consecutive) during a period of 30 consecutive trading days 
ending on, and including, the last trading day of the immediately preceding calendar quarter is greater than or equal to 130% of the conversion price for the Notes on each 
applicable trading day; (2) during the five business day period after any ten consecutive trading day period (the “measurement period”) in which the trading price per $1,000 
principal amount of the Notes for each trading day of the measurement period was less than 98% of the product of the last reported sale price of the Class A common stock and 
the conversion rate for the Notes on each such trading day; (3) if we call such Notes for redemption, at any time prior to the close of business on the second scheduled trading day 
immediately preceding the redemption date, but only with respect to the Notes called for redemption; or (4) upon the occurrence of specified corporate events. On or after April 
15, 2030, until the close of business on the second scheduled trading day immediately preceding the maturity date, holders may convert all or any portion of their Notes at their 
option at any time, regardless of the foregoing conditions. Upon conversion, we will pay or deliver, as the case may be, cash, shares of Class A common stock or a combination 
of cash and shares of Class A common stock, at our election.

The conversion rate for the Notes will initially be 11.8778 shares of Class A common stock per $1,000 principal amount of Notes, which is equivalent to an initial 
conversion price of approximately $84.19 per share of Class A common stock. The conversion rate for the Notes is subject to adjustment under certain circumstances. In addition, 
following certain corporate events that occur prior to the maturity date or if we deliver a notice of redemption in respect of the Notes, we will, in certain circumstances, increase 
the conversion rate of the Notes for a holder who elects to convert its Notes in connection with a corporate event or convert its Notes called for redemption during the related 
redemption period.

We may not redeem the Notes prior to July 20, 2028. We may redeem for cash all or any portion of the Notes, at its option, on or after July 20, 2028, if the last reported 
sale price of the Class A common stock has been at least 130% of the conversion price for the Notes then in effect for at least 20 trading days (whether or not consecutive) during 
any 30 consecutive trading day period (including the last trading day of such period) ending on, and including, the trading day immediately preceding the date on which we 
provide notice of redemption at a redemption price equal to 100% of the principal amount of the Notes to be redeemed, plus accrued and unpaid interest, to, but excluding, the 
redemption date. If we redeem less than all the outstanding Notes, at least $100.0 million aggregate principal amount of Notes must be outstanding and not subject to redemption, 
as of, and after giving effect to, delivery of the relevant notice of redemption. No sinking fund is provided for the Notes.

If we undergo a fundamental change, holders may require us to repurchase for cash all or any portion of their Notes at a fundamental change repurchase price equal to 
100% of the principal amount of the Notes to be repurchased, plus accrued and unpaid interest.
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In connection with the pricing of the Notes on June 30, 2025, and in connection with the exercise in full by the initial purchasers of their over-allotment option to 
purchase additional Notes on July 1, 2025, we entered into capped call transactions, or the Capped Call, effective as of July 3, 2025, with one of the initial purchasers and certain 
other financial institutions. The Capped Call is expected generally to reduce the potential dilution to the Class A common stock upon any conversion of the Notes and/or offset 
any cash payments we are required to make in excess of the principal amount of converted Notes, with such reduction and/or offset subject to a cap based on a cap price initially 
equal to $111.1950 per share and is subject to certain adjustments.

Our net proceeds from the Offering were approximately $725.9 million, after deducting the initial purchasers’ discounts and commissions and the estimated offering 
expenses payable by us. We used a portion of the net proceeds from the Offering to repay $293.5 million of the Term Loan Facility (as defined below), which includes repayment 
of the principal, accrued interest, and prepayment premium. The repayment results in a loss on debt extinguishment of approximately $18.5 million. 

Additionally, we paid approximately $41.8 million cost of the Capped Call from the proceeds of the Offering. We expect to use the remaining net proceeds from the 
Offering for general corporate purposes, which may include acquisitions or strategic investments in complementary businesses or technologies, working capital, operating 
expenses, capital expenditures and repayment of additional indebtedness.
 
Credit Facilities

On September 22, 2022, we entered into a Credit Agreement, or the Original Credit Agreement, with Ares Capital Corporation, or Ares, for a senior secured loan, or the 
Term Loan Facility, in an original principal amount of $175.0 million, less original issue discount of $4.4 million and deferred financing fees of $2.6 million.  The Original Credit 
Agreement was amended on April 25, 2023 to, among other things, increase the original principal amount of the Term Loan Facility by $50.0 million, less original issue discount 
of $1.3 million, and was further amended on October 11, 2023 to, among other things, increase the original principal amount of the Term Loan Facility by $35.0 million, less 
original issue discount of $0.9 million. On February 3, 2025, we entered into a Third Amendment Agreement, or the Third Amendment Agreement, which, among other things, 
provided for an additional $200.0 million tranche of senior secured term loans, or the Additional Term Loan Facility, and together with the Term Loan Facility, the “Term Loan 
Facilities,” and the loans thereunder, the “Term Loans,” and $100.0 million in priority revolving loan commitments, or the Revolving Credit Facility, and loans thereunder, the 
“Revolving Loans”. We received $194.0 million under the Additional Term Loan Facility, which is the aggregate principal amount of $200.0 million, less original issue discount 
of $4.0 million and $2.0 million in legal fees paid to third parties, and $97.1 million in revolving loans under the Revolving Credit Facility, which is the aggregate amount of 
$100.0 million, less original issue discount of $2.0 million and $0.9 million in legal fees paid to third parties, the proceeds of which were used to fund the cash consideration for 
the Ambry Acquisition and to pay related fees.  The Additional Term Loan Facility and the Revolving Credit Facility mature on February 3, 2030. The Term Loan Facility 
matures in September 2027. The Term Loan Facilities and Revolving Credit Facility, or together, the Credit Facilities, are subject to quarterly interest payments for Base Rate 
loans and at the end of the applicable interest rate period for Term Secured Overnight Financing Rate, or SOFR, loans. The Third Amendment Agreement was accounted for as a 
debt modification. 

The Company has the option to convert the borrowing type to either a Base Rate Borrowing, which bears interest based on a Base Rate, defined as the greatest of the (a) 
the “Prime Rate” appearing the “Money Rates” section of the Wall Street Journal or another national publication selected by the Agent, (b) the Federal Funds Rate plus 0.50%, 
(c) Term SOFR for a one-month tenor in effect on such day plus 1.00% in each instance as of such day and (d) 2.00%, or a SOFR Borrowing, which bears interest based on Term 
SOFR. Additionally, the Company may make either a paid-in-kind, or PIK, election or a Cash election. Pursuant to the Original Credit Agreement, as amended by the Third 
Amendment Agreement, or the Credit Agreement, through December 31, 2025, interest on the Term Loans accrues at a per annum rate as follows: (i) for any interest period for 
which we elect to pay interest in cash, the cash interest rate for Base Rate and Term SOFR borrowings will be the Base Rate plus 6.25% and Term SOFR plus 7.25%, 
respectively, and (ii) for any interest period for which we elect to pay interest in kind, the cash interest rate for Base Rate and Term SOFR borrowings will be the Base Rate plus 
4% and Term SOFR plus 5%, respectively, and the PIK interest rate will be 3.25%. 

From and after January 1, 2026, interest on the Term Loans accrues at a per annum rate as follows: (i) for any interest period for which we elect to pay interest in cash, 
the cash interest rate for Base Rate and Term SOFR borrowings will be the Base Rate plus a margin ranging from 5.75% to 6.75% and Term SOFR plus a margin ranging from 
6.75% to 7.75%, respectively, and (ii) for any interest period for which we elect to pay interest in kind, the cash interest rate for Base Rate and Term SOFR borrowings will be 
the Base Rate plus a margin of 4% or 4.5% and Term SOFR plus a margin of 5% or 5.5%, respectively, and the PIK interest rate will be 3.25%. The applicable margin for any 
interest period for which we elect to pay interest in cash will be based on a consolidated first lien leverage ratio and whether we have satisfied certain junior capital raising 
requirements. The applicable margin for any interest period for which we elect to pay interest in kind will be based on whether we have satisfied certain junior capital raising 
requirements.

Interest on the Revolving Loans accrues interest at a per annum rate equal to either, the Base Rate plus 2.75% or Term SOFR plus 3.75% At all times prior to the 
termination of the Revolving Credit Facility, to the extent that, on any date, the outstanding aggregate principal amount of Revolving Credit Facility is less than the greater of (x) 
50.0% of the revolving commitments and (y) 
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$50.0 million, the amount of interest payable on the Revolving Loans shall be equal to the amount of interest that would be payable had the outstanding principal amount of 
Revolving Loans equaled the greater of (x) 50.0% of the revolving commitments and (y) $50.0 million, or the Minimum Revolving Interest Amount. A commitment fee will 
accrue on the unused amount of the Revolving Credit Facility at a per annum rate of 0.50%; provided, however, that no such fee shall accrue to the extent we are being charged 
the Minimum Revolving Interest Amount.

In addition, the Credit Agreement contains customary representations and warranties, financial and other covenants, and events of default, including but not limited to, 
limitations on earnout, milestone, or deferred purchase obligations, dividends on preferred stock and stock repurchases, cash investments, and acquisitions. We are required to 
maintain a minimum liquidity of at least $25 million and maintain specified amounts of consolidated revenues for the trailing twelve month period ending on the last day of each 
fiscal quarter. Minimum consolidated revenues shall equal either $1.0 billion for the immediately trailing twelve month period or $1.0 billion on a pro forma basis and for the 
fiscal quarters ending March 31, 2025 through December 31, 2025, and shall equal $1.1 billion for the fiscal quarters ending March 31, 2026 through December 31, 2026. The 
Credit Agreement also contains a maximum first lien leverage from and after the fiscal quarter ending March 31, 2027. We were in compliance with all covenants in the Credit 
Agreement as of June 30, 2025. 

On June 30, 2025, in conjunction with the Offering, we entered into a Fourth Amendment to the Credit Agreement, or the Fourth Amendment Agreement. The Fourth 
Amendment Agreement amends the terms of the Credit Agreement to (i) permit the Offering and the related derivative transactions and (ii) provide that the Offering satisfies the 
junior capital raise requirement set forth in the Credit Agreement. A failure to timely satisfy the junior capital raise requirement would have resulted in a 0.50% per annum 
increase in the applicable margin from and after January 1, 2026. Except as noted above, the material terms of the Credit Agreement were not amended.

Convertible Promissory Note 

On February 22, 2025, we amended our convertible promissory note, or the Second Amended Note, with Google LLC, or Google, originally entered into on June 22, 
2020, or the Note, and subsequently amended on November 19, 2020, or the Amended Note.  The amendment extended the maturity date of the Second Amended Note from 
March 22, 2026 to December 31, 2030.  In addition, the amendment provides us the option upon maturity to repay up to 50% of the outstanding principal and accrued interest 
balance, or the Outstanding Amount, in shares of our Class A common stock equal to the quotient obtained by dividing (1) the Outstanding Amount on the maturity date, by (2) 
the average of the last trading price on each trading day during the twenty day period ending immediately prior to the maturity date.

The principal balance of the Second Amended Note was reset to $238.8 million, which is the total of the then-outstanding principal and accrued interest.  Consistent with 
the terms of the Amended Note, the Second Amended Note bears interest at a rate of 6.0% per annum, compounded annually.  The principal amount is automatically reduced 
each year based on a formula taking into account the aggregate value of the Google Cloud Platform services used by us. We account for the principal reductions as an offset to its 
cloud and compute spend within selling, general and administrative in its condensed consolidated statements of operations and comprehensive loss. The Outstanding Amount 
under the Second Amended Note is due and payable on the earlier of (1) December 31, 2030, which is the maturity date of the Amended Note, (2) upon the occurrence and during 
the continuance of an event of default, and (3) upon the occurrence of an acceleration event, which includes any termination by us of ours Google Cloud Platform agreement. We 
generally may not prepay the Outstanding Amount, except that we may, at our option, prepay the Outstanding Amount in an amount such that the principal amount remaining 
outstanding after such repayment is $150.0 million.

Cash Flows 

The following table summarizes our cash flows for the periods presented: 
 

    Six months ended June 30,  
    2025     2024  
    (unaudited)  
    (in thousands)  
Net cash used in operating activities   $ (61,460)   $ (198,458)
Net cash (used in) provided by investing activities   $ (385,329)   $ 8,982 
Net cash provided by financing activities   $ 293,042    $ 502,631 

 

Operating Activities 

Cash used in operating activities during the six months ended June 30, 2025 was $61.5 million, which resulted from a net loss of $110.9 million and a net change in our 
operating assets and liabilities of $10.4 million, offset by non-cash charges of $59.9 million. Non-cash charges primarily consisted of $48.4 million of depreciation and 
amortization, $45.4 million of stock-based compensation, 
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$7.2 million of PIK interest added to principal, and $4.6 million of non-cash operating lease costs, offset by deferred income taxes of $46.2 million, and $6.0 million of gain on 
marketable equity securities. The net change in our operating assets and liabilities was primarily the result of a $49.2 million increase in accounts receivable due to increased 
sales and the timing of customer payments, offset by a $36.8 million increase in deferred revenue, which is primarily due to the Pathos Foundation Model agreement.
 

Cash used in operating activities during the six months ended June 30, 2024 was $198.5 million, which resulted from a net loss of $617.0 million and a net change in our 
operating assets and liabilities of $103.8 million, offset by non-cash charges of $522.3 million. Non-cash charges primarily consisted of stock-based compensation of $488.3 
million, $18.3 million of depreciation and amortization, a decrease in the fair value of the warrant asset of $7.7 million, and $3.3 million of non-cash operating lease costs. The 
net change in our operating assets and liabilities was primarily the result of decreases in accounts payable and deferred revenue of $33.4 million and $28.7 million, respectively, 
and a $24.0 million increase in accounts receivable.

Investing Activities 

Cash used in investing activities during the six months ended June 30, 2025 was $385.3 million, which was the result of $380.8 million cash paid related to the Ambry 
and Deep 6 acquisitions, purchases of property and equipment of $9.6 million, and $3.3 million of purchases of capitalized software from the Ambry Acquisition, offset by 
proceeds from the sale of marketable equity securities of $8.3 million.

Cash provided by investing activities during the six months ended June 30, 2024 was $9.0 million, which was the result of proceeds from the sale of marketable equity 
securities of $23.1 million, offset by purchases of property and equipment of $14.1 million.

Financing Activities 

Cash provided by financing activities during the six months ended June 30, 2025 was $293.0 million, which was the result of net proceeds from the Additional Term 
Loan Facility of $196.0 million, and net proceeds from the Revolving Credit Facility of $98.0 million, offset by $1.0 million of payment of deferred financing fees. 

Cash provided by financing activities during the six months ended June 30, 2024 was $502.6 million, which was the result of proceeds from the issuance of common 
stock in connection with our IPO, net of underwriting discounts and commissions of $382.0 million, and the issuance of Series G-5 Preferred Stock of $199.8 million, offset by 
$69.9 million of taxes paid related to the net settlement of a portion of the RSUs outstanding as of June 30, 2024 for which the service-based vesting condition was satisfied 
before June 14, 2024 and for which the performance-based vesting condition was satisfied in connection with the IPO, or the RSU Net Settlement.

Off-Balance Sheet Arrangements 

We did not have during the period presented, and we do not currently have, any off-balance sheet financing arrangements or any relationships with unconsolidated 
entities or financial partnerships, including entities sometimes referred to as structured finance or special purpose entities, that were established for the purpose of facilitating off-
balance sheet arrangements or other contractually narrow or limited purposes. 

Critical Accounting Policies and Estimates 

We have prepared our condensed consolidated financial statements in accordance with generally accepted accounting principles in the United States, or GAAP. Our 
preparation of these condensed consolidated financial statements requires us to make estimates, assumptions and judgments that affect the reported amounts of assets, liabilities, 
expenses and related disclosures at the date of the condensed consolidated financial statements, as well as revenue and expenses recorded during the reporting periods. We 
evaluate our estimates and judgments on an ongoing basis. We base our estimates on historical experience and on various other factors that we believe are reasonable under the 
circumstances, the results of which form the basis for making judgments about the carrying value of assets and liabilities that are not readily apparent from other sources. Actual 
results could therefore differ materially from these estimates under different assumptions or conditions. 

Other than the accounting policy disclosed below, there have been no material changes to our critical accounting policies and estimates during the six months ended June 
30, 2025 as described in the Form 10-K for the year ended December 31, 2024. 

Business Combinations
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In accordance with ASC Topic 805, Business Combinations, the Company uses the acquisition method of accounting to allocate the purchase price of an acquired 
business to the assets acquired and liabilities assumed based on their estimated fair values at the date of acquisition. The excess of the purchase price over the estimated fair value 
of assets and liabilities is recorded as goodwill. Assigning fair market values to the assets acquired and liabilities assumed at the date of an acquisition often requires the 
application of judgment regarding estimates and assumptions. These estimates include, but are not limited to, a market participant’s expectation of future cash flows from 
acquired customer relationships, acquired trade names, and acquired developed technology. All acquisition costs are expensed as incurred.

Recent Accounting Pronouncements 

See the section titled “Summary of Significant Accounting Policies” in Note 2 to our condensed consolidated financial statements included elsewhere in this Quarterly 
Report on Form 10-Q for more information. 

Emerging Growth Company Status 

We are an “emerging growth company” as defined in Section 2(a) of the Securities Act of 1933, as amended, or the Securities Act, as modified by the Jumpstart Our 
Business Startups Act of 2012, or the JOBS Act, and we may take advantage of certain exemptions from various reporting requirements that are applicable to other public 
companies that are not emerging growth companies including, but not limited to, not being required to comply with the auditor attestation requirements of Section 404 of the 
Sarbanes-Oxley Act, reduced disclosure obligations regarding executive compensation in our periodic reports and proxy statements, and exemptions from the requirements of 
holding a nonbinding advisory vote on executive compensation and stockholder approval of any golden parachute payments not previously approved. 

Further, Section 102(b)(1) of the JOBS Act exempts emerging growth companies from being required to comply with new or revised financial accounting standards until 
private companies (that is, those that have not had a Securities Act registration statement declared effective or do not have a class of securities registered under the Securities 
Exchange Act of 1934, as amended) are required to comply with the new or revised financial accounting standards. The JOBS Act provides that a company can elect to opt out of 
the extended transition period and comply with the requirements that apply to non-emerging growth companies but any such election to opt out is irrevocable. We have elected 
not to opt out of such extended transition period which means that when a standard is issued or revised and it has different application dates for public or private companies, our 
company, as an emerging growth company, can adopt the new or revised standard at the time private companies adopt the new or revised standard. This may make comparison of 
our condensed consolidated financial statements with another public company which is neither an emerging growth company nor an emerging growth company which has opted 
out of using the extended transition period difficult or impossible because of the potential differences in accounting standards used.

Based on the aggregate market value of shares of our Class A common stock held by non-affiliates as of June 30, 2025, we expect to become a “large accelerated filer” 
and no longer qualify as an emerging growth company as of December 31, 2025.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

We are exposed to market risk in the ordinary course of our business. Market risk represents the risk of loss that may impact our financial position due to adverse changes 
in financial market prices and rates. Our market risk exposure is primarily the result of fluctuations in interest rates and foreign currency exchange rates. 

Interest Rate Risk 

We are exposed to market risk for changes in interest rates related primarily to our cash, cash equivalents and restricted cash, and our indebtedness. As of June 30, 2025, 
we had cash, cash equivalents and restricted cash of $188.1 million held primarily in cash deposits and money market funds. As of June 30, 2025, we had $579.6 million 
outstanding under our Term Loan Facilities and Revolving Credit Facility, which are subject to quarterly interest payments. A hypothetical 100 basis point increase or decrease in 
interest rates under our Term Loan Facilities and Revolving Credit Facility would not be material to our financial condition or results of operations.

Foreign Currency Risk 

The majority of our revenue is generated in the United States. Through June 30, 2025, we have generated an insignificant amount of revenues denominated in foreign 
currencies. As we expand our presence in the international market, our results of operations and cash flows are expected to increasingly be subject to fluctuations due to changes 
in foreign currency exchange rates 
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and may be adversely affected in the future due to these related changes. As of June 30, 2025 the effect of a hypothetical 10% change in foreign currency exchange rates would 
not be material to our financial condition or results of operations. To date, we have not entered into any hedging arrangements with respect to foreign currency risk. As our 
international operations grow, we will continue to reassess our approach to manage our risk relating to fluctuations in currency rates. 

Inflation Risk 

We are also exposed to inflation risk and inflationary factors, such as increases in raw material and overhead costs, which could impair our operating results. Although we 
do not believe that inflation has had a material impact on our financial position or results of operations to date, a high rate of inflation in the future may have an adverse effect on 
our ability to maintain current levels of gross margin and operating expenses as a percentage of revenue. 

Item 4. Controls and Procedures 

Evaluation of Disclosure Controls and Procedures 

Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, has evaluated the effectiveness of our disclosure controls and 
procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended), as of the end of the period covered by this Quarterly Report on 
Form 10-Q. Based on such evaluation, our principal executive officer and principal financial officer have concluded that these disclosure controls and procedures were effective 
at a reasonable assurance level as of June 30, 2025. 

Changes in Internal Control Over Financial Reporting 

There was no change in our internal control over financial reporting identified in connection with the evaluation required by Rule 13a-15(d) and 15d-15(d) of the 
Exchange Act that occurred during the period covered by this Quarterly Report on Form 10-Q that have materially affected, or is reasonably likely to materially affect, our 
internal control over financial reporting. 

Limitations on Effectiveness of Controls and Procedures 

Our management, including our Chief Executive Officer and Chief Financial Officer, believes that our disclosure controls and procedures and internal control over 
financial reporting are designed to provide reasonable assurance of achieving their objectives and are effective at the reasonable assurance level. However, the effectiveness of 
any internal control over financial reporting is subject to inherent limitations, including the exercise of judgment in designing, implementing, operating, and evaluating the 
controls and procedures, and the inability to eliminate misconduct completely. Because of the inherent limitations in all control systems, no evaluation of controls can provide 
absolute assurance that all control issues and instances of fraud, if any, have been detected. The design of any system of controls is based in part on certain assumptions about the 
likelihood of future events, and there can be no assurance that any design will succeed in achieving its stated goals under all potential future conditions. Over time, controls may 
become inadequate because of changes in conditions or deterioration in the degree of compliance with policies or procedures. Because of the inherent limitations in a cost-
effective control system, misstatements due to error or fraud may occur and not be detected. 
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Part II – Other Information 

Item 1. Legal Proceedings 

From time to time, we may be involved in various legal proceedings, including commercial claims from customers and vendors, potential lawsuits seeking damages 
and/or injunctive relief, employment disputes, subpoenas, government investigations, regulatory or administrative proceedings, and other types of matters arising from the normal 
course of business activities. We may also initiate such proceedings against various third parties. Defending against and pursuing such proceedings is costly and can impose a 
significant burden on management and employees. The results of any current or future litigation cannot be predicted with certainty, and regardless of the outcome, litigation can 
have an adverse impact on us because of defense and settlement costs, diversion of management resources, and other factors. Except as described below, we believe there are 
currently no pending legal proceedings to which we or our property are subject that could have a material adverse effect on our financial position, results of operations or cash 
flows. 

Although no formal legal proceeding has been instituted, from time to time, we receive requests from governmental agencies, or third parties working on their behalf, for 
documents and information related to our products and services. For example, on May 19, 2022, we received a subpoena from the Office of the Ohio Attorney General. The 
subpoena required production of certain billing and patient records associated with nine Ohio Medicaid patients who received our clinical diagnostic tests between 2019 and 
2022. We provided responsive documents in June 2022 and have not received additional inquiry from the Ohio Attorney General’s office since that time. 

Similarly, on March 4, 2024, we received a Civil Investigative Demand, or CID, from the U.S. Attorney’s Office for the Eastern District of New York. The CID 
requested documents and other information related to our compliance with the False Claims Act, the Anti-Kickback statute, and in particular 42 C.F.R. § 414.510(b), which is 
commonly referred to as the Medicare 14-Day or Date of Service Rule. We provided an initial production on April 4, 2024, and have produced additional responsive documents 
on a rolling basis since that time. We have not received additional inquiry from the U.S. Attorney’s Office since our last document production. 

While we believe our programs and payments comply with the Anti-Kickback statute, no assurance can be given as to the timing or outcome of the government’s 
investigation, or that it will not result in a material adverse effect on our business. In addition, we have received requests for medical records and billing information from certain 
Unified Program Integrity Coordinators or other third parties working on the government’s behalf regarding clinical diagnostic services provided by us to patients enrolled in the 
Medicare and Medicaid programs. We have responded to all such requests for information.

On June 11, 2024, Guardant Health Inc., or Guardant, filed a complaint against us in the U.S. District Court for the District of Delaware. The complaint alleges that the 
Tempus xF, Tempus xF+, Tempus xM Monitor and Tempus xM MRD products use liquid biopsy technology that infringes five Guardant U.S. patents. The complaint seeks 
injunctive relief, unspecified monetary damages (including enhanced damages), a future mandatory royalty, costs and attorneys fees. On January 17, 2025, Guardant separately 
sought a Declaratory Judgment against Tempus in the U.S. District Court for the District of Delaware regarding the veracity of certain advertisements Guardant has published 
regarding the companies’ respective products. On March 14, 2025, Tempus filed multiple counterclaims against Guardant under the Lanham Act and related states statutes 
alleging, among other things, that Guardant’s advertisements were false and misleading. Tempus filed a separate patent infringement complaint against Guardant in the U.S. 
District Court for the Southern District of California alleging that certain Guardant products infringe U.S. Patent Nos. 12,112,839, 11,640,859, 10,957,041, and 10,991,097. All 
cases are pending. 

On June 12, 2025, the Company, Mr. Lefkofsky, our Chief Executive Officer, and Mr. Rogers, our Chief Financial Officer, were named as defendants in a federal 
securities class-action lawsuit titled Shouse v. Tempus AI, Inc. et al, which is pending in the United States District Court for the Northern District of Illinois. The complaint 
alleges that between August 6, 2024 and May 27, 2025, the defendants made false or misleading statements or omitted to state material facts regarding Tempus's business, 
operations, and prospects. We believe the complaint to be without merit, and we intend to defend ourselves vigorously against the allegations. 

We assess legal contingencies to determine the degree of probability and range of possible loss for potential accrual in its financial statements. When evaluating legal 
contingencies, we may be unable to provide a meaningful estimate due to a number of factors, including the procedural status of the matter in question, the presence of complex 
or novel legal theories, and/or the ongoing discovery and development of information important to the matters. In addition, damage amounts claimed may be unsupported, 
exaggerated or unrelated to possible outcomes, and as such are not meaningful indicators of potential liability. Loss contingencies, including claims and legal actions arising in 
the ordinary course of business, are recorded as liabilities when the likelihood of loss is probable and an amount or range of loss can be reasonably estimated. 
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Item 1A. Risk Factors 

Our business, financial condition and operating results are affected by a number of factors, whether currently known or unknown, including risks specific to us or the 
healthcare industry as well as risks that affect businesses in general. In addition to the information set forth in this Quarterly Report on Form 10-Q, you should consider carefully 
the factors discussed in Part I, Item 1A, “Risk Factors” in our Annual Report on Form 10-K for the fiscal year ended December 31, 2024, filed with the SEC on February 24, 
2025. The risks and uncertainties disclosed in such Annual Report could materially adversely affect our business, financial condition, cash flows or results of operations and thus 
our stock price. Except as set forth below, during the second quarter of fiscal 2025, there were no material changes to our previously disclosed risk factors.
 

These risk factors may be important to understanding other statements in this Quarterly Report and should be read in conjunction with the unaudited condensed 
consolidated financial statements and related notes in Part I, Item 1, “Financial Statements” and Part I, Item 2,“Management’s Discussion and Analysis of Financial Condition 
and Results of Operations” of this Quarterly Report. Because of such risk factors, as well as other factors affecting our financial condition and operating results, past financial 
performance should not be considered to be a reliable indicator of future performance, and investors should not use historical trends to anticipate results or trends in future 
periods.

Risks Related to Our Convertible Notes

Our Notes and the issuance of shares of our Class A common stock upon conversion of the Notes, if any, may impact our financial results, result in dilution to our 
stockholders, create downward pressure on the price of our Class A common stock, and restrict our ability to raise additional capital or to engage in a beneficial takeover.

In July 2025, we issued approximately $750.0 million in aggregate principal amount of 0.75% Convertible Senior Notes due 2030, or the Notes. We are subject to a 
variety of risks related to the Notes, such as:
 

• servicing our debt requires a certain level of cash flow or financing from other sources, and our ability to make scheduled payments of the principal and interest, 
or to refinance or repurchase our Notes depends on our future performance, which is subject to economic, financial, competitive and other factors beyond our 
control;

• our ability to refinance or repurchase our indebtedness will depend on the capital markets and our financial condition at such time, and if we are unable to engage 
in any of these activities or engage in these activities on desirable terms, we may be unable to meet the obligations of our Notes;

• if shares of our Class A common stock are issued to the holders of the Notes upon conversion, there will be dilution to our stockholders’ equity and the market 
price of our Class A common stock may decrease due to the additional selling pressure in the market.

• certain provisions in the indentures governing the Notes may delay or prevent an otherwise beneficial takeover attempt of us; and

• we may from time to time seek to retire or purchase our outstanding debt, including the Notes, through cash purchases and/or exchanges for other securities, in 
open market purchases, privately negotiated transactions or otherwise. Such repurchases or exchanges, if any, will depend on prevailing market conditions, our 
liquidity requirements, contractual restrictions, and other factors. The amounts involved in any such transactions, individually or in the aggregate, may be 
material. Further, any such purchases or exchanges may result in us acquiring and retiring a substantial amount of such indebtedness, which could impact the 
trading liquidity of such indebtedness.

The conditional conversion feature of the Notes, if triggered, may adversely affect our financial condition and operating results.

In the event the conditional conversion feature of the Notes is triggered, holders of the Notes will be entitled to convert their Notes at any time during specified periods at 
their option. If one or more holders elect to convert their Notes, unless we elect to satisfy our conversion obligation by delivering solely shares of our Class A common stock 
(other than paying cash in lieu of delivering any fractional share), we would be required to settle a portion or all of our conversion obligation through the payment of cash, which 
could adversely affect our liquidity. In addition, even if holders do not elect to convert their Notes, we could be required under applicable accounting rules to reclassify all or a 
portion of the outstanding principal of the Notes as a current rather than long-term liability, which would result in a material reduction of our net working capital.

The capped call transactions may affect the value of the Notes and our Class A common stock.
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In connection with the issuance of the Notes, we entered into capped call transactions with one of the initial purchasers and certain other financial institutions, or the 
option counterparties. The capped call transactions cover, subject to customary adjustments, the number of shares of our Class A common stock initially underlying the Notes. 
The capped call transactions are expected generally to reduce the potential dilution to our Class A common stock upon any conversion of Notes and/or offset any cash payments 
we are required to make in excess of the principal amount of converted Notes, as the case may be, with such reduction and/or offset subject to a cap.

In connection with establishing their initial hedges of the capped call transactions, the option counterparties or their respective affiliates likely entered into various 
derivative transactions with respect to our Class A common stock and/or purchased shares of our Class A common stock concurrently with or shortly after the pricing of the 
Notes, including with, or from, as the case may be, certain investors in the Notes. In addition, the option counterparties or their respective affiliates may modify their hedge 
positions by entering into or unwinding various derivatives with respect to our Class A common stock and/or purchasing or selling our Class A common stock or other securities 
of ours in secondary market transactions following the issuance of the Notes and prior to the maturity of the Notes (and are likely to do so during the 20 trading day period 
beginning on the 21st scheduled trading day prior to the maturity date of the Notes, or, to the extent we exercise the relevant election under the capped call transactions, following 
any repurchase, redemption, or conversion of the Notes). The potential effect, if any, of these transactions and activities on the market price of our Class A common stock or the 
Notes will depend in part on market conditions and cannot be ascertained at this time. Any of these activities could adversely affect the value of our Class A common stock and 
the value of the Notes.

We are subject to counterparty risk with respect to the capped call transactions.

The option counterparties are financial institutions, and we will be subject to the risk that any or all of them might default under the capped call transactions. Our 
exposure to the credit risk of the option counterparties will not be secured by any collateral.

Global economic conditions have from time to time resulted in the actual or perceived failure or financial difficulties of many financial institutions and could adversely 
affect the option counterparties’ performance under the capped call transactions. If an option counterparty becomes subject to insolvency proceedings, we will become an 
unsecured creditor in those proceedings with a claim equal to our exposure at that time under the capped call transaction with such option counterparty. Our exposure will depend 
on many factors but, generally, an increase in our exposure will be correlated to an increase in the market price and in the volatility of our Class A common stock. In addition, 
upon a default by an option counterparty, we may suffer more dilution than we currently anticipate with respect to our Class A common stock. We can provide no assurances as 
to the financial stability or viability of the option counterparties.

In addition, the terms of the capped call transactions may be subject to adjustment, modification or, in some cases, renegotiation in the event of certain corporate and 
other transactions. The capped call transactions may not operate as we intend in the event that we are required to adjust the terms of such instruments as a result of transactions in 
the future or in the event of other unanticipated developments that may adversely affect the functioning of the capped call transactions.
 

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 

Unregistered Sales of Equity Securities

None. 

Use of Proceeds 

On June 17, 2024, we completed our IPO in which we issued and sold 11,100,000 shares of Class A common stock, at a public offering price of $37.00 per share. We 
received net proceeds of $382.0 million after deducting underwriting discounts and commissions of $28.7 million. In connection with the closing of the IPO, all shares of our 
then-outstanding convertible preferred stock automatically converted into an aggregate of 66,640,660 shares of Class A common stock. All shares sold were registered pursuant 
to a registration statement on Form S-1 (File No. 333-279558), as amended (the “Registration statement”), declared effective by the SEC on June 13, 2024. Morgan Stanley & 
Co. LLC, J.P. Morgan Securities LLC and Allen acted as representatives of the underwriters for the IPO. The offering terminated after the sale of all securities registered pursuant 
to the Registration Statement. No payments for such expenses were made directly or indirectly to (i) any of our officers or directors or their associates, (ii) any persons owning 
10% or more of any class of our equity securities, or (iii) any of our affiliates. 

We used a portion of the net proceeds from our IPO to satisfy tax withholding and remittance obligations related to RSU Net Settlement and for working capital for the 
quarter ended June 30, 2025. There has been no material change in the expected use of the 
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net proceeds from our IPO as described in the Final Prospectus dated as of June 13, 2024 and filed with the SEC pursuant to Rule 424(b)(4) on June 17, 2024. 

Item 3. Defaults Upon Senior Securities 

None. 

Item 4. Mine Safety Disclosures 

Not applicable. 
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Item 5. Other Information 

Reincorporation

On August 7, 2025, we filed (i) a certificate of conversion with the Secretary of State of the State of Delaware and (ii) articles of conversion with the Nevada Secretary of 
State, pursuant to which the reincorporation of the Company from the State of Delaware to the State of Nevada, or the Reincorporation, became effective on August 7, 2025 at 
11:59 p.m. Eastern Time, or the Effective Time.  At the Effective Time, (i) our state of incorporation changed from the State of Delaware to the State of Nevada; and (ii) the 
affairs of our Company ceased to be governed by the laws of the State of Delaware and our Thirteenth Amended and Restated Certificate of Incorporation and amended and 
restated bylaws, and instead became governed by the laws of the State of Nevada and the articles of incorporation filed with the Nevada Secretary of State, or the Nevada Articles 
and the bylaws approved by our board of directors, or the Nevada Bylaws.  The Reincorporation did not result in any change in the headquarters, business, jobs, management, 
properties, location of any of our offices or facilities, number of employees, obligations, assets, liabilities or net worth (other than as a result of the transaction costs related to the 
Reincorporation). The Reincorporation did not materially affect any of our material contracts with any third parties, and our rights and obligations under those material 
contractual arrangements continue to be the rights and obligations of our Company after the Reincorporation.

At the Effective Time, each outstanding share of Class A Common Stock, par value $0.0001 per share, of the Delaware corporation, or Delaware Corporation Class A 
Common Stock automatically converted into one outstanding share of Class A common stock, par value $0.0001 per share, of the Nevada corporation, or Nevada Corporation 
Class A Common Stock or Class A Common Stock, and each outstanding share of Class B Common Stock of the Delaware corporation, par value $0.0001 per share, or Delaware 
Corporation Class B Common Stock, automatically converted into one outstanding share of Class B common stock, par value $0.0001 per share, of the Nevada corporation, or 
Nevada Corporation Class B Common Stock. Each book entry credit with our transfer agent, Equiniti Trust Company, LLC, will be automatically updated without any action 
required on behalf of the stockholders. At the Effective Time, each outstanding restricted stock award, restricted stock unit (including performance units), option, warrant or other 
right to acquire shares of Delaware Corporation Class A Common Stock or Delaware Corporation Class B Common Stock automatically became a restricted stock award, 
restricted stock unit (including performance units), option, warrant or other right to acquire an equal number of shares of Nevada Corporation Class A Common Stock or Nevada 
Corporation Class B Common Stock, as applicable, under the same terms and conditions. The Nevada Corporation Class A Common Stock continues to be traded on the Nasdaq 
Global Select Market under the symbol “TEM.”

Certain rights of our stockholders were changed as a result of the Reincorporation. A more detailed description of the Plan of Conversion, the Nevada Articles, the 
Nevada Bylaws, and the effects of the Reincorporation is set forth in our definitive proxy statement for the 2025 Annual Meeting of Stockholders filed with the Securities and 
Exchange Commission on April 7, 2025. In addition, certain ministerial changes were made to the indenture for our 0.75% Convertible Senior Notes due 2030, or the Notes. The 
foregoing descriptions of the Plan of Conversion the Nevada Articles and the supplemental indenture for the Notes, or the Supplemental Indenture, do not purport to be complete 
and are qualified in their entirety to  the Plan of Conversion, the Nevada Articles and the Supplemental Indenture filed as Exhibits 2.1, 3.1 and 4.5, respectively, to this Quarterly 
Report on Form 10-Q and incorporated herein by reference.

Amended and Restated Bylaws

On August 7, 2025, immediately following the Effective Time, our board of directors approved the amendment and restatement of the Nevada Bylaws, or the A&R 
Nevada Bylaws, to remove the requirement to provide a list of stockholders entitled to vote at stockholder meetings and to remove the restrictions on what can be delegated by 
our board of directors to committees of the board of directors as such restrictions are not required by the Nevada Revised Statutes, or the NRS.  The foregoing description of the 
A&R Nevada Bylaws does not purport to be complete and is qualified in its entirety to the A&R Nevada Bylaws filed as Exhibit 3.2 to this Quarterly Report on Form 10-Q and 
incorporated herein by reference.

Amended and Restated Articles

On August 7, 2025, immediately following the Effective Time, our board of directors approved an amendment of the Nevada Articles, or the A&R Articles, subject to 
obtaining the required stockholder approval thereof, to among other things, waive jury trials for internal actions in conformity with recent amendments to Nevada law, opt us out 
of certain statutory requirements regarding dividends and other distributions pursuant to NRS 78.288(2)(b), and opt out of the provisions of Nevada’s “combinations with 
interested stockholders” statutes (NRS 78.411 to 78.444). On August 8, 2025, stockholders holding a majority of the voting power of our outstanding capital stock, or the 
Majority Stockholder, pursuant to an in accordance with NRS 78.320, 78.385, 78.390 and 78.403, approved the A&R Articles. We intend to file an information statement on 
Schedule 14C with the Securities and Exchange Commission with respect to the actions taken by the Majority Stockholder and the A&R Articles will not become effective until 
the date that is 20 calendar days after a definitive information statement on Form 14C is first mailed or otherwise delivered to holders of our capital stock. 
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At the Market Sales Agreement

On August 8, 2025, we entered into a Controlled Equity OfferingSM Sales Agreement, or the Sales Agreement, with Morgan Stanley & Co., LLC, Cantor Fitzgerald & 
Co., TD Securities (USA), LLC and Allen & Company LLC, as sales agents, or collectively, the Sales Agents, pursuant to which we may offer and sell from time to time, at our 
option, shares of Class A Common Stock through the Sales Agents. The issuance and sale, if any, of shares of Class A Common Stock under the Sales Agreement will be made 
pursuant to an automatically effective registration statement on Form S-3 and the related prospectus included therein, or the ATM Prospectus, in each case to be filed with the 
Securities and Exchange Commission. In accordance with the terms of the Sales Agreement, under the ATM Prospectus, we may offer and sell shares of Class A Common Stock 
having an aggregate offering price of up to $500.0 million from time to time through the Sales Agents.

The sale, if any, of shares of our Class A Common Stock under the Sales Agreement will be made by any method permitted that is deemed to be an “at-the-market” 
equity offering as defined in Rule 415(a)(4) promulgated under the Securities Act of 1933, as amended, or the Securities Act, including sales made directly on The Nasdaq Global 
Select Market or any other trading market for the Class A Common Stock. Subject to the terms and conditions of the Sales Agreement, the Sales Agents will use their 
commercially reasonable efforts to sell the shares of Class A Common Stock from time to time, based upon our instructions.

The compensation payable to the Sales Agents as sales agents shall be up to 3.0% of the gross sales price of the shares of Class A Common Stock sold through the Sales 
Agents pursuant to the Sales Agreement. In addition, we will reimburse the Sales Agents for certain expenses incurred in connection with the Sales Agreement, and we have 
agreed in the Sales Agreement to provide indemnification and contribution to the Sales Agents against certain liabilities, including liabilities under the Securities Act or the 
Securities Exchange Act of 1934, as amended.

We are not obligated to make any sales of shares of Class A Common Stock under the Sales Agreement. The offering of shares of Class A Common Stock pursuant to the 
Sales Agreement will terminate upon (a) the election of the Sales Agents upon the occurrence of certain adverse events, (b) ten days’ advance notice from the Company to the 
Sales Agents or ten days’ advance notice from any of the Sales Agents to the Company or (c) otherwise by mutual agreement of the parties pursuant to the terms of the Sales 
Agreement.

The foregoing summary of the Sales Agreement does not purport to be complete and is qualified in its entirety to the Sales Agreement filed as Exhibit 10.3 to this 
Quarterly Report on Form 10-Q and incorporated herein by reference..

The representations, warranties and covenants contained in the Sales Agreement were made solely for the benefit of the parties to the Sales Agreement, and may be 
subject to limitations agreed upon by the contracting parties. Accordingly, the Sales Agreement is incorporated herein by reference only to provide investors with information 
regarding the terms of the Sales Agreement and not to provide investors with any other factual information regarding the Company or its business, and should be read in 
conjunction with the disclosures in our periodic reports and other filings with the Securities and Exchange Commission.

This Quarterly Report on Form 10-Q shall not constitute an offer to sell or the solicitation of an offer to buy the shares of our Class A Common Stock discussed herein, 
nor shall there be any offer, solicitation, or sale of the shares of Class A Common Stock in any state or other jurisdiction in which such offer, solicitation or sale would be 
unlawful prior to registration or qualification under the securities laws of any such state or other jurisdiction.

Grants of Performance-Based Restricted Stock Units

On August 7, 2025, the Compensation Committee of our board of directors, or the Committee, approved the following grants of performance-based restricted stock units, 
or PSUs, under the Tempus AI, Inc. 2024 Equity Incentive Plan, or the Plan, to our named executive officers and principal financial officer: (i) Eric Lefkofsky, our Chief 
Executive Officer: 750,000 PSUs; (ii) Ryan Fukushima, our Chief Operating Officer: 199,800 PSUs; (iii) Andrew Polovin, our Executive Vice President, General Counsel and 
Secretary: 99,900 PSUs; and (iv) Jim Rogers, our Chief Financial Officer: 99,900 PSUs. 

The PSUs can be earned based on the satisfaction of certain performance-based vesting conditions during three overlapping performance periods—calendar year 2025, 
calendar years 2025 and 2026, and calendar years 2025, 2026 and 2027—and service-based vesting conditions following each of the performance periods. The performance-
based vesting conditions are based 50% on the Company’s compound revenue growth for the applicable performance period and 50% on a comparison of the Company’s total 
shareholder return to the return of the Nasdaq Composite Index over the applicable performance period, and one-sixth of the total PSUs can be earned with respect to each 
performance goal for a performance period. If the Committee determines that a performance goal has been achieved for a performance period, the corresponding number of PSUs 
will vest on the vesting date (August 15, 2026, August 15, 2027, or August 15, 2028) that immediately follows the end of the applicable performance period, subject to the 
recipient’s continuous service through such date. If either performance goal is not achieved during one of the first two performance periods, but is 
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achieved during the final performance period, any PSUs with respect to such performance goal that had not previously been earned based on performance will vest on the final 
vesting date, subject to the recipient’s continued service through such date.

The PSUs are subject to the terms and conditions set forth in the Plan and the form of restricted stock unit agreement thereunder.

Disclosure of Trading Arrangements 

During the fiscal quarter ended June 30, 2025, none of our directors or officers (as defined in Rule 16a-1(f) under the Exchange Act) adopted or terminated a “Rule 10b5-
1 trading arrangement” or a “non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408 of Regulation S-K.
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Item 6. Exhibits 
 
        Incorporated by Reference 

Exhibit
Number   Description of Exhibit   Form   File No.   Exhibit   Filing Date 

                

2.1*   Plan of Conversion.                
                     

3.1*   Articles of Incorporation of the Registrant.                
                

3.2*   Amended and Restated Bylaws of the Registrant.                
                     

4.1  
Indenture, dated as of July 3, 2025, by and between Tempus AI, Inc. and U.S. Bank Trust 
Company, National Association, as Trustee.   8-K

 

  001-42130
 

  4.1
 

  July 3, 2025
 

                     

4.2
 

 

Form of Global Note, representing Tempus AI, Inc.’s 0.75% Convertible Senior Notes 
due 2030 (included as Exhibit A to the Indenture filed as Exhibit 4.1).   8-K

 

  001-42130   4.2   July 3, 2025
                     

4.3*   Description of Registrant's Securities.                
                     

4.4*   Specimen Class A Common Stock Certificate.                
                     

4.5*   First Supplemental Indenture, dated as of August 7, 2025, by and between Tempus AI, 
Inc. and U.S. Bank Trust Company, National Association, as Trustee.

 

 

           

                     

10.1   Form of Confirmation for Capped Call Transactions. 
  8-K

 

  001-42130
   

10.1
 

July 3, 2025
 

                     

10.2  

Fourth Amendment to Credit Agreement, by and among Tempus AI, Inc, the loan party 
signatories and lender party thereto, and Ares Capital Corporation as administrative 
agent, dated June 30, 2025.

 

8-K   001-42130   10.2   July 3, 2025
                     

10.3*#   Controlled Equity Offering  Sales Agreement, by and among the Registrant and the 
Sales Agents party thereto, dated August 8, 2025.

               

                     

10.4†*   Form of Indemnification Agreement entered into by and between the Registrant and each 
director and executive officer.

               

                     

31.1*
  Certification of Principal Executive Officer pursuant to Section 302 of the Sarbanes-

Oxley Act of 2002. 
   

           
                

31.2*   Certification of Principal Financial Officer pursuant to Section 302 of the Sarbanes-
Oxley Act of 2002.             

                 

32.1*+
  Certification of Principal Executive Officer and Principal Financial Officer pursuant to 

18 U.S.C Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 
2002. 

 

          
                

101.INS*   Inline XBRL Instance Document – the instance document does not appear in the 
Interactive Data File as its XBRL tags are embedded within the Inline XBRL document.             

                

101.SCH*   Inline XBRL Taxonomy Extension Schema with Embedded Linkbase Document.             
                

104*   Cover Page formatted as inline XBRL and contained in Exhibit 101.             

* Filed herewith 
+ Furnished herewith and not deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, and shall not be deemed to be incorporated by 
reference into any filing under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended. 

SM

https://www.sec.gov/Archives/edgar/data/1717115/000119312525155545/d14356dex41.htm
https://www.sec.gov/Archives/edgar/data/1717115/000119312525155545/d14356dex41.htm
https://www.sec.gov/Archives/edgar/data/1717115/000119312525155545/d14356dex101.htm
https://www.sec.gov/Archives/edgar/data/1717115/000119312525155545/d14356dex102.htm
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† Indicates management contract or compensatory plan.
# Certain schedules and exhibits to this exhibit have been omitted pursuant to Item 601(a)(5) of Regulation S-K. A copy of any omitted schedule and/or exhibit will be furnished 
to the Securities and Exchange Commission upon request.
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto 
duly authorized. 
 
    TEMPUS AI, INC.
       
Date: August 8, 2025   By: /s/ Eric Lefkofsky
      Eric Lefkofsky
      Chief Executive Officer, Founder and Chairman
      (Principal Executive Officer)
       
Date: August 8, 2025   By: /s/ James Rogers
      James Rogers
      Chief Financial Officer
      (Principal Financial Officer)
 



Exhibit 2.1

TEMPUS AI, INC.

PLAN OF CONVERSION

This Plan of Conversion (this “Plan”) is adopted as of August 7, 2025, and sets forth certain terms of the conversion of Tempus AI, Inc., a 
Delaware corporation (the “Delaware Corporation”), to a Nevada corporation (the “Nevada Corporation”), pursuant to the terms of the General 
Corporation Law of the State of Delaware (as amended, the “DGCL”) and Chapters 78 and 92A of the Nevada Revised Statutes (as amended, the 
“NRS”).

WITNESSETH:

WHEREAS, the Delaware Corporation was incorporated on September 21, 2015 under the name Bioin, Inc.; 

WHEREAS, upon the terms and subject to the conditions set forth in this Plan, and in accordance with Section 266 of the DGCL and NRS 
92A.195, the Delaware Corporation will be converted to a Nevada Corporation; 

WHEREAS, the board of directors (the “Board”) of the Delaware Corporation has unanimously (i) determined that the Conversion (as 
defined below) is advisable and in the best interests of the Delaware Corporation and its stockholders and recommended the approval of the 
Conversion by the stockholders of the Delaware Corporation and (ii) approved and adopted this Plan, the Conversion, and the other documents and 
transactions contemplated by this Plan, including the Nevada Corporation Governing Documents, the Delaware Certificate of Conversion and the 
Nevada Articles of Conversion (as each is defined below); 

WHEREAS, the stockholders of the Delaware Corporation have approved and adopted this Plan, the Conversion, and the other documents 
and transactions contemplated by this Plan, including the Nevada Corporation Governing Documents (as defined below), the Delaware Certificate 
of Conversion and the Nevada Articles of Conversion; and

WHEREAS, in connection with the Conversion, at the Effective Time (as hereinafter defined), each share of Class A Common Stock, par 
value $0.0001 per share (“Delaware Class A Common Stock”), and each share of Class B Common Stock, par value $0.0001 per share (“Delaware 
Class B Common Stock”), of the Delaware Corporation issued and outstanding immediately prior to the Effective Time shall be converted into one 
share of Class A Common Stock, par value $0.0001 per share (“Nevada Class A Common Stock”), and one share of Class B Common Stock, par 
value $0.0001 per share (“Nevada Class B Common Stock”), of the Nevada Corporation, respectively.

The mode of carrying out the Conversion into effect shall be as described in this Plan. 



 

ARTICLE I  

THE CONVERSION

1.1 Conversion.  At the Effective Time (as hereinafter defined), the Delaware Corporation will be converted to the Nevada Corporation, 
pursuant to, and in accordance with, Section 266 of the DGCL and NRS 92A.195 (the “Conversion”), whereupon the Delaware Corporation will 
continue its existence in the organizational form of the Nevada Corporation, which will be subject to the laws of the State of Nevada. The Board and 
the stockholders of the Delaware Corporation have approved and adopted this Plan, the Conversion, and the other documents and transactions 
contemplated by this Plan, including the Nevada Corporation Governing Documents, the Delaware Certificate of Conversion and the Nevada 
Articles of Conversion.  

1.2 Certificate of Conversion.  The Delaware Corporation shall file a certificate of conversion in the form attached hereto as Exhibit A (the 
“Delaware Certificate of Conversion”) with the Secretary of State of the State of Delaware (the “Delaware Secretary of State”) and shall file articles 
of conversion in the form attached hereto as Exhibit B (the “Nevada Articles of Conversion”) and articles of incorporation in the form attached 
hereto as Exhibit C (the “Nevada Articles of Incorporation”) with the Nevada Secretary of State (the “Nevada Secretary of State”), and the 
Delaware Corporation or the Nevada Corporation, as applicable, shall make all other filings or recordings required by the DGCL or the NRS in 
connection with the Conversion.  

1.3 Effective Time.  The Conversion will become effective upon the filing of the Delaware Certificate of Conversion with the Delaware 
Secretary of State and the filing of the Nevada Articles of Conversion and the Nevada Articles of Incorporation with the Nevada Secretary of State, 
or at such a later time as specified in the Delaware Certificate of Conversion and the Nevada Articles of Conversion (the “Effective Time”).

ARTICLE II 

ORGANIZATION

2.1 Nevada Governing Documents.  At the Effective Time, the Nevada Articles of Incorporation and the Bylaws of the Nevada 
Corporation in the form attached hereto as Exhibit D (together with the Nevada Articles of Incorporation, the “Nevada Corporation Governing 
Documents”), shall govern the Nevada Corporation until amended and/or restated in accordance with the Nevada Governing Documents and 
applicable law.

2.2 Directors and Officers.  At the Effective Time, by virtue of the Conversion and without any further action on the part of the Delaware 
Corporation or its stockholders, (i) the members of the Board of the Delaware Corporation as of immediately prior to the Effective Time shall 
continue as, and constitute all of, the members of the Board of the Nevada Corporation, (ii) the chairperson of the Board of the Delaware 
Corporation as of immediately prior to the Effective Time shall be the chairperson of the Board of the Nevada Corporation, to serve at the pleasure 
of the Board of the Nevada Corporation, (iii) each committee of the Board of the Delaware Corporation existing immediately prior to the Effective 
Time shall continue as a committee of the Board of the Nevada Corporation, on the same terms and with the same powers and authority as the 
applicable committee of the Board of the Delaware Corporation as of immediately prior to the 



 

Effective Time, and the members of each committee of the Board of the Delaware Corporation as of immediately prior to the Effective Time shall 
be the members of each such committee of the Board of the Nevada Corporation, each to serve at the pleasure of the Board of the Nevada 
Corporation, and (iv) the officers of the Delaware Corporation holding their respective offices in the Delaware Corporation as of immediately prior 
to the Effective Time shall continue in their respective offices as officers of the Nevada Corporation.  

ARTICLE III 

EFFECT OF THE CONVERSION

3.1 Effect of Conversion.  At the Effective Time, the effect of the Conversion will be as provided by this Plan and by the 
applicable provisions of the DGCL and the NRS. Without limitation of the foregoing, for all purposes of the laws of the States of Delaware and 
Nevada, all of the rights, privileges, and powers of the Delaware Corporation, and all property, real, personal, and mixed, and all debts due to the 
Delaware Corporation, as well as all other things and causes of action belonging to the Delaware Corporation, shall remain vested in the Nevada 
Corporation and shall be the property of the Nevada Corporation, and all debts, liabilities, and duties of the Delaware Corporation shall remain 
attached to the Nevada Corporation, and may be enforced against the Nevada Corporation to the same extent as if said debts, liabilities, and duties 
had originally been incurred or contracted by the Nevada Corporation.

3.2 Conversion of Shares.  At the Effective Time, by virtue of the Conversion and without any further action by the Delaware Corporation 
or its stockholders, (i) each share of Delaware Class A Common Stock issued and outstanding immediately before the Effective Time shall be 
converted into one share of Nevada Class A Common Stock, and all options, restricted stock units, warrants or other entitlements to receive a share 
of Delaware Class A Common Stock, whether vested or unvested, shall automatically be converted into an option, restricted stock unit, warrant or 
other entitlement to receive a share of Nevada Class A Common Stock, if applicable, with the same exercise or purchase price per share, and shall, 
to the extent permitted by law and otherwise reasonably practicable, have the same term, exercisability, vesting schedule, status and all other terms 
and conditions of the applicable option, restricted stock unit, warrant or other entitlement to receive shares, immediately prior to the Effective Time, 
and (ii) each share of Delaware Class B Common Stock issued and outstanding immediately before the Effective Time shall be converted into one 
share of Nevada Class B Common Stock, and all options, restricted stock units, warrants or other entitlement to receive a share of Delaware Class B 
Common Stock, whether vested or unvested, shall automatically be converted into an option, restricted stock unit, warrant or other entitlement to 
receive a share of Nevada Class B Common Stock, if applicable, with the same exercise or purchase price per share, and shall, to the extent 
permitted by law and otherwise reasonably practicable, have the same term, exercisability, vesting schedule, status and all other terms and 
conditions of the applicable option, restricted stock unit, warrant or other entitlement to receive shares, immediately prior to the Effective Time.

3.3 Effect on Employee Benefit, Equity Incentive or Other Similar Plans. Upon the Effective Time, by virtue of the Conversion and 
without any further action by the Delaware Corporation or its stockholders, each employee benefit plan, equity incentive plan or other similar plan 
to which the Delaware Corporation is a party shall continue to be a plan of the Nevada Corporation. To the extent that any such plan provides for 
the issuance of Delaware Common 



 

Stock, upon the Effective Time, such plan shall be deemed to provide for the issuance of Nevada Common Stock.

ARTICLE IV  

MISCELLANEOUS

4.1 Abandonment or Amendment.  At any time prior to the filing of the Delaware Certificate of Conversion with the Delaware Secretary 
of State, the Board, or any duly authorized committee thereof, may abandon the proposed Conversion and terminate this Plan to the extent permitted 
by law or may amend this Plan.  

4.2 Captions.  The captions in this Plan are for convenience only and shall not be considered a part, or to affect the construction or 
interpretation, of any provision of this Plan.  

4.3 Tax Reporting. The Conversion is intended to be a “reorganization” for purposes of Section 368(a) of the Internal Revenue Code of 
1986, as amended (the “Code”) (and any similar provision of state or local law), and this Plan is hereby adopted as a “plan of reorganization” for 
purposes of the Section 368(a)(1)(F) of the Code.

4.4 Governing Law.  This Plan shall be governed by, and construed and interpreted in accordance with, the laws of the State of Delaware.

4.5 Record of Conversion. A copy of this Plan will be kept at the principal place of business of the Nevada Corporation and, upon the 
request of any stockholder of the Delaware Corporation, a copy of this Plan shall promptly be delivered to such stockholder.

[Remainder of Page Intentionally Left Blank]
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This Plan of Conversion has been adopted by the Board of Directors as of the date set forth above.

  Tempus AI, Inc.
         
  By:     /s/ Andrew Polovin

        Name: Andrew Polovin
        Title: Executive Vice President, General Counsel, and Secretary
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ARTICLES OF INCORPORATION
OF

TEMPUS AI, INC.

I.  

The name of this company is Tempus AI, Inc. (the “Company”). The Company is the resulting entity in the conversion of Tempus AI, Inc., a Delaware 
corporation, into a Nevada corporation (the “Conversion”) and is a continuation of the existence thereof pursuant to Chapter 92 of the Nevada Revised Statutes 
(as amended from time to time, the “NRS”).

II.  

The Corporation may, from time to time, in the manner provided by law, change the registered agent and registered office within the State of Nevada. 
The registered office of the Corporation shall be the street address of its registered agent in the State of Nevada. The Corporation may also maintain an office or 
offices for the conduct of its business, either within or without the State of Nevada.

III.  

The purpose of the Company is to engage in any lawful act or activity for which a corporation may be organized under Chapter 78 of the NRS.

IV.  

A. The Company is authorized to issue two classes of stock to be designated, respectively, “Common Stock” (the “Common Stock”) and “Preferred 
Stock” (the “Preferred Stock”). The total number of shares of Common Stock that the Company is authorized to issue is 1,005,500,000 shares, 1,000,000,000 
shares of which shall be designated as a series of Common Stock denominated as “Class A Common Stock” (the “Class A Common Stock”) and 5,500,000 
shares of which shall be designated as a series of Common Stock denominated as “Class B Common Stock” (the “Class B Common Stock”). The total number of 
shares of Preferred Stock that the Company is authorized to issue is 20,000,000 shares. The Preferred Stock shall have a par value of $0.0001 per share and the 
Common Stock shall have a par value of $0.0001 per share.

B. Subject to the restrictions of Section 4(d) of Part D of Article IV, the Preferred Stock may be issued from time to time in one or more series. The 
Board of Directors of the Company is hereby expressly authorized by resolution or resolutions to provide for the issue of all or any of the shares of the Preferred 
Stock in one or more series, and to fix the number of shares of such shares and to determine for each such series, such voting powers, full or limited, or no voting 
powers, and such designation, preferences, and relative, participating, optional, or other rights and such qualifications, limitations, or restrictions thereof, as 
permitted by the NRS and as shall be stated and expressed in the resolution or resolutions adopted by the Board of Directors and the certificate of designation for 
such series filed with the Nevada Secretary of State providing for the issuance of shares of such series. The Board of Directors is also expressly authorized to 
increase (but not above the authorized number of shares of Preferred Stock) or decrease (but not below the number of shares of such series then outstanding) the 
number of shares of any series subsequent to the issuance of shares of that series.

C. The number of authorized shares of Preferred Stock, Class A Common Stock or Class B Common Stock may be increased or decreased (but not 
below the number of shares thereof then outstanding) by the affirmative vote of the holders of a majority of the voting power of all of the outstanding 



 

 

shares of stock of the Company entitled to vote thereon, without a separate vote of the holders of the Preferred Stock, or of any series thereof, Class A Common 
Stock or Class B Common Stock unless a vote of any such holders is required pursuant to the terms of any Certificate of Designation filed with respect to any 
series of Preferred Stock.

D. Except as provided above, the rights, preferences, privileges, restrictions and other matters relating to the Class A Common Stock and Class B 
Common Stock are as follows:

1. Definitions.

(a)“Acquisition” means (A) any consolidation or merger of the Company with or into any other Entity, other than any such 
consolidation or merger in which the stockholders of the Company immediately prior to such consolidation or merger continue to hold a majority of the voting 
power of the surviving Entity in substantially the same proportions (or, if the surviving Entity is a wholly owned subsidiary of another Entity, the surviving 
Entity’s Parent) immediately after such consolidation, merger or reorganization; or (B) any transaction or series of related transactions to which the Company is a 
party in which in excess of 50% of the Company’s voting power is transferred or issued; provided that an Acquisition shall not include any transaction or series of 
transactions principally for bona fide equity financing purposes.

(b)“Asset Transfer” means the sale, lease or exchange of all or substantially all the assets of the Company.

(c)“Board of Directors” means the board of directors of the Company.

(d)“Articles of Incorporation” means the articles of incorporation of the Company, as amended and/or restated from time to time, 
including the terms of any certificate of designation of any series of Preferred Stock.

(e)“Disposition Control” means, with respect to a share of Class B Common Stock, the power (whether exclusive or shared) to direct 
any sale, assignment, transfer, conveyance hypothecation or other transfer or disposition, directly or indirectly, of such share.

(f)“Entity” means any corporation, partnership, limited liability company or other legal entity.

(g)“Effective Time” means the time these Articles of Incorporation of the Company filed with the Nevada Secretary of State became 
effective in accordance with the NRS.

(h)“Family Member” means with respect to any natural person, the spouse, ex-spouse, domestic partner, lineal (including by adoption) 
descendant or antecedent, brother or sister, the adopted child or adopted grandchild, or the spouse or domestic partner of any child, adopted child, grandchild or 
adopted grandchild of such individual.

(i)“Final Conversion Date” means 5:00 p.m. in New York City, New York on the last Trading Day on which a Final Conversion 
Trigger Event occurs.

(j)“Final Conversion Trigger Event” shall mean the earliest to occur of any of the following (i) the Trading Day that is no less than 
90 days and no more than 150 days following June 17, 2044; (ii) the date on which the Founder is no longer providing services to the Company as an executive 
officer or director; and (iii) the Trading Day that is no less than 90 days and no more than 150 days following 



 

 

the date that the Founder and his controlled entities hold, in the aggregate, fewer than ten million (10,000,000) shares of the Company’s capital stock (as adjusted 
for stock splits, stock dividends, combinations, subdivisions and recapitalizations).

(k)“Founder” means Eric Lefkofsky, an individual.

(l)“Liquidation Event” means (i) any Asset Transfer or Acquisition in which cash or other property is, pursuant to the express terms of 
the Asset Transfer or Acquisition, to be distributed to the stockholders in respect of their shares of capital stock in the Company or (ii) any liquidation, dissolution 
and winding up of the Company; provided, however, for the avoidance of doubt, compensation pursuant to any employment, consulting, severance or other 
compensatory arrangement to be paid to or received by a person who is also a holder of Class A Common Stock, Class B Common Stock or Preferred Stock does 
not constitute consideration or a “distribution to stockholders” in respect of the Class A Common Stock, Class B Common Stock or Preferred Stock.

(m)“Parent” of an Entity means any Entity that directly or indirectly owns or controls a majority of the voting power of the voting 
securities or interests of such Entity.

(n)“Permitted Entity” means any of the following:

(i) a trust for the benefit of any person so long as the Founder directly, or indirectly through one or more other Permitted 
Entities, has exclusive Disposition Control and exclusive Voting Control (as defined below) with respect to the shares of Class B Common Stock held by such 
trust;

(ii) a trust under the terms of which the Founder has retained a “qualified interest” within the meaning of §2702(b) of the 
Internal Revenue Code of 1986 (as amended, the “Internal Revenue Code”) or a reversionary interest so long as the Founder has exclusive Disposition Control 
and exclusive Voting Control with respect to the shares of Class B Common Stock held by such trust;

(iii) a trust for the benefit of one or more of (1) the Founder, (2) a Family Member of the Founder, (3) a Permitted Entity or (4) a 
charitable organization, foundation or similar Entity in which the trustee is one or more of (x) the Founder, (y) a professional in the business of providing trustee 
services, including private professional fiduciaries, trust companies, accounting, legal or financial advisors, or bank trust departments or (z) a member of the 
Board of Directors, an executive officer of the Company, a private banker at a nationally or internationally recognized financial institution or a legal advisor of 
the Founder, in each case, so long as such person is approved by a majority of the members of the Board of Directors other than the Founder (if serving as a 
member of the Board of Directors), provided, that any such person described in clauses (x), (y) or (z) of the foregoing is subject to appointment and removal 
solely by the Founder (directly or indirectly through a Permitted Entity) or a Permitted Entity (a “Qualified Trustee”); provided that exclusive Disposition 
Control and exclusive Voting Control over shares of Class B Common Stock held by such trust is at all times held by one or both of (i) the Qualified Trustee (ii) 
the Founder or a Permitted Entity, and if at any time (A) the Founder or a Permitted Entity or (B) the Qualified Trustee does not have exclusive Disposition 
Control and exclusive Voting Control with respect to the shares of Class B Common Stock held by such trust, then each share of Class B Common Stock then 
held by such trust shall automatically convert into one (1) fully paid and nonassessable share of Class A Common Stock; and provided, further, in the event a 
Qualified Trustee resigns as trustee, or becomes ineligible to be a Qualified Trustee, or otherwise ceases to serve as a Qualified Trustee, the Founder or Permitted 
Entity, as applicable, shall have sixty (60) days to appoint a replacement Qualified Trustee before any shares of Class B Common Stock held by such trust shall 
be automatically converted into shares of Class A Common Stock;



 

 

(iv) a trust under the terms of which the Founder has the power to revest in the Founder title to the trust property, if such power is 
exercisable solely by the Founder without the approval or consent of any other person or with the consent of a “related or subordinate party” within the meaning 
of §672(c) of the Internal Revenue Code, provided that exclusive Disposition Control and exclusive Voting Control over shares of Class B Common Stock held 
by such trust is at all times held by one or both of (i) the Qualified Trustee (ii) the Founder or a Permitted Entity; and provided, in the event a Qualified Trustee 
resigns as trustee, or becomes ineligible to be a Qualified Trustee, or otherwise ceases to serve as a Qualified Trustee, the Founder or Permitted Entity, as 
applicable, shall have sixty (60) days to appoint a replacement Qualified Trustee before any shares of Class B Common Stock held by such trust shall be 
automatically converted into shares of Class A Common Stock. A trust satisfying the conditions of Section 1(n)(iii) or this Section 1(n)(iv) is referred to herein as 
a “Qualified Trust”;

(v) an Individual Retirement Account, as defined in Section 408(a) of the Internal Revenue Code, or a pension, profit sharing, 
stock bonus or other type of plan or trust of which the Founder is a participant or beneficiary and which satisfies the requirements for qualification under Section 
401 of the Internal Revenue Code; provided that in each case the Founder has exclusive Disposition Control and exclusive Voting Control with respect to the 
shares of Class B Common Stock held in such account, plan or trust;

(vi) a charitable organization, foundation or similar Entity organized and operated primarily for religious, scientific, literary, 
education or a charitable purpose (a “Qualified Charity”) so long as the Founder, directly, or indirectly through one or more other Permitted Entities, or a 
Qualified Trustee of a Qualified Trust, retains exclusive Disposition Control and exclusive Voting Control with respect to the shares of Class B Common Stock 
held by such Qualified Charity, it being understood that the Founder shall be deemed for all purposes hereof to retain exclusive Disposition Control and exclusive 
Voting Control with respect to the shares of Class B Common Stock held of record by such Qualified Charity as long as the Founder, a Permitted Entity, or a 
Qualified Trustee of a Qualified Trust has the right to, directly or indirectly, elect and remove such number of the members of the board of directors, managers or 
other similar persons in such Qualified Charity who have sufficient voting or other power to direct or exercise the Voting Control and Disposition Control of the 
shares of Class B Common Stock held of record by such Qualified Charity; provided such Transfer does not involve any payment of cash, securities, property or 
other consideration (other than an interest in such Qualified Charity) to the Founder or such Permitted Entity, as applicable;

(vii)an estate, so long as the Founder has exclusive Disposition Control and exclusive Voting Control with respect to the shares 
of Class B Common Stock held by such estate; and

(viii)any Entity (each, a “Founder Entity”) in which the Founder, directly, or indirectly through one or more Permitted Entities, 
or a Qualified Trustee of a Qualified Trust, owns or controls shares, membership interests or other voting interests with sufficient voting control in the Entity, or 
otherwise has legally enforceable rights, such that the Founder retains exclusive Disposition Control and exclusive Voting Control with respect to the shares of 
Class B Common Stock held of record by such Founder Entity, it being understood that the Founder shall be deemed for all purposes hereof to retain exclusive 
Disposition Control and exclusive Voting Control with respect to the shares of Class B Common Stock held of record by such Founder Entity as long as the 
Founder, a Permitted Entity, or a Qualified Trustee of a Qualified Trust has the right to, directly or indirectly, elect and remove such number of the members of 
the board of directors, managers or other similar persons in a Founder Entity who have sufficient voting or other power to direct or exercise the Voting Control 
and Disposition Control of the shares of Class B Common Stock held of record by such Founder Entity.



 

 

For the sake of clarity, in this Section 1(n), the Founder will be deemed to have exclusive Disposition Control and exclusive Voting Control over shares of Class 
B Common Stock held by a person if a Permitted Entity or, in the case of a Qualified Trust, a Qualified Trustee has exclusive Disposition Control and exclusive 
Voting Control over such shares.

(o)“Permitted Transfer” means, and is restricted to, any Transfer of a share of Class B Common Stock:

(i) by a Qualified Stockholder who is a natural person (including a natural person serving in a trustee capacity with regard to a 
trust for the benefit of himself or herself and/or his or her Family Members), to the trustee of a Permitted Entity that is a trust of such Qualified Stockholder or to 
such Qualified Stockholder in his or her individual capacity or as a trustee of a Permitted Entity that is a trust;

(ii) by the trustee of a Permitted Entity that is a trust of a Qualified Stockholder, to such Qualified Stockholder, the trustee of any 
other Permitted Entity that is a trust of such Qualified Stockholder or any Permitted Entity of such Qualified Stockholder;

(iii) by a Qualified Stockholder to any Permitted Entity of such Qualified Stockholder; or

(iv) by a Permitted Entity of a Qualified Stockholder to such Qualified Stockholder or any other Permitted Entity, or the trustee 
of a Permitted Entity that is a trust of such Qualified Stockholder.

(p)“Permitted Transferee” means a transferee of shares of Class B Common Stock received in a Transfer that constitutes a Permitted 
Transfer.

(q)“Qualified Stockholder” means (i) the Founder, (ii) any record holder of a share of Class B Common Stock at the Effective Time, 
and (iii) a Permitted Transferee.

(r)“Trading Day” means any day on which The Nasdaq Stock Market, or any national stock exchange under which the Company’s 
equity securities are listed for trading, is open for trading.

(s)“Transfer” of a share of Class B Common Stock means any sale, assignment, transfer, conveyance, hypothecation or other transfer 
or disposition of such share or any legal or beneficial interest in such share, whether or not for value and whether voluntary or involuntary or by operation of law, 
including, without limitation, a transfer of a share of Class B Common Stock to a broker or other nominee (regardless of whether there is a corresponding change 
in beneficial ownership), or the transfer of, or entering into a binding agreement with respect to, Voting Control over such share by proxy or otherwise; provided, 
however, that the following shall not be considered a “Transfer” within the meaning of this Article IV:

(i) the granting of a revocable proxy to officers or directors of the Company at the request of the Board of Directors in 
connection with actions to be taken at an annual or special meeting of stockholders;

(ii) the existence of any proxy granted prior to the Effective Time or the amendment or expiration of any such proxy;



 

 

(iii) entering into a voting trust, agreement or arrangement (with or without granting a proxy) solely with stockholders who are 
holders of Class B Common Stock that (A) is disclosed either in a Schedule 13D filed with the Securities and Exchange Commission or in writing to the 
Secretary of the Company, (B) either has a term not exceeding one year or is terminable by the holder of the shares subject thereto at any time and (C) does not 
involve any payment of cash, securities, property or other consideration to the holder of the shares subject thereto other than the mutual promise to vote shares in 
a designated manner;

(iv) the pledge of shares of Class B Common Stock by a stockholder that creates a mere security interest in such shares pursuant 
to a bona fide loan or indebtedness transaction for so long as such stockholder continues to exercise exclusive Voting Control over such pledged shares; provided, 
however, that a foreclosure on such shares or other similar action by the pledgee shall constitute a “Transfer” unless such foreclosure or similar action qualifies as 
a “Permitted Transfer”; or

(v) entering into, or reaching an agreement, arrangement or understanding regarding, a support or similar voting or tender 
agreement (with or without granting a proxy) in connection with a Liquidation Event, Asset Transfer or Acquisition that has been approved by the Board of 
Directors.

A “Transfer” shall also be deemed to have occurred with respect to a share of Class B Common Stock beneficially held by (i) a Permitted Transferee on the date 
that such Permitted Transferee ceases to meet the qualifications to be a Permitted Transferee of the Qualified Stockholder who effected the Transfer of such 
shares to such Permitted Transferee, or (ii) an Entity that is a Qualified Stockholder, if there occurs a Transfer on a cumulative basis, from and after the Effective 
Time, of a majority of the voting power of the voting securities of such Entity or any Parent of such Entity, other than a Transfer to parties that were, as of the 
Effective Time, holders of voting securities of any such Entity or Parent of such Entity.

(t)“Voting Control” means, with respect to a share of Class B Common Stock, the power (whether exclusive or shared) to vote or 
direct the voting, directly or indirectly, of such share by proxy, voting agreement or otherwise.

2. Rights Relating To Dividends and Other Distributions, Subdivisions and Combinations.

(a)Subject to the prior rights of holders of any Preferred Stock at the time outstanding having prior rights as to dividends or other 
distributions, the holders of the Class A Common Stock and Class B Common Stock shall be entitled to receive, when, as and if declared by the Board of 
Directors, out of any assets of the Company legally available therefor, such dividends or other distributions as may be declared from time to time by the Board of 
Directors. Except as permitted in Section 2(b) of this Part D of Article IV, any dividends or other distributions paid to the holders of shares of Class A Common 
Stock and Class B Common Stock shall be paid pro rata, on an equal priority, pari passu basis, unless different treatment of the shares of each such class is 
approved by the affirmative vote of the holders of a majority of the outstanding shares of Class A Common Stock and a majority of the outstanding shares of 
Class B Common Stock, each voting separately as a class.

(b)The Company shall not declare or pay any dividend or make any other distribution to the holders of Class A Common Stock or 
Class B Common Stock payable in securities of the Company unless the same dividend or distribution with the same record date and payment date shall be 
declared and paid on all shares of Common Stock; provided, however, that (i) dividends or other distributions payable in shares of Class A Common Stock or 
rights to acquire shares of Class A Common Stock may be declared and paid to the holders of Class A Common Stock without the same dividend or distribution 
being declared and paid to the holders of the Class B Common Stock if, and only if, a dividend or other distribution payable 



 

 

in shares of Class B Common Stock, or rights to acquire shares of Class B Common Stock, as applicable, are declared and paid to the holders of Class B 
Common Stock at the same rate and with the same record date and payment date; and (ii) dividends or other distributions payable in shares of Class B Common 
Stock or rights to acquire shares of Class B Common Stock may be declared and paid to the holders of Class B Common Stock without the same dividend or 
distribution being declared and paid to the holders of the Class A Common Stock if, and only if, a dividend or other distribution payable in shares of Class A 
Common Stock, or rights to acquire shares of Class A Common Stock, as applicable, are declared and paid to the holders of Class A Common Stock at the same 
rate and with the same record date and payment date.

(c)If the Company in any manner subdivides or combines (including by reclassification) the outstanding shares of Class A Common 
Stock or Class B Common Stock, then the outstanding shares of all Common Stock will be subdivided or combined in the same proportion and manner.

3. Liquidation Rights. In the event of a Liquidation Event, upon the completion of the distributions required with respect to any 
Preferred Stock that may then be outstanding, the remaining assets of the Company legally available for distribution to stockholders, or consideration payable to 
the stockholders of the Company, in the case of an Acquisition constituting a Liquidation Event, shall be distributed on an equal priority, pro rata basis to the 
holders of Class A Common Stock and Class B Common Stock (and the holders of any Preferred Stock then outstanding, if and to the extent required by the 
Articles of Incorporation), unless different treatment of the shares of each such class is approved by the affirmative vote of the holders of a majority of the 
outstanding shares of Class A Common Stock and a majority of the outstanding shares of Class B Common Stock, each voting separately as a class (in addition to 
any vote or consent of the holders of any Preferred Stock then outstanding, if and to the extent required by the Articles of Incorporation); provided, however, for 
the avoidance of doubt, compensation pursuant to any employment, consulting, severance or other compensatory arrangement to be paid to or received by a 
person who is also a holder of Class A Common Stock, Class B Common Stock or Preferred Stock does not constitute consideration or a “distribution to 
stockholders” in respect of the Class A Common Stock, Class B Common Stock or Preferred Stock.

4. Voting Rights.

(a)Class A Common Stock. Each holder of shares of Class A Common Stock shall be entitled to one (1) vote for each share thereof 
held.

(b)Class B Common Stock. Each holder of shares of Class B Common Stock shall be entitled to thirty (30) votes for each share 
thereof held.

(c)Voting Generally. Except as required by law or as otherwise set forth herein, the holders of Preferred Stock, Class A Common 
Stock and Class B Common Stock shall vote together and not as separate series or classes. Except as otherwise required by applicable law or as otherwise set 
forth herein, holders of Class A Common Stock and Class B Common Stock, as such, shall not be entitled to vote on any amendment to the Articles of 
Incorporation that relates solely to the terms of one or more outstanding series of Preferred Stock if the holders of such affected series are entitled, either 
separately or together with the holders of one or more other such series, to vote thereon pursuant to the Articles of Incorporation or applicable law.

(d)Class B Common Stock Protective Provisions. Notwithstanding anything herein to the contrary, so long as any shares of Class B 
Common Stock remain outstanding, the Company shall not, without the approval by vote or written consent of the holders of a majority of the outstanding shares 



 

 

Class B Common Stock, voting together as a separate class, directly or indirectly, or whether by amendment, or through merger, recapitalization, consolidation or 
otherwise:

(i) amend, alter, or repeal any provision of the Articles of Incorporation or the bylaws of the Company (as amended and/or
restated from time to time, the “Bylaws”) in a manner that modifies the voting, conversion or other powers, preferences, or other special rights or privileges, or
restrictions of the Class B Common Stock;

(ii) reclassify any outstanding shares of Class A Common Stock into shares having rights as to dividends or other distributions, 
or liquidation, that are senior to the Class B Common Stock or the right to more than one vote for each share thereof;

(iii) issue any shares of Preferred Stock having the power (whether exclusive or shared) to vote, or direct the voting of such 
shares by proxy, voting agreement or otherwise, equal or superior to the Voting Control; or

(iv) issue any additional shares of Class B Common Stock or other securities convertible into shares of Class B Common Stock, 
except for the issuance of Class B Common Stock issuable upon a dividend or other distribution payable in accordance with Section 2(b) of this Part D of Article 
IV.

5. Optional Conversion.

(a)Optional Conversion of the Class B Common Stock.

(i) At the option of the holder thereof, each share of Class B Common Stock shall be convertible, at any time or from time to 
time, into one fully paid and nonassessable share of Class A Common Stock as provided herein.

(ii) Each holder of Class B Common Stock who elects to convert the same into shares of Class A Common Stock shall surrender 
the certificate or certificates therefor (if any), duly endorsed, at the office of the Company or any transfer agent for the Class B Common Stock, and shall give 
written notice to the Company at such office that such holder elects to convert the same and shall state therein the number of shares of Class B Common Stock 
being converted. Such conversion shall be deemed to have been made immediately prior to the close of business on the date of such surrender of the certificate or 
certificates representing the shares of Class B Common Stock to be converted, or, if the shares are uncertificated, immediately prior to the close of business on the 
date that the holder delivers notice of such conversion to the Company’s transfer agent and the person entitled to receive the shares of Class A Common Stock 
issuable upon such conversion shall be treated for all purposes as the record holder of such shares of Class A Common Stock at such time.

6. Automatic Conversion.

(a)Automatic Conversion of the Class B Common Stock. Each share of Class B Common Stock shall automatically be converted 
into one fully paid and nonassessable share of Class A Common Stock upon a Transfer, other than a Permitted Transfer, of such share of Class B Common Stock. 
Such conversion shall occur automatically without the need for any further action by any holder of such share and whether or not the certificate(s) representing 
such share (if any) are surrendered to the Company or its transfer agent; provided, however, that the Company shall not be obligated to issue certificates 
evidencing the shares of Class A Common Stock issuable upon such conversion unless the certificates evidencing such shares of Class B Common Stock to be so 
converted are either delivered to the Company 



 

 

or its transfer agent as provided below, or the holder notifies the Company or its transfer agent that such certificates have been lost, stolen or destroyed and 
executes an agreement satisfactory to the Company to indemnify the Company from any loss incurred by it in connection with such certificates. Upon the 
occurrence of such automatic conversion of the Class B Common Stock, the holders of the shares of Class B Common Stock so converted shall surrender the 
certificate(s) representing such shares (if any) at the office of the Company or any transfer agent for the Class A Common Stock.

(b)Final Conversion. On the Final Conversion Date, each issued share of Class B Common Stock shall automatically, without any 
further action, convert into one share of Class A Common Stock. Following the Final Conversion Date, the Company may no longer issue any additional shares 
of Class B Common Stock. Such conversion shall occur automatically without the need for any further action by the holders of such shares and whether or not the 
certificate(s) representing such share (if any) are surrendered to the Company or its transfer agent; provided, however, that the Company shall not be obligated to
issue certificates evidencing the shares of Class A Common Stock issuable upon such conversion unless the certificates evidencing such shares of Class B 
Common Stock to be so converted are either delivered to the Company or its transfer agent as provided below, or the holder notifies the Company or its transfer 
agent that such certificates have been lost, stolen or destroyed and executes an agreement satisfactory to the Company to indemnify the Company from any loss 
incurred by it in connection with such certificates. Upon the occurrence of such automatic conversion of the Class B Common Stock, the holders of the shares of 
Class B Common Stock so converted shall surrender the certificate(s) representing such shares (if any) at the office of the Company or any transfer agent for the 
Class A Common Stock.

(c)Procedures. The Company may, from time to time, establish such policies and procedures relating to the conversion of Class B 
Common Stock to Class A Common Stock and the general administration of this dual class stock structure, including the issuance of stock certificates (or the 
establishment of book-entry positions) with respect thereto, as it may deem reasonably necessary or advisable, and may from time to time request that holders of 
shares of Class B Common Stock furnish certifications, affidavits or other proof to the Company as it deems necessary to verify the ownership of Class B 
Common Stock and to confirm that a conversion to Class A Common Stock has not occurred. A determination by the Secretary of the Company as to whether a 
Transfer results in a conversion to Class A Common Stock shall be conclusive and binding.

(d)Immediate Effect. In the event of a conversion of shares of Class B Common Stock to shares of Class A Common Stock pursuant 
to this Section 6 of Part D of Article IV, such conversion(s) shall be deemed to have been made at the time that the Transfer of shares occurred or immediately 
upon the Final Conversion Date, as applicable. Upon any conversion of Class B Common Stock to Class A Common Stock, all rights of the holder of shares of 
Class B Common Stock shall cease and the person or persons in whose names or names the certificate or certificates (or book-entry position(s)) representing the 
shares of Class A Common Stock are to be issued shall be treated for all purposes as having become the record holder or holders of such shares of Class A 
Common Stock.

7. Redemption. The Common Stock is not redeemable.

8. Reservation of Stock Issuable Upon Conversion. The Company shall at all times reserve and keep available out of its authorized 
but unissued shares of Class A Common Stock, solely for the purpose of effecting the conversion of the shares of the Class B Common Stock, as applicable, such 
number of its shares of Class A Common Stock as shall from time to time be sufficient to effect the conversion of all outstanding shares of Class B Common 
Stock; and if at any time the number of authorized but unissued shares of Class A Common Stock shall not be sufficient to effect the conversion of all then-
outstanding shares of Class B Common Stock, as applicable, the Company will take such corporate action 



 

 

as may, in the opinion of its counsel, be necessary to increase its authorized but unissued shares of Class A Common Stock to such numbers of shares as shall be 
sufficient for such purpose.

9. Prohibition on Reissuance of Shares. Shares of Class B Common Stock that are acquired by the Company for any reason (whether 
by repurchase, upon conversion, or otherwise) shall be retired in the manner required by law and shall not be reissued as shares of Class B Common Stock or 
otherwise.

V.  

For the management of the business and for the conduct of the affairs of the Company, and in further definition, limitation and regulation of the powers 
of the Company, of its directors and of its stockholders or any class thereof, as the case may be, it is further provided that:

A. Board of Directors.

1. Generally. Except as otherwise provided in the Articles of Incorporation or the NRS, the business and affairs of the Company shall 
be managed by or under the direction of the Board of Directors. The number of directors that shall constitute the Board of Directors shall be fixed exclusively by 
resolution(s) adopted by the Board of Directors; provided, however, that, notwithstanding the foregoing, until the Final Conversion Date, the number of directors 
that shall constitute the whole Board of Directors may also be fixed by a resolution approved by the affirmative vote of the holders of a majority of the voting 
power of the Class A Common Stock and Class B Common Stock, voting together as a single class.

2. Election.

(a)Directors shall be elected at each annual meeting of the stockholders to hold office until the next annual meeting.

(b)No stockholder entitled to vote at an election for directors may cumulate votes.

(c)Notwithstanding the foregoing provisions of this section, each director shall serve until his successor is duly elected and qualified or 
until his or her earlier death, resignation or removal. No decrease in the number of directors constituting the Board of Directors shall shorten the term of any 
incumbent director.

(d)Election of directors need not be by written ballot unless the Bylaws so provide.

(e)Advance notice of nominations for the election of directors or proposals or other business to be considered by stockholders, which 
are made by any stockholder of the Company, shall be given in the manner and to the extent provided in the Bylaws.

3. Removal of Directors. Subject to any limitations imposed by applicable law, removal of any director(s) shall be as provided in 
NRS 78.335.

4. Vacancies. Subject to any limitations imposed by applicable law and subject to the rights of the holders of any series of Preferred 
Stock, any vacancies on the Board of Directors resulting from death, resignation, disqualification, removal or other causes and any newly created directorships 
resulting from any increase in the number of directors shall be filled by the affirmative vote of (a) a majority of the directors then in office, even though less than 
a quorum of the Board of Directors, or by the sole remaining director, or (b) if such vacancy is created prior to the Final Conversion Date, the holders of a 



 

 

majority of the voting power of the outstanding shares of Class A Common Stock and Class B Common Stock, voting together as a single class. Any director 
elected in accordance with the preceding sentence shall hold office for the remainder of the full term of the director for which the vacancy was created or 
occurred and until such director’s successor shall have been elected and qualified.

5. Preferred Directors. Notwithstanding anything herein to the contrary, during any period when the holders of any series of 
Preferred Stock, voting separately as a series or together with one or more series, have the right to elect additional directors, then upon commencement and for the 
duration of the period during which such right continues: (i) the then otherwise total authorized number of directors of the Company shall automatically be 
increased by such specified number of directors, and the holders of such Preferred Stock shall be entitled to elect the additional directors so provided for or fixed 
pursuant to said provisions; and (ii) each such additional director shall serve until such director’s successor shall have been duly elected and qualified, or until 
such director’s right to hold such office terminates pursuant to said provisions, whichever occurs earlier, subject to his or her earlier death, resignation, retirement, 
disqualification or removal. Except as otherwise provided by the Board of Directors in the resolution or resolutions establishing such series, whenever the holders 
of any series of Preferred Stock having such right to elect additional directors are divested of such right pursuant to the provisions of such stock, the terms of 
office of all such additional directors elected by the holders of such stock, or elected or appointed to fill any vacancies resulting from the death, resignation, 
disqualification or removal of such additional directors, shall forthwith terminate and the total authorized number of directors of the Company shall be reduced 
accordingly.

B. Stockholder Actions. Following the Final Conversion Date (i) no action shall be taken by the stockholders of the Company except at an annual or 
special meeting of stockholders called in accordance with the Bylaws and (ii) no action shall be taken by the stockholders by written consent. Advance notice of 
stockholder nominations for the election of directors and of business to be brought by stockholders before any meeting of the stockholders of the Company shall 
be given in the manner provided in the Bylaws. Prior to the Final Conversion Date, any action required or permitted to be taken by the stockholders of the 
Company at a meeting may be effected by consent in writing, by remote communication or electronic transmission of such stockholders in compliance with NRS 
78.320.

C. Bylaws. Subject to the restrictions of Section 4(d) of Part D of Article IV, the Board of Directors is expressly empowered to adopt, amend or 
repeal the Bylaws. The stockholders shall also have power to adopt, amend or repeal the Bylaws; provided, however, that, any time after the Final Conversion 
Date, in addition to any vote of the holders of any class or series of stock of the Company required by law or by the Articles of Incorporation, such action by 
stockholders shall require the affirmative vote of the holders of at least 66 2/3% of the voting power of all of the then-outstanding shares of the capital stock of 
the Company entitled to vote generally in the election of directors, voting together as a single class.

D. Special Meetings of Stockholders. Special meetings of the stockholders (a) may be called, for any purpose as is a proper matter for stockholder 
action under the NRS, by (i) the Chairperson of the Board of Directors, (ii) the Chief Executive Officer, or (iii) the Board of Directors pursuant to a resolution 
adopted by a majority of the total number of authorized directors (whether or not there exist any vacancies in previously authorized directorships at the time any 
such resolution is presented to the Board of Directors for adoption), and (b) until the Final Conversion Date, shall be called, for any purpose as is a proper matter 
for stockholder action under the NRS, by the Secretary of the Company upon the written request of stockholders of record entitled to cast not less than a majority 
of the votes at such special meeting, provided that such written request is in compliance with the Bylaws.



 

 

VI.  

A. The liability of the directors and officers of the Company shall be eliminated or limited to the fullest extent permitted under applicable law, 
including the NRS. Without limiting the effect of the preceding sentence, if applicable law is amended after approval by the stockholders of this paragraph A of 
Article VI to authorize corporate action further eliminating or limiting the liability of directors and officers, then the liability of a director or officer of the 
Company shall be eliminated or limited to the fullest extent permitted by applicable law as so amended.

B. To the fullest extent permitted by applicable law, including the NRS and as may be provided for by the Company in the Bylaws or by agreement, 
the Company may provide indemnification of (and advancement of expenses to) directors, officers, and other agents of the Company (and any other persons to 
which applicable law permits the Company to provide indemnification) through Bylaw provisions, agreements with such agents or other persons, vote of 
stockholders or disinterested directors or otherwise. If applicable law is amended after approval by the stockholders of this paragraph B of Article VI to authorize 
corporate action further eliminating or limiting the personal liability of directors, then the liability of a director to the Company shall be eliminated or limited to 
the fullest extent permitted by applicable law as so amended. 

C. Any repeal or modification of this Article VI shall only be prospective and shall not affect the rights under this Article VI in effect at the time of 
the alleged occurrence of any action or omission to act giving rise to liability.

D. Unless the Company consents in writing to the selection of an alternative forum, the Eighth Judicial District Court of the State of Nevada in Clark 
County, Nevada (the “Nevada Court”) shall be the sole and exclusive forum for the following types of actions or proceedings under Nevada statutory or common 
law: (i) any derivative action or proceeding brought on behalf of the Company; (ii) any action or proceeding asserting a claim of breach of a fiduciary duty owed 
by any current or former director, officer or other employee of the Company or any stockholder to the Company or the Company’s stockholders; (iii) any action 
or proceeding asserting a claim against the Company or any current or former director, officer or other employee of the Company or any stockholder arising 
pursuant to any provision of the NRS, the Articles of Incorporation or the Bylaws (as each may be amended from time to time); (iv) any action or proceeding to 
interpret, apply, enforce or determine the validity of the Articles of Incorporation or the Bylaws (including any right, obligation or remedy thereunder); (v) any 
internal action (as defined in NRS 78.046) and any action or proceeding as to which jurisdiction of the District Courts of the State of Nevada is conferred by NRS 
Title 7; and (vi) any action asserting a claim against the Company or any director, officer or other employee of the Company or any stockholder, governed by the 
internal affairs doctrine, in all cases to the fullest extent permitted by law and subject to the court’s having personal jurisdiction over the indispensable parties 
named as defendants. This Article VI shall not apply to suits brought to enforce a duty or liability created by the Securities Exchange Act of 1934 or any other 
claim for which the federal courts have exclusive jurisdiction.

E. Unless the Company consents in writing to the selection of an alternative forum, the federal district courts of the United States of America shall be 
the exclusive forum for the resolution of any complaint asserting a cause or causes of action arising under the Securities Act of 1933, as amended, including all 
causes of action asserted against any defendant named in such complaint. For the avoidance of doubt, this provision is intended to benefit and may be enforced 
the Company, its officers and directors, the underwriters to any offering giving rise to such complaint, and any other professional entity whose profession gives 
authority to a statement made by that person or entity and who has prepared or certified any part of the documents underlying the offering.



 

 

F. Any person or Entity holding, owning or otherwise acquiring any interest in shares of capital stock of the Company shall be deemed to have notice 
of and to have consented to the provisions of this Article VI.

VII.  

A. The Company reserves the right to amend, alter, change or repeal any provision contained in these Articles of Incorporation, in the manner now or 
hereafter prescribed by statute, except as provided in paragraph B of this Article VII and subject to the restrictions of Section 4(d) of Part D of Article IV, and all 
rights conferred upon the stockholders herein are granted subject to this reservation.

B. Notwithstanding any other provisions of these Articles of Incorporation or any provision of law that might otherwise permit a lesser vote or no 
vote, but in addition to any affirmative vote required by law or by these Articles of Incorporation, after the Final Conversion Date, the affirmative vote of the 
holders of at least 66 2/3% of the voting power of all of the then-outstanding shares of capital stock of the Company entitled to vote generally in the election of 
directors, voting together as a single class, shall be required to alter, amend or repeal Articles V, VI, and VII.

VIII.  

A. To the fullest extent permitted by law, each and every natural person, corporation, general or limited partnership, limited liability company, joint 
venture, trust, association or any other entity purchasing or otherwise acquiring any interest (of any nature whatsoever) in any shares of the capital stock of the 
Corporation shall be deemed, by reason of and from and after the time of such purchase or other acquisition, to have notice of and to have consented to all of the 
provisions of (i) the Articles of Incorporation, (ii) the Bylaws and (iii) any amendment to the Articles of Incorporation or the Bylaws enacted or adopted in 
accordance with the Articles of Incorporation, the Bylaws and applicable law.

B. If any provision or provisions of the Articles shall be held to be invalid, illegal or unenforceable as applied to any circumstance for any reason 
whatsoever: (i) the validity, legality and enforceability of such provision(s) in any other circumstance and of the remaining provisions of the Articles of 
Incorporation (including, without limitation, each portion of any paragraph of the Articles of Incorporation containing any such provision held to be invalid, 
illegal or unenforceable that is not itself held to be invalid, illegal or unenforceable) shall not in any way be affected or impaired thereby; and (ii) to the fullest 
extent possible, the provisions of the Articles (including, without limitation, each such portion of any paragraph of the Articles containing any such provision held 
to be invalid, illegal or unenforceable) shall be construed (a) so as to permit the Corporation to protect its directors, officers, employees and agents from personal 
liability in respect of their good faith service or (b) for the benefit of the Corporation to the fullest extent permitted by law.

*	 *	 *	 *
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AMENDED AND RESTATED BYLAWS

OF

TEMPUS AI, INC.
 

(A NEVADA CORPORATION)

ARTICLE I

OFFICES

Section 1.Registered Office.  The street address of the corporation’s registered agent in the State of Nevada is the registered office of the 
corporation in the State of Nevada.

Section 2.Other Offices.  The corporation may also have and maintain an office or principal place of business at such place as may be fixed by the 
Board of Directors of the corporation (the “Board of Directors”), and may also have offices at such other places, both within and without the State of Nevada as 
the Board of Directors may from time to time determine or the business of the corporation may require.

ARTICLE II

CORPORATE SEAL

Section 1.Corporate Seal.  The Board of Directors may adopt a corporate seal.  If adopted, the corporate seal shall consist of a die bearing the name 
of the corporation and the inscription, “Corporate Seal-Nevada.”  Said seal may be used by causing it or a facsimile thereof to be impressed or affixed or 
reproduced or otherwise.

ARTICLE III

STOCKHOLDERS’ MEETINGS

Section 1.Place of Meetings.  Meetings of the stockholders of the corporation may be held at such place, if any, either within or without the State of 
Nevada, as may be determined from time to time by the Board of Directors. The Board of Directors may, in its sole discretion, determine that the meeting shall 
not be held at any place, but may instead be held solely by means of remote communication as provided under the Nevada Revised Statutes (as amended from 
time to time, the “NRS”) and Section 14 below.

Section 2.Annual Meetings.

(a) The annual meeting of the stockholders of the corporation, for the purpose of election of directors and for such other business as 
may properly come before it, shall be held on such date and at such time as may be designated from time to time by the Board of Directors.  Nominations of 
persons for election to the Board of Directors of the corporation and proposals of business to be considered by the stockholders may be made at an annual 
meeting of stockholders:  (i) pursuant to the corporation’s notice of meeting of stockholders; (ii) by or at the direction of the Board of Directors or a duly authorized 
committee thereof; or (iii) by any stockholder of the corporation who was a stockholder of record (and, with respect to any beneficial owner, if different, on whose 
behalf such business is proposed or such nomination or nominations are made, only if such beneficial owner was the beneficial owner of shares of the 
corporation) at the time of giving the stockholder’s notice provided for in Section 5(b) below, who is entitled to vote at the meeting and who complied with the 
notice procedures set forth in this Section 5. For the avoidance of doubt, clause (iii) above shall be the exclusive means for a stockholder to make nominations 
and submit 



 

 

other business (other than matters properly included in the corporation’s notice of meeting of stockholders and proxy statement under Rule 14a-8 under the 
Securities Exchange Act of 1934, as amended, and the rules and regulations thereunder (the “1934 Act”)) before an annual meeting of stockholders.

(b) At an annual meeting of the stockholders, only such business shall be conducted as is a proper matter for stockholder action under 
Nevada law, the corporation’s articles of incorporation (as amended and/or restated from time to time, the “Articles of Incorporation”) and these amended and 
restated bylaws (as further amended and/or restated from time to time, the “Bylaws”), and as shall have been properly brought before the meeting in accordance 
with the procedures below.  

(i) For nominations for the election to the Board of Directors to be properly brought before an annual meeting by a stockholder 
pursuant to clause (iii) of Section 5(a), the stockholder must deliver written notice to the Secretary at the principal executive offices of the corporation on a timely 
basis as set forth in Section 5(b)(iii) and must update and supplement such written notice on a timely basis as set forth in Section 5(c). Such stockholder’s notice 
shall set forth:  (A) as to each nominee such stockholder proposes to nominate at the meeting: (1) the name, age, business address and residence address of 
such nominee, (2) the principal occupation or employment of such nominee, (3) the class or series and number of shares of each class or series of capital stock 
of the corporation that are owned of record and beneficially by such nominee and a list of any pledge of or encumbrances on such shares, (4) the date or dates 
on which such shares were acquired and the investment intent of such acquisition, (5) the questionnaire, representations and agreements required by Section 
5(c), completed and signed by such nominee that describes the statement that such nominee, if elected, intends to tender, promptly following such person’s 
failure to receive the required vote for election or re-election at the next meeting at which such person would face election or re-election, an irrevocable 
resignation effective upon acceptance of such resignation by the Board of Directors, and (6) all other information concerning such nominee as would be required 
to be disclosed in a proxy statement soliciting proxies for the election of such nominee as a director in an election contest (even if an election contest is not 
involved and whether or not proxies are being or will be solicited), or that is otherwise required to be disclosed pursuant to Section 14 of the 1934 Act and the 
rules and regulations promulgated thereunder (including such person’s written consent to being named in the corporation’s proxy statement and associated proxy 
card as a nominee of the stockholder and to serving as a director if elected); and (B) all of the information required by Section 5(b)(iv). The corporation may 
require any proposed nominee to furnish such other information as it may reasonably require to determine the eligibility of such proposed nominee to serve as an 
independent director of the corporation (as such term is used in any applicable stock exchange listing requirements or applicable law) or on any committee or 
sub-committee of the Board of Directors under any applicable stock exchange listing requirements or applicable law, or that could be material to a reasonable 
stockholder’s understanding of the independence, or lack thereof, of such proposed nominee. The number of nominees a stockholder may nominate for election 
at an annual meeting on its own behalf (or in the case of a stockholder giving the notice on behalf of a beneficial owner, the number of nominees a stockholder 
may nominate for election at an annual meeting on behalf of such beneficial owner) shall not exceed the number of directors to be elected at such annual 
meeting.  A stockholder may not designate any substitute nominees unless the stockholder provides timely notice of such substitute nominee(s) in accordance 
with this Section 5 (and such notice contains all of the information, representations, questionnaires and certifications with respect to such substitute nominee(s) 
that are required by the Bylaws with respect to nominees for director).

(ii) Other than proposals sought to be included in the corporation’s proxy materials pursuant to Rule 14a-8 under the 1934 Act, 
for business other than nominations for the election to the Board of Directors to be properly brought before an annual meeting by a stockholder pursuant to 
clause (iii) of Section 5(a), the stockholder must deliver written notice to the Secretary at the principal executive offices of the corporation on a timely basis as set
forth in Section 5(b)(iii), and must update and supplement such written notice on a timely basis as set forth in Section 5(c).  Such stockholder’s notice shall set 
forth:  (A) as to each matter such stockholder proposes to bring before the meeting, a brief description of the business desired to be brought before the meeting, 
the text of the proposal or business (including the text of any resolutions proposed for consideration and in the event that such business includes a proposal to 
amend these Bylaws, the language of the proposed amendment), the reasons for conducting such business at the meeting, and any material interest (including 
any anticipated benefit of 



 

 

such business to any Proponent (as defined below) other than solely as a result of its ownership of the corporation’s capital stock, that is material to any 
Proponent individually, or to the Proponents in the aggregate) in such business of any Proponent; and (B) the information required by Section 5(b)(iv). 

(iii) To be timely, the written notice required by Section 5(b)(i) or 5(b)(ii) must be received by the Secretary at the principal 
executive offices of the corporation not later than the close of business on the 90th day, nor earlier than the close of business on the 120th day, prior to the first 
anniversary of the immediately preceding year’s annual meeting (for purposes of notice required for action to be taken at the corporation’s first annual meeting of 
stockholders after its initial public offering of common stock, the date of the immediately preceding year’s annual meeting shall be deemed to have occurred on 
May 20 in such immediately preceding calendar year); provided, however, that, subject to the last sentence of this Section 5(b)(iii), in the event that (A) the date 
of the annual meeting is advanced more than 30 days prior to or delayed by more than 70 days after the anniversary of the preceding year’s annual meeting, 
notice by the stockholder to be timely must be so received not earlier than the close of business on the 120th day prior to such annual meeting and not later than 
the close of business on the later of the 90th day prior to such annual meeting or, if later than the 90th day prior to such annual meeting, the tenth day following the 
day on which public announcement of the date of such meeting is first made by the corporation or (B) the corporation did not have an annual meeting in the 
preceding year, notice by the stockholder to be timely must be so received not later than the tenth day following the day on which public announcement of the 
date of such meeting is first made.  In no event shall an adjournment or postponement of an annual meeting for which notice has been given, or the public 
announcement thereof has been made, commence a new time period (or extend any time period) for the giving of a stockholder’s notice as described above.

(iv) The written notice required by Section 5(b)(i) or 5(b)(ii) shall also set forth, as of the date of the notice and as to the 
stockholder giving the notice and the beneficial owner, if any, on whose behalf the nomination or proposal is made and any affiliate who controls either of the 
foregoing stockholder or beneficial owner, directly or indirectly (each, a “Proponent” and collectively, the “Proponents”): (A) the name and address of each 
Proponent, including, if applicable, such name and address as they appear on the corporation’s books and records; (B) the class, series and number of shares of 
each class or series of the capital stock of the corporation that are, directly or indirectly, owned of record or beneficially (within the meaning of Rule 13d-3 under 
the 1934 Act) by each Proponent (provided, that for purposes of this Section 5(b)(iv), such Proponent shall in all events be deemed to beneficially own all shares 
of any class or series of capital stock of the corporation as to which such Proponent or any of its affiliates or associates has a right to acquire beneficial ownership 
whether immediately or at any time in the future); (C) a description of any agreement, arrangement or understanding (whether oral or in writing) with respect to 
such nomination or proposal (and/or the voting of shares of any class or series of capital stock of the corporation) between or among any Proponent and any of 
its affiliates or associates, and any others (including their names) including without limitation, any agreements, arrangements or understandings required to be 
disclosed pursuant to Item 5 or Item 6 of Schedule 13D under the 1934 Act, regardless of whether the requirement to file a Schedule 13D is applicable; (D) a 
representation that the Proponents are holders of record or beneficial owners, as the case may be, of shares of the corporation at the time of giving notice, will be 
entitled to vote at the meeting, and intend to appear in person or by proxy at the meeting to nominate the person or persons specified in the notice (with respect 
to a notice under Section 5(b)(i)) or to propose the business that is specified in the notice (with respect to a notice under Section 5(b)(ii)); (E) a representation as 
to whether the Proponents intend to deliver a proxy statement and form of proxy to holders of a sufficient number of the corporation’s voting shares to elect such 
nominee or nominees (with respect to a notice under Section 5(b)(i)) or to carry such proposal (with respect to a notice under Section 5(b)(ii)); (F) to the extent 
known by any Proponent, the name and address of any other stockholder supporting the proposal on the date of such stockholder’s notice; (G) a description of all 
Derivative Transactions (as defined below) by each Proponent during the previous 12 month period, including the date of the transactions and the class, series 
and number of securities involved in, and the material economic terms of, such Derivative Transactions; (H) a representation whether any Proponent or any other 
participant (as defined in Item 4 of Schedule 14A under the 1934 Act) will engage in a solicitation with respect to such nomination or proposal and, if so, the name 
of each participant in such solicitation and the amount of the cost of solicitation that has been and will be borne, directly or indirectly, by each participant in such 
solicitation, and a representation as to whether the Proponents intend to be or are part of a group which 



 

 

intends (x) to deliver, or make available, a proxy statement and/or form of proxy to holders of at least the percentage of the corporation’s voting shares required to 
approve or adopt the proposal or elect the nominee, (y) to otherwise solicit proxies or votes from stockholders in support of such proposal or nomination and/or 
(z) to solicit proxies in support of any proposed nominee in accordance with Rule 14a-19 promulgated under the 1934 Act; (I) a certification regarding whether 
each Proponent has complied with all applicable federal, state and other legal requirements in connection with such Proponent’s acquisition of shares of capital 
stock or other securities of the corporation and/or such Proponent’s acts or omissions as a stockholder or beneficial owner of the corporation; and (J) any other 
information relating to each Proponent required to be disclosed in a proxy statement or other filings required to be made in connection with solicitations of proxies 
for, as applicable, the proposal and/or for the election of directors in an election contest pursuant to and in accordance with Section 14 of the 1934 Act and the 
rules and regulations promulgated thereunder.

(c) A stockholder providing the written notice required by Section 5(b)(i) or 5(b)(ii) shall update and supplement such notice in writing, if 
necessary, so that the information provided or required to be provided in such notice is true and correct in all material respects as of (i) the record date for the 
determination of stockholders entitled to notice of the meeting and (ii) the date that is five Business Days (as defined below) prior to the meeting and, in the event 
of any adjournment or postponement thereof, five Business Days prior to such adjourned or postponed meeting; provided, that no such update or supplement 
shall cure or affect the accuracy (or inaccuracy) of any representations made by any Proponent, any of its affiliates or associates, or a nominee or the validity (or 
invalidity) of any nomination or proposal that failed to comply with this Section 5 or is rendered invalid as a result of any inaccuracy therein.  In the case of an 
update and supplement pursuant to clause (i) of this Section 5(c), such update and supplement shall be received by the Secretary at the principal executive 
offices of the corporation not later than five Business Days after the public announcement of the record date for the determination of stockholders entitled to 
notice of the meeting.  In the case of an update and supplement pursuant to clause (ii) of this Section 5(c), such update and supplement shall be received by the 
Secretary at the principal executive offices of the corporation not later than two Business Days prior to the date for the meeting, and, in the event of any 
adjournment or postponement thereof, two Business Days prior to such adjourned or postponed meeting (or not later than the day prior to such adjourned or 
postponed meeting if there are fewer than two Business Days between the date for the meeting, or the date of the immediately preceding adjournment or 
postponement thereof, and the date for the adjourned or postponed meeting).

(d) To be eligible to be a nominee for election or re-election as a director of the corporation pursuant to a nomination under clause (iii) 
of Section 5(a), each Proponent must deliver (in accordance with the time periods prescribed for delivery of notice under Sections 5(b)(iii) or 5(c), as applicable) 
to the Secretary at the principal executive offices of the corporation a written questionnaire with respect to the background, qualifications, stock ownership and 
independence of such proposed nominee and the background of any other person or entity on whose behalf the nomination is being made (in the form provided 
by the Secretary within 10 days following a written request therefor by a stockholder of record) and a written representation and agreement (in the form provided 
by the Secretary within 10 days following written request therefor by a stockholder of record) that such person (i) is not and will not become a party to (A) any 
agreement, arrangement or understanding (whether oral or in writing) with, and has not given any commitment or assurance to, any person or entity as to how 
such person, if elected as a director of the corporation, will act or vote on any issue or question (a “Voting Commitment”) that has not been disclosed in the 
questionnaire or (B) any Voting Commitment that could limit or interfere with such person’s ability to comply, if elected as a director of the corporation, with such 
person’s fiduciary duties under applicable law; (ii) is not and will not become a party to any agreement, arrangement or understanding (whether oral or in writing) 
with any person or entity other than the corporation with respect to any direct or indirect compensation, reimbursement or indemnification in connection with 
service or action as a director of the corporation or a nominee that has not been disclosed in such questionnaire; (iii) would be in compliance, if elected as a 
director of the corporation, and will comply with, all applicable corporate governance, conflict of interest, confidentiality and stock ownership and trading policies 
and guidelines of the corporation that are publicly disclosed or which were provided by the Secretary with the written representation and agreement required by 
this Section 5(c); and (iv) if elected as a director of the corporation, intends to serve the entire term until the next meeting at which such candidate would face re-
election.



 

 

(e) A person shall not be eligible for election or re-election as a director at an annual meeting, unless the person is nominated in 
accordance with either clause (ii) or (iii) of Section 5(a) and in accordance with the procedures set forth in Section 5(b), Section 5(c), and Section 5(d), as 
applicable. Only such business shall be conducted at any annual meeting of the stockholders of the corporation as shall have been brought before the meeting in 
accordance with clauses (i), (ii), or (iii) of Section 5(a) and in accordance with the procedures set forth in Section 5(b) and Section 5(c), as applicable.  
Notwithstanding anything to the contrary in the Bylaws, unless otherwise required by applicable law, in the event that any Proponent (i) provides notice pursuant 
to Rule 14a-19(b) promulgated under the 1934 Act with respect to one or more proposed nominees and (ii) subsequently (x) fails to comply with the requirements 
of Rule 14a-19 promulgated under the 1934 Act (or fails to timely provide reasonable evidence sufficient to satisfy the corporation that such Proponent has met 
the requirements of Rule 14a-19(a)(3) promulgated under the 1934 Act in accordance with the next sentence) or (y) fails to inform the corporation that they no 
longer plan to solicit proxies in accordance with the requirements of Rule 14a-19 under the 1934 Act by delivering a written notice to the Secretary at the principal 
executive offices of the corporation within two (2) Business Days after the occurrence of such change, then the nomination of each such proposed nominee shall 
be disregarded (and such nominee disqualified from standing for election or re-election), notwithstanding that the nominee is included (as applicable) as a 
nominee in the corporation’s proxy statement, notice of meeting or other proxy materials for any stockholder meeting (or any supplement thereto) and 
notwithstanding that proxies or votes in respect of the election of such proposed nominees may have been received by the corporation (which proxies and votes 
shall be disregarded).  If any Proponent provides notice pursuant to Rule 14a-19(b) promulgated under the 1934 Act, such Proponent shall deliver to the 
corporation, no later than five Business Days prior to the applicable meeting, reasonable evidence that it has met the requirements of Rule 14a-19(a)(3) 
promulgated under the 1934 Act. Notwithstanding anything to the contrary set forth herein, and for the avoidance of doubt, the nomination of any person whose 
name is included (as applicable) as a nominee in the corporation’s proxy statement, notice of meeting or other proxy materials for any stockholder meeting (or 
any supplement thereto) as a result of any notice provided by any Proponent pursuant to Rule 14a-19(b) promulgated under the 1934 Act with respect to such 
proposed nominee and whose nomination is not made by or at the direction of the Board of Directors or any authorized committee thereof shall not be deemed 
(for purposes of clause (i) of Section 5(a) or otherwise) to have been made pursuant to the corporation’s notice of meeting (or any supplement thereto) and any 
such nominee may only be nominated by a Proponent pursuant to clause (iii) of Section 5(a) and, in the case of a special meeting of stockholders, pursuant to 
and to the extent permitted under Section 6(c). Except as otherwise required by applicable law, the chairperson of the meeting shall have the power and duty to 
determine whether a nomination or any business proposed to be brought before the meeting was made, or proposed, as the case may be, in accordance with the 
procedures set forth in these Bylaws (including, without limitation, compliance with Rule 14a-19 promulgated under the 1934 Act) and, if any proposed nomination 
or business is not in compliance with these Bylaws, or the Proponent does not act in accordance with the representations in Sections 5(b)(iv)(D) and 5(b)(iv)(E), 
to declare that such proposal or nomination shall not be presented for stockholder action at the meeting and shall be disregarded, or that such business shall not 
be transacted, notwithstanding that proxies in respect of such nomination or such business may have been solicited or received. Notwithstanding the foregoing 
provisions of this Section 5, unless otherwise required by applicable law, if the stockholder (or a qualified representative of the stockholder) does not appear at
the annual meeting of stockholders of the corporation to present a nomination or proposed business, such nomination shall be disregarded (and such nominee 
disqualified from standing for election or re-election) and such proposed business shall not be transacted, notwithstanding that such nomination or proposed 
business is set forth in (as applicable) the corporation’s proxy statement, notice of meeting or other proxy materials and notwithstanding that proxies or votes in 
respect of such vote may have been solicited or received by the corporation.  For purposes of this Section 5(e), to be considered a qualified representative of the 
stockholder, a person must be a duly authorized officer, manager, trustee or partner of such stockholder or must be authorized by a writing executed by such 
stockholder or an electronic transmission delivered by such stockholder to act for such stockholder as proxy at the meeting of stockholders, and such writing or 
electronic transmission, or a reliable reproduction of the writing or electronic transmission, shall be provided to the Secretary of the corporation at least five 
Business Days prior to the meeting of stockholders.



 

 

(f) Notwithstanding anything herein to the contrary, in the event that the number of directors to be elected to the Board of Directors of 
the corporation at the annual meeting is increased effective after the time period for which nominations would otherwise be due under Section 5(b)(iii) and there is
no public announcement by the corporation naming the nominees for the additional directorships at least 100 days prior to the first anniversary of the preceding 
year’s annual meeting, a stockholder’s notice required by this Section 5 shall also be considered timely, but only with respect to nominees for the additional 
directorships, if it shall be delivered to the Secretary at the principal executive offices of the corporation not later than the close of business on the tenth day 
following the day on which such public announcement is first made by the corporation.

(g) For purposes of Sections 5 and 6, 

(i) “affiliates” and “associates” shall have the meanings set forth in Rule 405 under the Securities Act of 1933, as amended (the 
“1933 Act”); 

(ii) “Business Day” means any day other than Saturday, Sunday or a day on which banks are closed in New York City, New 
York; 

(iii) “close of business” means 6:00 p.m. local time at the principal executive offices of the corporation on any calendar day, 
whether or not the day is a Business Day;

(iv) “Derivative Transaction” means any agreement, arrangement, interest or understanding entered into by, or on behalf or for 
the benefit of, any Proponent or any of its affiliates or associates, whether record or beneficial:

(A) the value of which is derived in whole or in part from the value of any class or series of shares or other securities of the 
corporation; 

(B) that otherwise provides any direct or indirect opportunity to gain or share in any gain derived from a change in the value of 
securities of the corporation;

(C) the effect or intent of which is to mitigate loss, manage risk or benefit from changes in value or price with respect to any 
securities of the corporation; or 

(D) that provides the right to vote or increase or decrease the voting power of, such Proponent, or any of its affiliates or 
associates, directly or indirectly, with respect to any securities of the corporation, 

which agreement, arrangement, interest or understanding may include, without limitation, any option, warrant, debt position, note, bond, convertible security, 
swap, stock appreciation or similar right, short position, profit interest, hedge, right to dividends or other distributions, voting agreement, performance-related fee 
or arrangement to borrow or lend shares (whether or not subject to payment, settlement, exercise or conversion in any such class or series), and any 
proportionate interest of such Proponent in the securities of the corporation held by any general or limited partnership, or any limited liability company, of which 
such Proponent is, directly or indirectly, a general partner or managing member; and

(v) “public announcement” shall mean disclosure in a press release reported by the Dow Jones News Service, Associated Press 
or comparable national news service or in a document publicly filed by the corporation with the Securities and Exchange Commission pursuant to Section 13, 14 
or 15(d) of the 1934 Act or by such other means reasonably designed to inform the public or security holders in general of such information, including, without 
limitation, posting on the corporation’s investor relations website. 



 

 

Section 3.Special Meetings. 

(a) Special meetings of the stockholders of the corporation (i) may be called, for any purpose as is a proper matter for stockholder 
action under Nevada law, by (A) the Chairperson of the Board of Directors, (B) the Chief Executive Officer, or (C) the Board of Directors pursuant to a resolution 
adopted by a majority of the total number of authorized directors (whether or not there exist any vacancies in previously authorized directorships at the time any 
such resolution is presented to the Board of Directors for adoption), and (ii) until the Final Conversion Date (as defined in the Articles of Incorporation) shall be 
called, for any purpose as is a proper matter for stockholder action under Nevada law, by the Secretary of the corporation upon written request of stockholders of 
record entitled to cast not less than a majority of the votes at such special meeting, provided that such written request is in compliance with the requirements of 
Section 6(b) hereof (“Stockholder-Requested Meeting”).

(b) For a special meeting called pursuant to Section 6(a)(i), the Board of Directors shall determine the date, the time and place, if any, 
of such special meeting. Upon determination of the date, time and place, if any, of the meeting, the Secretary shall cause a notice of meeting to be given to the 
stockholders entitled to vote, in accordance with the provisions of Section 7. For a Stockholder-Requested Meeting, the request shall (i) be in writing, signed and 
dated by a stockholder of record, (ii) set forth the purpose of calling the special meeting and include the information required by the stockholder’s notice as set 
forth in Section 5(b)(i) and in Section 5(b)(ii) (for the proposal of business other than nominations) and (iii) be delivered personally or sent by certified or 
registered mail, return receipt requested, to the Secretary at the principal executive offices of the corporation. If the Board of Directors determines that a request 
pursuant to Section 6(a)(ii) is valid, the Board of Directors shall determine the date, time and place, if any, of a Stockholder-Requested Meeting, which time shall 
be not less than 30 days nor more than 90 days after the receipt of such request, and shall set a record date for the determination of stockholders entitled to vote 
at such meeting in the manner set forth in Section 38 hereof. Following determination of the time and place, if any, of the meeting, the Secretary shall cause a 
notice of meeting to be given to the stockholders entitled to vote, in accordance with the provisions of Section 7 of these Bylaws. No business may be transacted 
at a special meeting, including a Stockholder-Requested Meeting, otherwise than as specified in the notice of meeting.  

(c) Nominations of persons for election to the Board of Directors may be made at a special meeting of stockholders at which directors 
are to be elected (i) by or at the direction of the Board of Directors or a duly authorized committee thereof or (ii) by any stockholder of the corporation who is a 
stockholder of record (and, with respect to any beneficial owner, if different, on whose behalf such  nomination or nominations are made, only if such beneficial 
owner was the beneficial owner of shares of the corporation) at the time of giving notice provided for in this paragraph, who is entitled to vote at the meeting and 
who delivers written notice to the Secretary of the corporation setting forth the information required by Sections 5(b)(i) and 5(b)(iv). The number of nominees a 
stockholder may nominate for election at a special meeting on its own behalf (or in the case of a stockholder giving the notice on behalf of a beneficial owner, the 
number of nominees a stockholder may nominate for election at a special meeting on behalf of such beneficial owner) shall not exceed the number of directors to 
be elected at such special meeting. In the event the corporation calls a special meeting of stockholders for the purpose of electing one or more directors to the 
Board of Directors, any such stockholder of record may nominate a person or persons (as the case may be), for election to such position(s) as specified in the 
corporation’s notice of meeting, if written notice setting forth the information required by Sections 5(b)(i) and 5(b)(iv) shall be received by the Secretary at the 
principal executive offices of the corporation not earlier than 120 days prior to such special meeting and not later than the close of business on the later of the 
90th day prior to such meeting or the tenth day following the day on which the corporation first makes a public announcement of the date of the special meeting 
and of the nominees proposed by the Board of Directors to be elected at such meeting.  The stockholder shall also update and supplement such information as 
required under Section 5(c).  In no event shall an adjournment or a postponement of a special meeting for which notice has been given, or the public 
announcement thereof has been made, commence a new time period (or extend any time period) for the giving of a stockholder’s notice as described above.   



 

 

(d) A person shall not be eligible for election or re-election as a director at the special meeting unless the person is nominated either in 
accordance with clause (i) or clause (ii) of Section 6(c).  Except as otherwise required by applicable law, the chairperson of the meeting shall have the power and 
duty to determine whether a nomination was made in accordance with the procedures and requirements set forth in these Bylaws and, if any proposed 
nomination or business is not in compliance with these Bylaws (including, without limitation, compliance with Rule 14a-19 under the 1934 Act), or if the Proponent 
does not act in accordance with the representations in Sections 5(b)(iv)(D) and 5(b)(iv)(E), to declare that such nomination shall not be presented for stockholder 
action at the meeting and shall be disregarded (and such nominee disqualified from standing for election or re-election), notwithstanding that such nomination is 
set forth in (as applicable) the corporation’s proxy statement, notice of meeting or other proxy materials and, notwithstanding that proxies or votes in respect of 
such nomination may have been solicited or received. Notwithstanding the foregoing provisions of this Section 6, unless otherwise required by applicable law, if 
the stockholder (or a qualified representative of the stockholder (meeting the requirements specified in Section 5(d)) does not appear at the special meeting of 
stockholders of the corporation to present a nomination, such nomination shall be disregarded (and such nominee disqualified from standing for election or re-
election), notwithstanding that the nomination is set forth (as applicable) in the corporation’s proxy statement, notice of meeting or other proxy materials and 
notwithstanding that proxies or votes in respect of such nomination may have been solicited or received by the corporation.

(e) Notwithstanding the foregoing provisions of this Section 6, a stockholder must also comply with all applicable requirements of the 
1934 Act and the rules and regulations thereunder with respect to matters set forth in this Section 6. Nothing in these Bylaws shall be deemed to affect any rights 
of stockholders to request inclusion of proposals in the corporation’s proxy statement pursuant to Rule 14a-8 under the 1934 Act; provided, however, that any 
references in these Bylaws to the 1934 Act or the rules and regulations thereunder are not intended to and shall not limit the requirements applicable to 
nominations for the election to the Board of Directors to be considered pursuant to Section 6(c).

Section 4.Notice of Meetings. Except as otherwise provided by applicable law, notice, given in writing or by electronic transmission, of each 
meeting of stockholders shall be given not less than ten nor more than 60 days before the date of the meeting to each stockholder entitled to vote at 
such meeting.  Such notice shall specify the place, if any, date and hour, in the case of special meetings, the purpose or purposes of the meeting, the record 
date for determining stockholders entitled to vote at the meeting, if such record date is different from the record date for determining stockholders entitled to 
notice of the meeting, and the means of remote communications, if any, by which stockholders and proxyholders may be deemed to be present in person and 
vote at any such meeting.  If mailed, notice is given when deposited in the United States mail, postage prepaid, directed to the stockholder at such stockholder’s 
address as it appears on the records of the corporation.  If sent via electronic transmission, notice is given when directed to such stockholder’s electronic mail 
address unless (a) the stockholder has notified the corporation in writing or by electronic transmission of an objection to receiving notice by electronic mail or (b) 
electronic transmission of such notice is prohibited by applicable law. Notice of the time, place, if any, and purpose of any meeting of stockholders (to the extent 
required) may be waived in writing, signed by the person entitled to notice thereof, or by electronic transmission by such person, either before or after such 
meeting, and will be waived by any stockholder by his or her attendance thereat in person, by remote communication, if applicable, or by proxy, except when the 
stockholder attends a meeting for the express purpose of objecting, at the beginning of the meeting, to the transaction of any business because the meeting is 
not lawfully called or convened.  Any stockholder so waiving notice of such meeting shall be bound by the proceedings of any such meeting in all respects as if 
due notice thereof had been given. Notwithstanding anything to the contrary in these Bylaws, any notice of a meeting of stockholders delivered pursuant to and in 
accordance with NRS 78.370(9) shall be deemed to have satisfied any and all requirements applicable to such notice under these Bylaws.

Section 5.Quorum and Vote Required.  At all meetings of stockholders, except where otherwise provided by the NRS or by the Articles of 
Incorporation, or by these Bylaws, the presence, in person, by remote communication, if applicable, or by proxy duly authorized (regardless of whether the proxy 
has authority to vote on any matter), of the holders of a majority of the voting power of the outstanding shares of stock entitled to vote at the meeting shall 
constitute a quorum for the transaction of business.  In 



 

 

the absence of a quorum, any meeting of stockholders may be adjourned, from time to time, either by the chairperson of the meeting or by vote of the holders of 
a majority of the voting power of the shares represented thereat and entitled to vote thereon, but no other business shall be transacted at such meeting.  The 
stockholders present at a duly called or convened meeting, at which a quorum is present, may continue to transact business until adjournment, notwithstanding 
the withdrawal of enough stockholders to leave less than a quorum. Except as otherwise provided by the NRS or by applicable stock exchange rules, or by the 
Articles of Incorporation or these Bylaws, in all matters other than the election of directors, the affirmative vote of the holders of a majority of the voting power of 
the shares present in person, by remote communication, if applicable, or represented by proxy duly authorized at the meeting and voting affirmatively or 
negatively (excluding abstentions and broker non-votes) on such matter shall be the act of the stockholders. Except as otherwise provided by the NRS, the 
Articles of Incorporation or these Bylaws, directors shall be elected by a plurality of the votes of the shares present in person, by remote communication, if 
applicable, or represented by proxy duly authorized at the meeting and entitled to vote generally on the election of directors.  Where a separate vote by a class or 
classes or series is required, except where otherwise provided by the NRS or by the Articles of Incorporation or these Bylaws or any applicable stock exchange 
rules, a majority of the voting power of the outstanding shares of such class or classes or series, present in person, by remote communication, if applicable, or 
represented by proxy duly authorized (regardless of whether the proxy has authority to vote on any matter), shall constitute a quorum entitled to take action with 
respect to that vote on that matter. Except where otherwise provided by the NRS or by the Articles of Incorporation or these Bylaws or any applicable stock 
exchange rules, the affirmative vote of the holders of a majority (or a plurality, in the case of the election of directors) of the voting power of the shares of such 
class or classes or series present in person, by remote communication, if applicable, or represented by proxy at the meeting and voting affirmatively or negatively 
(excluding abstentions and broker non-votes) on such matter shall be the act of such class or classes or series. 

Section 6.Adjournment or Postponement and Notice of Adjourned or Postponed Meetings.  Any meeting of stockholders, whether annual or 
special, may be postponed by the Board of Directors or adjourned from time to time either by the chairperson of the meeting or by the vote of the holders of a 
majority of the voting power of the shares present in person, by remote communication, if applicable, or represented by proxy duly authorized at the meeting and 
entitled to vote thereon.  When a meeting is adjourned to another date, time or place, if any, (including an adjournment taken to address a technical failure to 
convene or continue a meeting using remote communication) notice need not be given of the adjourned meeting if the time and place, if any, thereof and the 
means of remote communication, if any, by which stockholders and proxyholders may be deemed present in person and may vote at such meeting are 
announced at the meeting at which the adjournment is taken or are (i) displayed, during the time scheduled for the meeting, on the same electronic network used 
to enable stockholders and proxy holders to participate in the meeting by means of remote communication or (ii) set forth in the notice of meeting given in 
accordance with Section 7.  At any postponed or adjourned meeting, the corporation may transact any business that might have been transacted at the original 
meeting.  If the adjournment or postponement is for more than 60 days from the meeting date set for the original meeting, the Board of Directors must fix a new 
record date and a notice of the adjourned or postponed meeting shall be given to each stockholder of record entitled to vote at the adjourned or postponed 
meeting. If after the adjournment or postponement a new record date for determination of stockholders entitled to vote is fixed for the adjourned or postponed 
meeting, the Board of Directors shall give notice of the adjourned or postponed meeting to each stockholder of record as of the new record date so fixed for 
notice of such adjourned or postponed meeting. 

Section 7.Voting Rights.  For the purpose of determining those stockholders entitled to notice of and to vote at any meeting of the stockholders, or 
any postponement or adjournment thereof, except as otherwise provided by applicable law, only persons in whose names shares stand on the stock records of 
the corporation on the record date shall be entitled to vote at any meeting of stockholders.  Every person entitled to vote shall have the right to do so either in 
person, by remote communication, if applicable, or by an agent or agents authorized by a proxy granted in accordance with Nevada law.  An agent so appointed 
need not be a stockholder.  No proxy shall be voted after six months from its date of creation unless the proxy provides for a longer period, which may not exceed 
seven years. A proxy shall be irrevocable if it states that it is irrevocable and if, and only as long as, it is coupled with an interest sufficient 



 

 

in law to support an irrevocable power. A stockholder may revoke any proxy which is not irrevocable by attending the meeting and voting in person or by 
delivering to the Secretary of the corporation a revocation of the proxy or a new proxy bearing a later date.  Voting at meetings of stockholders need not be by 
written ballot. Any stockholder directly or indirectly soliciting proxies from other stockholders must use a proxy card color other than white, which shall be reserved 
for the exclusive use of the Board of Directors. 

Section 8.Joint Owners of Stock.  If shares or other securities having voting power stand of record in the names of two or more persons, whether 
fiduciaries, members of a partnership, joint tenants, tenants in common, tenants by the entirety, or otherwise, or if two or more persons have the same fiduciary 
relationship respecting the same shares, unless the Secretary is given written notice to the contrary and is furnished with a copy of the instrument or order 
appointing them or creating the relationship wherein it is so provided, their acts with respect to voting shall have the following effect:  (a) if only one votes, his or 
her act binds all; (b) if more than one votes, the act of the majority so voting binds all; or (c) if more than one votes, but the vote is evenly split on any particular 
matter, each faction may vote the securities in question proportionally.  If the instrument filed with the Secretary shows that any such tenancy is held in unequal 
interests, a majority or even-split for the purpose of subsection (c) shall be a majority or even-split in interest.

Section 9.Reserved.  

Section 10.Action without Meeting.

(a) Unless otherwise provided in the Articles of Incorporation, any action required by the NRS to be taken at any annual or special 
meeting of the stockholders, or any action which may be taken at any annual or special meeting of the stockholders, may, until the Final Conversion Date (as 
defined in the Articles of Incorporation), be taken without a meeting, without prior notice and without a vote, if a consent in writing, or by electronic transmission 
setting forth the action so taken, shall be signed by the holders of outstanding stock having not less than the minimum number of votes that would be necessary 
to authorize or take such action at a meeting at which all shares entitled to vote thereon were present and voted. Following the Final Conversion Date, no action 
shall be taken by the stockholders of the Corporation except at an annual or special meeting of stockholders called in accordance with the Bylaws and no action 
shall be taken by the stockholders by written consent.

(b) In order that the corporation may determine the stockholders entitled to consent to corporate action in writing without a meeting, so 
long as such action is provided for, the Board of Directors may fix a record date, which record date shall not precede the date upon which the resolution fixing the 
record date is adopted by the Board of Directors, and which date shall not be more than ten days after the date upon which the resolution fixing the record date is 
adopted by the Board of Directors, regardless of the effective date of the resolution. Any stockholder of record seeking to have the stockholders authorize or take 
corporate action by written consent may, by written notice to the Secretary, request the Board of Directors to fix a record date. The Board of Directors shall 
promptly, but in all events within ten days after the date on which such a request is received, adopt a resolution fixing the record date. If no request to fix a record 
date is made or no record date has been fixed by the Board of Directors within ten days of the date on which such a request is received, the record date for 
determining stockholders entitled to consent to corporate action in writing without a meeting, when no prior action by the Board of Directors is required by 
applicable law, shall be the first date on which a signed written consent setting forth the action taken or proposed to be taken is delivered to the corporation by 
delivery to its registered office in the State of Nevada, its principal place of business or an officer or agent of the corporation having custody of the book in which 
proceedings of meetings of stockholders are recorded. Delivery made to the corporation’s registered office shall be by hand or by certified or registered mail, 
return receipt requested. If no record date has been fixed by the Board of Directors and prior action by the Board of Directors is required by law, the record date 
for determining stockholders entitled to consent to corporate action in writing without a meeting shall be at the close of business on the day on which the Board of 
Directors adopts the resolution taking such prior action.

Section 11.Remote Communication; Delivery to the Corporation.  



 

 

(a) For the purposes of these Bylaws, if authorized by the Board of Directors in its sole discretion, and subject to such guidelines and 
procedures as the Board of Directors may adopt, stockholders and proxyholders may, by means of remote communication:

(i) participate in a meeting of stockholders; and

(ii) be deemed present in person and vote at a meeting of stockholders whether such meeting is to be held at a designated 
place or solely by means of remote communication, provided that (i) the corporation shall implement reasonable measures to verify that each person deemed 
present and permitted to vote at the meeting by means of remote communication is a stockholder or proxyholder, (ii) the corporation shall implement reasonable 
measures to provide such stockholders and proxyholders a reasonable opportunity to participate in the meeting and to vote on matters submitted to the 
stockholders, including an opportunity to read or hear the proceedings of the meeting substantially concurrently with such proceedings, and (iii) if any stockholder 
or proxyholder votes or takes other action at the meeting by means of remote communication, a record of such vote or other action shall be maintained by the 
corporation. 

(b) Whenever Section 5 or 6 requires one or more persons (including a record or beneficial owner of capital stock) to deliver a 
document or information to the corporation or any officer, employee or agent thereof (including any notice, request, questionnaire, revocation, representation or 
other document or agreement), such document or information shall be in writing exclusively (and not in an electronic transmission) and shall be delivered 
exclusively by hand (including, without limitation, overnight courier service) or by certified or registered mail, return receipt requested and the corporation shall not 
be required to accept delivery of any document not in such written form or so delivered

Section 12.Organization.

(a) At every meeting of stockholders, the Chairperson of the Board of Directors, or, if a Chairperson has not been appointed, is absent 
or refuses to act, the Chief Executive Officer, or if no Chief Executive Officer is then serving or the Chief Executive Officer is absent or refuses to act, the 
President, or, if the President is absent or refuses to act, a chairperson of the meeting designated by the Board of Directors, or, if the Board of Directors does not 
designate such chairperson, a chairperson of the meeting chosen by a majority of the voting power of the stockholders entitled to vote, present in person or by 
proxy duly authorized, shall act as chairperson of the meeting of stockholders.  The Chairperson of the Board of Directors may appoint the Chief Executive Officer 
as chairperson of the meeting. The Secretary, or, in his or her absence, an Assistant Secretary or other officer or other person directed to do so by the 
chairperson of the meeting, shall act as secretary of the meeting.

(b) The Board of Directors shall be entitled to make such rules or regulations for the conduct of meetings of stockholders as it shall 
deem necessary, appropriate or convenient.  Subject to such rules and regulations of the Board of Directors, if any, the chairperson of the meeting shall have the 
right and authority to convene and (for any or no reason) to recess and/or adjourn the meeting, to prescribe such rules, regulations and procedures and to do all 
such acts as, in the judgment of such chairperson, are necessary, appropriate or convenient for the proper conduct of the meeting, including, without limitation, 
establishing an agenda or order of business for the meeting, rules and procedures for maintaining order at the meeting and the safety of those present, limitations 
on participation in such meeting to stockholders of record of the corporation and their duly authorized and constituted proxies and such other persons as the 
chairperson shall permit, restrictions on entry to the meeting after the time fixed for the commencement thereof, limitations on the time allotted to questions or
comments by participants and regulation of the opening and closing of the polls for balloting on matters that are to be voted on by ballot.  The date and time of 
the opening and closing of the polls for each matter upon which the stockholders will vote at the meeting shall be announced at the meeting.  Unless and to the 
extent determined by the Board of Directors or the chairperson of the meeting, meetings of stockholders shall not be required to be held in accordance with rules 
of parliamentary procedure.



 

 

(c) The corporation may and shall, if required by applicable law, in advance of any meeting of stockholders, appoint one or more 
inspectors to act at the meeting and make a written report thereof. The corporation may designate one or more persons as alternate inspectors to replace any 
inspector who fails to act. If no inspector or alternate is able to act at a meeting of stockholders, the chairperson of the meeting shall appoint one or more 
inspectors to act at the meeting. Each inspector, before entering upon the discharge of the duties of inspector, shall take and sign an oath faithfully to execute the 
duties of inspector with strict impartiality and according to the best of such inspector’s ability. The inspectors shall: (1) ascertain the number of shares outstanding 
and the voting power of each; (2) determine the shares represented at a meeting and the validity of proxies and ballots; (3) count all votes and ballots; (4) 
determine and retain for a reasonable period a record of the disposition of any challenges made to any determination by the inspectors; and (5) certify their 
determination of the number of shares represented at the meeting, and their count of all votes and ballots. The inspectors may appoint or retain other persons or 
entities to assist the inspectors in the performance of the duties of the inspectors. In determining the validity and counting of proxies and ballots, the inspectors 
shall be limited to an examination of the proxies, any envelopes submitted with those proxies, any information pertaining to the authority of proxies in accordance 
with NRS 78.355, or any identify verification information provided pursuant to NRS 78.320, ballots and the regular books and records of the corporation, except 
that the inspectors may consider other reliable information for the limited purpose of reconciling proxies and ballots submitted by or on behalf of banks, brokers, 
their nominees or similar persons which represent more votes than the holder of a proxy is authorized by the record owner to cast or more votes than the 
stockholder holds of record. If the inspectors consider other reliable information for the limited purpose permitted herein, the inspectors at the time they make 
their certification shall specify the precise information considered by them including the person or persons from whom they obtained the information, when the 
information was obtained, the means by which the information was obtained and the basis for the inspectors’ belief that such information is accurate and reliable. 

ARTICLE IV



DIRECTORS

Section 1.Number and Term of Office.  The authorized number of directors of the corporation shall be fixed in accordance with the Articles of 
Incorporation.  Directors need not be stockholders unless so required by the Articles of Incorporation.  If for any cause, the directors shall not have been elected 
at an annual meeting, they may be elected as soon thereafter as convenient at a special meeting of the stockholders called for that purpose in the manner 
provided in these Bylaws. 

Section 2.Powers.  The business and affairs of the corporation shall be managed by or under the direction of the Board of Directors, except as may 
be otherwise provided by the Articles of Incorporation or the NRS.  

Section 3.Classes of Directors.    The directors shall be divided into classes if, as and to the extent provided in the Articles of Incorporation, except 
as otherwise required by applicable law.

Section 4.Vacancies; Newly Creates Directorships.  Vacancies and newly created directorships on the Board of Directors shall be filled as provided 
in the Articles of Incorporation, except as otherwise required by applicable law. 

Section 5.Resignation.  Any director may resign at any time by delivering his or her notice in writing or by electronic transmission to the Board of 
Directors or the Secretary. Such resignation shall take effect at the time of delivery of the notice or at any later time specified therein. Acceptance of such 
resignation shall not be necessary to make it effective.  When one or more directors shall resign from the Board of Directors, effective at a future date, a majority 
of the directors then in office, including those who have so resigned, shall have power to fill such vacancy or vacancies, the vote thereon to take effect when such 
resignation or resignations shall become effective, and each director so chosen shall hold office for the unexpired portion of the term of the director whose place 
shall be vacated and until his or her successor shall have been duly elected and qualified or until his or her earlier death, resignation or removal. 



 

 

Section 6.Removal.  Subject to any limitation imposed by applicable law, any individual director or the entire Board of Directors may be removed from 
office as provided in NRS 78.335.

Section 7.Meetings.

(a) Regular Meetings.  Unless otherwise restricted by the Articles of Incorporation, regular meetings of the Board of Directors may be 
held at any time or date and at any place within or without the State of Nevada that has been designated by the Board of Directors and publicized among all 
directors, either orally or in writing, by telephone, including a voice-messaging system or other system designed to record and communicate messages, or by 
electronic mail or other electronic means.  No further notice shall be required for regular meetings of the Board of Directors. 

(b) Special Meetings.  Unless otherwise restricted by the Articles of Incorporation, special meetings of the Board of Directors may be 
held at any time and place within or without the State of Nevada as designated and called by the Chairperson of the Board of Directors, the Chief Executive 
Officer or the Board of Directors. 

(c) Meetings by Electronic Communications Equipment.  Any member of the Board of Directors, or of any committee thereof, may 
participate in a meeting by means of conference telephone or other communications equipment or available technology permitted by the NRS (including by any 
means of remote communications permitted under the NRS for use in connection with a meeting of stockholders) by means of which all persons participating in 
the meeting can hear each other, and participation in a meeting by such means shall constitute presence in person at such meeting. 

(d) Notice of Special Meetings.  Notice of the time and place, if any, of all special meetings of the Board of Directors shall be 
transmitted orally or in writing, by telephone, including a voice messaging system or other system or technology designed to record and communicate messages, 
or by electronic mail or other electronic means, during normal business hours, at least 24 hours before the date and time of the meeting. If notice is sent by U.S. 
mail, it shall be sent by first class mail, postage prepaid, at least three days before the date of the meeting.  

(e) Waiver of Notice.  Notice of any meeting of the Board of Directors may be waived in writing, or by electronic transmission, at any 
time before or after the meeting and will be waived by any director by attendance thereat, except when the director attends the meeting for the express purpose 
of objecting, at the beginning of the meeting, to the transaction of any business because the meeting is not lawfully called or convened. The transaction of all 
business at any meeting of the Board of Directors, or any committee thereof, however called or noticed, or wherever held, shall be as valid as though it had been 
transacted at a meeting duly held after regular call and notice, if a quorum be present and if, either before or after the meeting, each of the directors not present 
who did not receive notice shall sign a written waiver of notice or shall waive notice by electronic transmission.  All such waivers shall be filed with the corporate 
records or made a part of the minutes of the meeting. 

Section 8.Quorum and Voting. 

(a) Unless the Articles of Incorporation requires a greater number, and except with respect to questions related to indemnification 
arising under Section 45 for which a quorum shall be one-third of the exact number of directors fixed from time to time by the Board of Directors in accordance 
with the Articles of Incorporation, a quorum of the Board of Directors shall consist of a majority of the total number of directors then serving on the Board of 
Directors or, if greater, one-third of the exact number of directors fixed from time to time by the Board of Directors in accordance with the Articles of Incorporation. 
At any meeting whether a quorum be present or otherwise, a majority of the directors present may adjourn from time to time until the time fixed for the next 
regular meeting of the Board of Directors, without notice other than by announcement at the meeting.  



 

 

(b) At each meeting of the Board of Directors at which a quorum is present, all questions and business shall be determined by the 
affirmative vote of a majority of the directors present, unless a different vote be required by applicable law, the Articles of Incorporation or these Bylaws.  

Section 9.Action without Meeting.  Unless otherwise restricted by the Articles of Incorporation or these Bylaws, any action required or permitted to 
be taken at any meeting of the Board of Directors or of any committee thereof may be taken without a meeting, if all members of the Board of Directors or 
committee, as the case may be, consent thereto in writing or by electronic transmission, excluding any director(s) not required to sign such consent pursuant to 
and in accordance with NRS 78.315(2). Such consent or consents shall be filed with the minutes of proceedings of the Board of Directors or committee.  Such 
filing shall be in paper form if the minutes are maintained in paper form and shall be in electronic form if the minutes are maintained in electronic form.  

(a) Fees and Compensation. Unless otherwise restricted by the Articles of Incorporation or the Bylaws, the Board of Directors, or any 
duly authorized committee thereof, shall have the authority to fix the compensation, including fees and reimbursement of expenses, of directors for services to the 
corporation in any capacity.  

Section 10.Committees.

(a) Executive Committee.  The Board of Directors may appoint an Executive Committee to consist of one or more members of the 
Board of Directors. The Executive Committee, to the extent permitted by applicable law and provided in the resolution of the Board of Directors shall have and 
may exercise all the powers and authority of the Board of Directors in the management of the business and affairs of the corporation, and may authorize the seal 
of the corporation to be affixed to all papers that may require it.  

(b) Other Committees.  The Board of Directors may, from time to time, appoint such other committees as may be permitted by 
applicable law.  Such other committees appointed by the Board of Directors shall consist of one or more members of the Board of Directors and shall have such 
powers and perform such duties as may be prescribed by the resolution or resolutions creating such committees.  

(c) Term.  The Board of Directors, subject to any requirements of any outstanding series of preferred stock and the provisions of 
subsections (a) or (b) of this Section 25, may at any time increase or decrease the number of members of a committee or terminate the existence of a committee.  
The membership of a committee member shall terminate on the date of his or her death or voluntary resignation from the committee or from the Board of 
Directors.  The Board of Directors may at any time for any reason remove any individual committee member and the Board of Directors may fill any committee 
vacancy created by death, resignation, removal or increase in the number of members of the committee.  The Board of Directors may designate one or more 
directors as alternate members of any committee, who may replace any absent or disqualified member at any meeting of the committee, and, in addition, in the 
absence or disqualification of any member of a committee, the member or members thereof present at any meeting and not disqualified from voting, whether or 
not such member or members constitute a quorum, may unanimously appoint another member of the Board of Directors to act at the meeting in the place of any 
such absent or disqualified member.  

(d) Meetings.  Unless the Board of Directors shall otherwise provide, regular meetings of the Executive Committee or any other
committee appointed pursuant to this Section 25 shall be held at such times and places, if any, as are determined by the Board of Directors, or by any such 
committee, and when notice thereof has been given to each member of such committee, no further notice of such regular meetings need be given thereafter.  
Special meetings of any such committee may be held at such place, if any, that has been determined from time to time by such committee, and may be called by 
any director who is a member of such committee, upon notice to the members of such committee of the time and place, if any, of such special meeting given in 
the manner provided for the giving of notice to members of the Board of Directors of the time and place, if any, of special meetings of the Board of Directors.  
Notice of any meeting of any committee may be waived in writing or by electronic transmission at any time before or after 



 

 

the meeting and will be waived by any director by attendance thereat, except when the director attends such meeting for the express purpose of objecting, at the 
beginning of the meeting, to the transaction of any business because the meeting is not lawfully called or convened.  Unless otherwise provided by the Board of 
Directors in the resolutions authorizing the creation of the committee, a majority of the authorized number of members of any such committee shall constitute a 
quorum for the transaction of business, and the act of a majority of those present at any meeting at which a quorum is present shall be the act of such committee.  

Section 11.Lead Independent Director.  The Chairperson of the Board of Directors, or if the Chairperson is not an independent director, one of the 
independent directors, may be designated by the Board of Directors as lead independent director to serve until replaced by the Board of Directors (“Lead 
Independent Director”). The Lead Independent Director will preside over meetings of the independent directors and perform such other duties as may be 
established or delegated by the Board of Directors and perform such other duties as may be established or delegated by the Chairperson of the Board of 
Directors.

Section 12.Organization.  At every meeting of the directors, the Chairperson of the Board of Directors, or, if a Chairperson has not been appointed or 
is absent, the Lead Independent Director, or if the Lead Independent Director is absent, the Chief Executive Officer (if a director), or, if a Chief Executive Officer is 
absent, the President (if a director), or if the President is absent, the most senior Vice President (if a director), or, in the absence of any such person, a 
chairperson of the meeting chosen by a majority of the directors present, shall preside over the meeting.  The Secretary, or in his or her absence, any Assistant 
Secretary or other officer, director or other person directed to do so by the person presiding over the meeting, shall act as secretary of the meeting.

ARTICLE V



OFFICERS

Section 1.Officers Designated.  The officers of the corporation shall include, if and when designated by the Board of Directors, the Chairperson of 
the Board of Directors (provided that notwithstanding the foregoing or anything to the contrary in these Bylaws, the Chairperson of the Board of Directors shall not 
be deemed an officer of the corporation unless specifically designated an officer by the Board of Directors), the Chief Executive Officer, the President, one or 
more Vice Presidents, the Secretary, the Chief Financial Officer and the Treasurer. The Board of Directors may also appoint one or more Assistant Secretaries 
and Assistant Treasurers and such other officers and agents with such powers and duties as it shall deem appropriate or necessary.  The Board of Directors may 
assign such additional titles to one or more of the officers as it shall deem appropriate.  Any one person may hold any number of offices of the corporation at any 
one time unless specifically prohibited therefrom by applicable law, the Articles of Incorporation or these Bylaws.  The salaries and other compensation of the 
officers of the corporation shall be fixed by or in the manner designated by the Board of Directors or by a committee thereof to which the Board of Directors has 
delegated such responsibility.  

Section 2.Tenure and Duties of Officers.

(a) General.  All officers shall hold office at the pleasure of the Board of Directors and until their successors shall have been duly 
elected and qualified, unless sooner removed.  If the office of any officer becomes vacant for any reason, the vacancy may be filled by the Board of Directors or 
by a committee thereof to which the Board of Directors has delegated such responsibility or, if so authorized by the Board of Directors, by the Chief Executive 
Officer or another officer of the corporation.  

(b) Duties of Chief Executive Officer.  The Chief Executive Officer shall preside at all meetings of the stockholders and, if a director, 
at all meetings of the Board of Directors, unless a Chairperson of the Board of Directors or Lead Independent Director has been appointed and is present.  The 
Chief Executive Officer shall be the chief executive officer of the corporation and, subject to the supervision, direction and control of the Board of Directors, shall 
have the general powers and duties of supervision, direction, management and control of the business and officers of the corporation as are 



 

 

customarily associated with the position of Chief Executive Officer. To the extent that a Chief Executive Officer has been appointed and no President has been 
appointed, all references in these Bylaws to the President shall be deemed references to the Chief Executive Officer.  The Chief Executive Officer shall perform 
other duties customarily associated with the office and shall also perform such other duties and have such other powers, as the Board of Directors shall designate 
from time to time.  

(c) Duties of President.  The President shall preside at all meetings of the stockholders and, if a director, at all meetings of the Board 
of Directors, unless a Chairperson of the Board of Directors, Lead Independent Director, or Chief Executive Officer has been appointed and is present.  Unless 
another officer has been appointed Chief Executive Officer of the corporation, the President shall be the chief executive officer of the corporation and, subject to 
the supervision, direction and control of the Board of Directors, shall have the general powers and duties of supervision, direction, management and control of the 
business and officers of the corporation as are customarily associated with the position of President.  The President shall perform other duties customarily 
associated with the office and shall also perform such other duties and have such other powers, as the Board of Directors (or the Chief Executive Officer, if the 
Chief Executive Officer and President are not the same person and the Board of Directors has delegated the designation of the President’s duties to the Chief 
Executive Officer) shall designate from time to time. 

(d) Duties of Vice Presidents.  A Vice President may assume and perform the duties of the President in the absence or disability of 
the President or whenever the office of President is vacant (unless the duties of the President are being filled by the Chief Executive Officer).  A Vice President 
shall perform other duties customarily associated with the office and shall also perform such other duties and have such other powers as the Board of Directors or 
the Chief Executive Officer, or, if the Chief Executive Officer has not been appointed or is absent, the President shall designate from time to time. 

(e) Duties of Secretary and Assistant Secretary.  The Secretary shall attend all meetings of the stockholders and of the Board of 
Directors and shall record all acts, votes and proceedings thereof in the minute books of the corporation.  The Secretary shall give notice in conformity with these 
Bylaws of all meetings of the stockholders and of all meetings of the Board of Directors and any committee thereof requiring notice.  The Secretary shall perform 
all other duties provided for in these Bylaws and other duties customarily associated with the office and shall also perform such other duties and have such other 
powers, as the Board of Directors or the Chief Executive Officer, or if no Chief Executive Officer is then serving, the President shall designate from time to time.  
The Chief Executive Officer, or if no Chief Executive Officer is then serving, the President may direct any Assistant Secretary or other officer to assume and 
perform the duties of the Secretary in the absence or disability of the Secretary, and each Assistant Secretary shall perform other duties customarily associated 
with the office and shall also perform such other duties and have such other powers as the Board of Directors or the Chief Executive Officer, or if no Chief 
Executive Officer is then serving, the President shall designate from time to time. 

(f) Duties of Chief Financial Officer.  The Chief Financial Officer shall keep or cause to be kept the books of account of the 
corporation in a thorough and proper manner and shall render statements of the financial affairs of the corporation in such form and as often as required by the 
Board of Directors, the Chief Executive Officer, or the President.  The Chief Financial Officer, subject to the order of the Board of Directors, shall have the custody 
of all funds and securities of the corporation. The Chief Financial Officer shall perform other duties customarily associated with the office and shall also perform 
such other duties and have such other powers as the Board of Directors or the Chief Executive Officer, or if no Chief Executive Officer is then serving, the 
President shall designate from time to time. To the extent that a Chief Financial Officer has been appointed and no Treasurer has been appointed, all references 
in these Bylaws to the Treasurer shall be deemed references to the Chief Financial Officer.  The President may direct the Treasurer, if any, or any Assistant 
Treasurer to assume and perform the duties of the Chief Financial Officer in the absence or disability of the Chief Financial Officer.  

(g) Duties of Treasurer and Assistant Treasurer.  Unless another officer has been appointed Chief Financial Officer of the 
corporation, the Treasurer shall be the chief financial officer of the corporation, shall keep or cause to be kept the books of account of the corporation in a 
thorough and proper 



 

 

manner and shall render statements of the financial affairs of the corporation in such form and as often as required by the Board of Directors, the Chief Executive 
Officer or the President.  Unless another officer has been appointed Chief Financial Officer of the corporation, the Treasurer, subject to the order of the Board of 
Directors, shall have the custody of all funds and securities of the corporation.  The Treasurer shall perform other duties customarily associated with the office 
and shall also perform such other duties and have such other powers as the Board of Directors or the Chief Executive Officer, or if no Chief Executive Officer is 
then serving, the President shall designate from time to time.  The Chief Executive Officer, or if no Chief Executive Officer is then serving, the President may 
direct any Assistant Treasurer or other officer to assume and perform the duties of the Treasurer in the absence or disability of the Treasurer, and each Assistant 
Treasurer shall perform other duties commonly incident to the office and shall also perform such other duties and have such other powers as the Board of 
Directors or the Chief Executive Officer, or if no Chief Executive Officer is then serving, the President shall designate from time to time.

Section 3.Delegation of Authority.  

(a) The Board of Directors may from time to time delegate the powers or duties of any officer to any other officer or agent, 
notwithstanding any provision hereof.

(b) The Chairperson of the Board of Directors, when present, shall preside at all meetings of the stockholders and the Board of 
Directors.  The Chairperson of the Board of Directors shall perform such other duties customarily associated with the office and shall also perform such other 
duties and have such other powers, as the Board of Directors shall designate from time to time. 

Section 4.Resignations.  Any officer may resign at any time by giving notice in writing or by electronic transmission to the Board of Directors, the 
Chairperson of the Board of Directors, the Chief Executive Officer, the President or the Secretary.  Any such resignation shall be effective when received by the 
person or persons to whom such notice is given, unless a later time is specified therein, in which event the resignation shall become effective at such later time.  
Unless otherwise specified in such notice, the acceptance of any such resignation shall not be necessary to make it effective.  Any resignation shall be without 
prejudice to the rights, if any, of the corporation under any contract with the resigning officer.

Section 5.Removal.  Any officer may be removed from office at any time, either with or without cause, by the Board of Directors, or by any committee 
thereof or any superior officer upon whom such power of removal has been conferred by the Board of Directors.

ARTICLE VI



EXECUTION OF CORPORATE INSTRUMENTS AND VOTING OF SECURITIES OWNED BY THE CORPORATION

Section 1.Execution of Corporate Instruments. The Board of Directors may, in its discretion, determine the method and designate the signatory 
officer or officers, or other person or persons, to execute, sign or endorse on behalf of the corporation any corporate instrument or document, or to sign on behalf 
of the corporation the corporate name without limitation, or to enter into contracts on behalf of the corporation, except where otherwise provided by applicable law 
or these Bylaws, and such execution or signature shall be binding upon the corporation. All checks and drafts drawn on banks or other depositaries on funds to 
the credit of the corporation or in special accounts of the corporation shall be signed by such person or persons as the Board of Directors shall from time to time 
authorize so to do. Unless otherwise specifically determined by the Board of Directors or otherwise required by applicable law, the execution, signing or 
endorsement of any corporate instrument or document may be effected manually, by facsimile or (to the extent permitted by applicable law and subject to such 
policies and procedures as the corporation may have in effect from time to time) by electronic signature. Unless authorized or ratified by the Board of Directors or 
within the agency power of an officer, no officer, agent or employee shall have any power or authority to bind the corporation by any contract or engagement or to 
pledge its credit or to render it liable for any purpose or for any amount.  



 

 

Section 2.Voting of Securities Owned by the Corporation.  All stock and other securities of or interests in other corporations or entities owned or 
held by the corporation for itself, or for other parties in any capacity, shall be voted, and all proxies with respect thereto shall be executed, by the person 
authorized so to do by resolution of the Board of Directors, or, in the absence of such authorization, by the Chairperson of the Board of Directors, the Chief 
Executive Officer, the President, or any Vice President.

ARTICLE VII



SHARES OF STOCK

Section 1.Form and Execution of Certificates.  The shares of the corporation shall be represented by certificates, or shall be uncertificated if so 
provided by resolution or resolutions of the Board of Directors.  Certificates for the shares of stock, if any, shall be in such form as is consistent with the Articles of 
Incorporation and applicable law.  Every holder of stock in the corporation represented by certificates shall be entitled to have a certificate signed by or in the 
name of the corporation by any two authorized officers of the corporation, certifying the number, and the class or series, of shares owned by such holder in the 
corporation.  Any or all of the signatures on the certificate may be facsimiles. In case any officer, transfer agent, or registrar who has signed or whose facsimile 
signature has been placed upon a certificate shall have ceased to be such officer, transfer agent, or registrar before such certificate is issued, it may be issued
with the same effect as if he were such officer, transfer agent, or registrar at the date of issue.  

Section 2.Lost Certificates.  A new certificate or certificates shall be issued in place of any certificate or certificates theretofore issued by the 
corporation alleged to have been lost, stolen, or destroyed, upon the making of an affidavit of that fact by the person claiming the certificate of stock to be lost, 
stolen, or destroyed.  The corporation may require, as a condition precedent to the issuance of a new certificate or certificates, the owner of such lost, stolen, or 
destroyed certificate or certificates, or the owner’s legal representative, to agree to indemnify the corporation in such manner as it shall require or to give the 
corporation a surety bond in such form and amount as it may direct as indemnity against any claim that may be made against the corporation with respect to the 
certificate alleged to have been lost, stolen, or destroyed.  

Section 3.Transfers.

(a) Transfers of record of shares of stock of the corporation shall be made only upon its books by the holders thereof, in person or by 
attorney duly authorized, and, in the case of stock represented by certificate, upon the surrender of a properly endorsed certificate or certificates for a like number 
of shares.  

(b) The corporation shall have power to enter into and perform any agreement with any number of stockholders of any one or more 
classes or series of stock of the corporation to restrict the transfer of shares of stock of the corporation of any one or more classes or series owned by such 
stockholders in any manner not prohibited by the NRS.  

Section 4.Fixing Record Dates.

(a) In order that the corporation may determine the stockholders entitled to notice of or to vote at any meeting of stockholders or any 
adjournment thereof, the Board of Directors may fix a record date, which record date shall not precede the date upon which the resolution fixing the record date is 
adopted by the Board of Directors, and which record date shall, subject to applicable law, not be more than 60 nor less than ten days before the date of such 
meeting.  If the Board of Directors so fixes a record date for determining the stockholders entitled to notice of any meeting of stockholders, such date shall also be 
the record date for determining the stockholders entitled to vote at such meeting. If no record date is fixed by the Board of Directors, the record date for 
determining stockholders entitled to notice of or to vote at a meeting of stockholders shall be at the close of business on the day immediately preceding the day 
on which notice is given, or if notice is waived, at the close of business on the day immediately preceding the 



 

 

day on which the meeting is held.  A determination of stockholders of record entitled to notice of or to vote at a meeting of stockholders shall apply to any 
postponement or adjournment of the meeting; provided, however, that the Board of Directors may fix a new record date for the postponed or adjourned meeting, 
and the Board of Directors must fix a new record date for the postponed or adjourned meeting if the meeting is adjourned or postponed to a date more than 60 
days later than the meeting date set for the original meeting.

(b) In order that the corporation may determine the stockholders entitled to receive payment of any dividend or other distribution or 
allotment of any rights or the stockholders entitled to exercise any rights in respect of any change, conversion or exchange of stock, or for the purpose of any 
other lawful action, the Board of Directors may fix a record date, which record date shall not precede the date upon which the resolution fixing the record date is 
adopted, and which record date shall be not more than 60 days prior to such action.  If no record date is fixed, the record date for determining stockholders for 
any such purpose shall be at the close of business on the day on which the Board of Directors adopts the resolution relating thereto.  

Section 5.Registered Stockholders.  The corporation shall be entitled to recognize the exclusive right of a person registered on its books as the 
owner of shares to receive dividends or other distributions, and to vote as such owner, and shall not be bound to recognize any equitable or other claim to or 
interest in such share or shares on the part of any other person whether or not it shall have express or other notice thereof, except as otherwise provided by the 
laws of Nevada.  

Section 6.Additional Powers of the Board. In addition to, and without limiting, the powers set forth in these Bylaws, the Board of Directors shall have 
power and authority to make all such rules and regulations as it shall deem expedient concerning the issue, transfer, and registration of certificates for shares of 
stock of the corporation, including the use of uncertificated shares of stock, subject to the provisions of the NRS, other applicable law, the Articles of Incorporation 
and these Bylaws. The Board of Directors may appoint and remove transfer agents and registrars of transfers, and may require all stock certificates to bear the 
signature of any such transfer agent and/or any such registrar of transfers.

ARTICLE VIII



OTHER SECURITIES OF THE CORPORATION

Section 1.Execution of Other Securities.  All bonds, debentures and other corporate securities of the corporation, other than stock certificates 
(covered in Section 35), may be signed by the Chairperson of the Board of Directors, the Chief Executive Officer, the President or any Vice President, or such 
other person as may be authorized by the Board of Directors; provided, however, that where any such bond, debenture or other corporate security shall be 
authenticated by the manual signature, or where permissible facsimile signature, of a trustee under an indenture pursuant to which such bond, debenture or other 
corporate security shall be issued, the signatures of the persons signing and attesting the corporate seal on such bond, debenture or other corporate security 
may be the imprinted facsimile of the signatures of such persons.  Interest coupons appertaining to any such bond, debenture or other corporate security, 
authenticated by a trustee as aforesaid, shall be signed by an executive officer of the corporation or such other person as may be authorized by the Board of 
Directors, or bear imprinted thereon the facsimile signature of such person.  In case any officer who shall have signed or attested any bond, debenture or other 
corporate security, or whose facsimile signature shall appear thereon or on any such interest coupon, shall have ceased to be such officer before the bond, 
debenture or other corporate security so signed or attested shall have been delivered, such bond, debenture or other corporate security nevertheless may be 
adopted by the corporation and issued and delivered as though the person who signed the same or whose facsimile signature shall have been used thereon had 
not ceased to be such officer of the corporation.

ARTICLE IX



DIVIDENDS AND OTHER DISTRIBUTIONS



 

 

Section 1.Declaration of Dividends or Other Distributions.  Dividends or other distributions upon the capital stock of the corporation, subject to the 
provisions of the Articles of Incorporation and applicable law, if any, may be declared by the Board of Directors.  Dividends and other distributions may be paid in 
cash, in property, or in shares of the corporation’s capital stock, subject to the provisions of the Articles of Incorporation and applicable law.  

Section 2.Dividend Reserve.  Before payment of any dividend or other distribution, there may be set aside out of any funds of the corporation 
available for dividends or other distributions such sum or sums as the Board of Directors from time to time, in its absolute discretion, determines proper as a 
reserve or reserves to meet contingencies, or for equalizing dividends or distributions, or for repairing or maintaining any property of the corporation, or for such 
other purpose or purposes as the Board of Directors shall determine to be conducive to the interests of the corporation, and the Board of Directors may modify or 
abolish any such reserve in the manner in which it was created.  

ARTICLE X



FISCAL YEAR

Section 1.Fiscal Year.  The fiscal year of the corporation shall be fixed by resolution of the Board of Directors.

ARTICLE XI



INDEMNIFICATION

Section 1.Indemnification of Directors, Executive Officers, Employees and Other Agents. 

(a) Directors and Executive Officers. The corporation shall indemnify to the full extent permitted under and in any manner permitted 
under the NRS or any other applicable law, any person who is made or threatened to be made a party to or is otherwise involved (as a witness or otherwise) in 
any threatened, pending, or completed action, suit, or proceeding, whether civil, criminal, administrative, or investigative (hereinafter, a “Proceeding”), by reason 
of the fact that such person is or was a director or executive officer (for the purposes of this Article XI, “executive officers” shall be those persons designated by 
the corporation as (a) executive officers for purposes of the disclosures required in the corporation’s proxy and periodic reports or (b) officers for purposes of 
Section 16 of the 1934 Act) of the corporation, or while serving as a director or executive officer of the corporation, is or was serving at the request of the 
corporation as a director, officer, employee, or agent of another corporation, partnership, joint venture, trust, or other enterprise, including service with respect to 
an employee benefit plan (collectively, “Another Enterprise”), against expenses (including attorneys’ fees), judgments, fines (including ERISA excise taxes or 
penalties) and amounts paid in settlement actually and reasonably incurred by him or her in connection with such Proceeding if he or she (x) is not liable pursuant 
to NRS 78.138 or (y) acted in good faith and in a manner he or she reasonably believed to be in or not opposed to the best interests of the corporation, and, with 
respect to any criminal action or proceeding, had no reasonable cause to believe his or her conduct was unlawful; provided, however, that the corporation may 
modify the extent of such indemnification by individual contracts with its directors and executive officers; and, provided, further, that the corporation shall not be 
required to indemnify any director or executive officer in connection with any proceeding (or part thereof) initiated by such person unless (i) such indemnification 
is expressly required to be made by applicable law, (ii) the proceeding was authorized by the Board of Directors of the corporation, (iii) such indemnification is 
provided by the corporation, in its sole discretion, pursuant to the powers vested in the corporation under the NRS or any other applicable law or (iv) such 
indemnification is required to be made under subsection (d) of this Section 45.

(b) Other Officers, Employees and Other Agents.  The corporation shall have the power to indemnify (including the power to 
advance expenses in a manner consistent with subsection (c) of this Section 45) its other officers, employees and other agents to the fullest extent permitted 
under the 



 

 

NRS or any other applicable law.  The Board of Directors shall have the power to delegate the determination of whether indemnification shall be given to any 
such person except executive officers to such officers or other persons as the Board of Directors shall determine.

(c) Expenses.  The corporation shall advance to any person who was or is a party or is threatened to be made a party to any 
threatened, pending or completed Proceeding, by reason of the fact that such person is or was a director or executive officer, of the corporation, or is or was 
serving at the request of the corporation as a director or executive officer of Another Enterprise, prior to the final disposition of the Proceeding, promptly following 
request therefor, all expenses (including attorneys’ fees) incurred by any director or executive officer in connection with such Proceeding provided, however, that 
if the NRS requires, an advancement of expenses incurred by a director or executive officer in his or her capacity as a director or executive officer (and not in any 
other capacity in which service was or is rendered by such indemnitee, including, without limitation, service to an employee benefit plan) shall be made only upon 
delivery to the corporation of an undertaking (hereinafter an “undertaking”), by or on behalf of such indemnitee, to repay all amounts so advanced if it shall 
ultimately be determined by final judicial decision from which there is no further right to appeal (hereinafter a “final adjudication”) that such indemnitee is not 
entitled to be indemnified for such expenses under this Section 45 or otherwise. Notwithstanding the foregoing, unless otherwise determined pursuant to 
paragraph (d) of this Section 45, no advance shall be made by the corporation to an executive officer of the corporation (except by reason of the fact that such 
executive officer is or was a director of the corporation in which event this paragraph shall not apply) in any Proceeding, if a determination is reasonably and 
promptly made (i) by a majority vote of directors who were not parties to the Proceeding, even if not a quorum, or (ii) by a committee of such directors designated 
by a majority vote of such directors, even though less than a quorum, or (iii) if there are no such directors, or such directors so direct, by independent legal 
counsel in a written opinion, that the facts known to the decision-making party at the time such determination is made demonstrate clearly and convincingly that 
such person acted in bad faith or in a manner that such person did not believe to be in or not opposed to the best interests of the corporation.

(d) Enforcement.  Without the necessity of entering into an express contract, all rights to indemnification and advances to directors and 
executive officers under this Section 45 shall be deemed to be contractual rights, shall vest when the person becomes a director or executive officer of the 
corporation, shall continue as vested contract rights even if such person ceases to be a director or executive officer of the corporation, and shall be effective to
the same extent and as if provided for in a contract between the corporation and the director or executive officer.  Any right to indemnification or advances 
granted by this Section 45 to a director or executive officer shall be enforceable by or on behalf of the person holding such right in any court of competent 
jurisdiction if (i) the claim for indemnification or advances is denied, in whole or in part, or (ii) no disposition of such claim is made within 90 days of request 
therefor.  To the fullest extent permitted by applicable law, the claimant in such enforcement action, if successful in whole or in part, shall be entitled to be paid 
also the expense of prosecuting the claim.  In connection with any claim for indemnification, the corporation shall be entitled to raise as a defense to any such 
action that the claimant has not met the standards of conduct that make it permissible under the NRS or any other applicable law for the corporation to indemnify 
the claimant for the amount claimed.  In connection with any claim by an executive officer of the corporation (except in any Proceeding, by reason of the fact that 
such executive officer is or was a director of the corporation) for advances, the corporation shall be entitled to raise a defense as to any such action clear and 
convincing evidence that such person acted in bad faith or in a manner that such person did not believe to be in or not opposed to the best interests of the 
corporation, or with respect to any criminal action or proceeding that such person acted without reasonable cause to believe that his or her conduct was lawful.  
Neither the failure of the corporation (including its Board of Directors, independent legal counsel or its stockholders) to have made a determination prior to the 
commencement of such action that indemnification of the claimant is proper in the circumstances because he or she has met the applicable standard of conduct 
set forth in the NRS or any other applicable law, nor an actual determination by the corporation (including its Board of Directors, independent legal counsel or its 
stockholders) that the claimant has not met such applicable standard of conduct, shall be a defense to the action or create a presumption that claimant has not 
met the applicable standard of conduct. In any suit brought by a director or executive officer to enforce a right to indemnification or to an advancement of 
expenses hereunder, the burden of proving that the director or executive officer is 



 

 

not entitled to be indemnified, or to such advancement of expenses, under this Section 45 or otherwise shall be on the corporation.

(e) Non-Exclusivity of Rights.  The rights conferred on any person by this Section 45 shall not be exclusive of any other right that 
such person may have or hereafter acquire under any applicable statute, provision of the Articles of Incorporation, Bylaws, agreement, vote of stockholders or 
disinterested directors or otherwise, both as to action in his or her official capacity and as to action in another capacity while holding office.  The corporation is 
specifically authorized to enter into individual contracts with any or all of its directors, officers, employees or agents respecting indemnification and advances, to 
the fullest extent not prohibited by the NRS, or by any other applicable law.

(f) Survival of Rights.  The rights conferred on any person by this Bylaw shall continue as to a person who has ceased to be a 
director, executive officer, officer, employee or other agent and shall inure to the benefit of the heirs, executors and administrators of such a person.  

(g) Insurance.  To the fullest extent permitted by the NRS or any other applicable law, the corporation, upon approval by the Board of 
Directors, may purchase and maintain insurance on behalf of any person required or permitted to be indemnified pursuant to this Section 45.

(h) Amendments.  Any repeal or modification of this Section 45 shall only be prospective and shall not affect the rights under this 
Section 45 as in effect at the time of the alleged occurrence of any action or omission to act that is the cause of any Proceeding against any agent of the 
corporation.

(i) Saving Clause.  If this Article XI or any portion hereof shall be invalidated on any ground by any court of competent jurisdiction, 
then the corporation shall nevertheless indemnify each director and executive officer to the full extent not prohibited by any applicable portion of this Article XI 
that shall not have been invalidated, or by any other applicable law.  If this Article XI shall be invalid due to the application of the indemnification provisions of 
another jurisdiction, then the corporation shall indemnify each director and executive officer to the full extent under any other applicable law.

(j) Certain Definitions and Construction of Terms.  For the purposes of Article XI of these Bylaws, the following definitions and rules 
of construction shall apply:

(i) The term “Proceeding” shall be broadly construed and shall include, without limitation, the investigation, preparation, 
prosecution, defense, settlement, arbitration and appeal of, and the giving of testimony in, any threatened, pending or completed action, suit or proceeding, 
whether civil, criminal, administrative or investigative.

(ii) The term “expenses” shall be broadly construed and shall include, without limitation, court costs, attorneys’ fees, witness 
fees, fines, amounts paid in settlement or judgment and any other costs and expenses of any nature or kind incurred in connection with any Proceeding.

(iii) The term the “corporation” shall include, in addition to the resulting corporation, any constituent corporation (including any 
constituent of a constituent) absorbed in a consolidation or merger that, if its separate existence had continued, would have had power and authority to indemnify 
its directors, officers, and employees or agents, so that any person who is or was a director, officer, employee or agent of such constituent corporation, or is or 
was serving at the request of such constituent corporation as a director, officer, employee or agent of another corporation, partnership, joint venture, trust or other 
enterprise, shall stand in the same position under the provisions of this Section 45 with respect to the resulting or surviving corporation as he would have with 
respect to such constituent corporation if its separate existence had continued.

(iv) References to a “director,” “executive officer,” “officer,” “employee,” or “agent” of the corporation shall include, without 
limitation, situations where such person is serving at the 



 

 

request of the corporation as, respectively, a director, executive officer, officer, managing member or manager, employee, trustee or agent of another corporation, 
limited liability company, partnership, joint venture, trust or other enterprise.

(v) References to “Another Enterprise” shall include employee benefit plans; references to “fines” shall include any excise 
taxes assessed on a person with respect to an employee benefit plan; and references to “serving at the request of the corporation” shall include any service as a 
director, officer, employee or agent of the corporation that imposes duties on, or involves services by, such director, officer, employee, or agent with respect to an 
employee benefit plan, its participants, or beneficiaries; and a person who acted in good faith and in a manner such person reasonably believed to be in the 
interest of the participants and beneficiaries of an employee benefit plan shall be deemed to have acted in a manner “not opposed to the best interests of the 
corporation” as referred to in this Section 45.

ARTICLE XII



NOTICES

Section 1.Notices.

(a) Notice to Stockholders. Notice to stockholders of stockholder meetings shall be given as provided in Section 7.  Without limiting 
the manner by which notice may otherwise be given effectively to stockholders under any agreement or contract with such stockholder, and except as otherwise 
required by applicable law, written notice to stockholders for purposes other than stockholder meetings may be sent by U.S. mail or nationally recognized 
overnight courier, or by electronic mail or other electronic means. 

(b) Notice to Directors.  Any notice required to be given to any director may be given by the method stated in subsection (a), as 
otherwise provided in these Bylaws (including by any of the means specified in Section 22(d)), or by overnight delivery service. Any notice sent by overnight 
delivery service or U.S. mail shall be sent to such address as such director shall have filed in writing with the Secretary, or, in the absence of such filing, to the 
last known address or electronic mail address of such director.

(c) Affidavit of Mailing.  An affidavit of mailing, executed by a duly authorized and competent employee of the corporation or its 
transfer agent appointed with respect to the class of stock affected, or other agent, specifying the name and address or the names and addresses of the 
stockholder or stockholders, or director or directors, to whom any such notice or notices was or were given, and the time and method of giving the same, shall in 
the absence of fraud, be prima facie evidence of the facts therein contained.  

(d) Methods of Notice.  It shall not be necessary that the same method of giving notice be employed in respect of all recipients of 
notice, but one permissible method may be employed in respect of any one or more, and any other permissible method or methods may be employed in respect 
of any other or others.

(e) Notice to Person with Whom Communication is Unlawful.  Whenever notice is required to be given, under applicable law or any 
provision of the Articles of Incorporation or Bylaws of the corporation, to any person with whom communication is unlawful, the giving of such notice to such 
person shall not be required and there shall be no duty to apply to any governmental authority or agency for a license or permit to give such notice to such 
person.  Any action or meeting which shall be taken or held without notice to any such person with whom communication is unlawful shall have the same force 
and effect as if such notice had been duly given.  In the event that the action taken by the corporation is such as to require the filing of a certificate under any 
provision of the NRS, the certificate shall state, if such is the fact and if notice is required, that notice was given to all persons entitled to receive notice except 
such persons with whom communication is unlawful.



 

 

(f) Notice to Stockholders Sharing an Address.  Except as otherwise prohibited under the NRS, any notice given under the 
provisions of the NRS, the Articles of Incorporation or these Bylaws shall be effective if given by a single written notice to stockholders who share an address if 
consented to by the stockholders at that address to whom such notice is given. Such consent shall have been deemed to have been given if such stockholder 
fails to object in writing to the corporation within 60 days of having been given notice by the corporation of its intention to send the single notice. Any consent shall 
be revocable by the stockholder by written notice to the corporation. 

ARTICLE XIII



AMENDMENTS

Section 1.Amendments.  Subject to the limitations set forth in herein or the provisions of the Articles of Incorporation, the Board of Directors is 
expressly empowered to adopt, amend or repeal the Bylaws of the corporation.  Any adoption, amendment or repeal of the Bylaws of the corporation by the 
Board of Directors shall require the approval of a majority of the authorized number of directors. The stockholders also shall have power to adopt, amend or 
repeal the Bylaws of the corporation; provided, however, that, any time after the Final Conversion Date, in addition to any vote of the holders of any class or 
series of stock of the corporation required by law or by the Articles of Incorporation, such action by stockholders shall require the affirmative vote of the holders of 
a majority of the voting power of all of the then-outstanding shares of the capital stock of the corporation entitled to vote generally in the election of directors, 
voting together as a single class.

ARTICLE XIV



LOANS TO OFFICERS

Section 1.Loans to Officers.  Except as otherwise prohibited by applicable law, the corporation may lend money to, or guarantee any obligation of, or 
otherwise assist any officer or other employee of the corporation or of its subsidiaries, including any officer or employee who is a director of the corporation or its 
subsidiaries, whenever, in the judgment of the Board of Directors, such loan, guarantee or assistance may reasonably be expected to benefit the corporation.  
The loan, guarantee or other assistance may be with or without interest and may be unsecured, or secured in such manner as the Board of Directors shall 
approve, including, without limitation, a pledge of shares of stock of the corporation.  Nothing in these Bylaws shall be deemed to deny, limit or restrict the powers 
of guaranty or warranty of the corporation at common law or under any statute.

ARTICLE XV



CHANGES IN NEVADA LAW

Section 1.References in these Bylaws to the laws of the State of Nevada or the NRS or to any provision thereof shall be to such law as it existed on 
the date these Bylaws were adopted or as such law thereafter may be changed; provided that (i) in the case of any change which expands the liability of directors 
or officers or limits the indemnification rights or the rights to advancement of expenses which the corporation may provide in Article XI, the rights to limited liability, 
to indemnification and to the advancement of expenses provided in the Articles of Incorporation and/or these Bylaws shall continue as theretofore to the extent 
permitted by law; and (ii) if such change permits the corporation, without the requirement of any further action by stockholders or directors, to limit further the 
liability of directors or limit the liability of officers or to provide broader indemnification rights or rights to the advancement of expenses than the corporation was 
permitted to provide prior to such change, then liability thereupon shall be so limited and the rights to indemnification and the advancement of expenses shall be 
so broadened to the extent permitted by law. 

ARTICLE XVI



ACQUISITION OF CONTROLLING INTEREST STATUTES



 

 

Section 1.Notwithstanding any other provision in these Bylaws to the contrary, and in accordance with the provisions of NRS 78.378, the provisions of 
NRS 78.378 to 78.3793, inclusive (or any successor statutes thereto), relating to acquisitions of controlling interests in the corporation, do not apply to the 
corporation or to any acquisition of shares of the corporation’s capital stock.
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DESCRIPTION OF SECURITIES 
REGISTERED PURSUANT TO SECTION 12 OF THE 

SECURITIES EXCHANGE ACT OF 1934
 

The following description of the capital stock of Tempus AI, Inc. (the “Company,” “we” or “our”), and certain provisions of the Company’s articles of incorporation and 
amended and restated bylaws (the “bylaws”), are summaries. These summaries are qualified in their entirety by reference to Nevada law and the complete text of the articles of 
incorporation and restated bylaws, which are incorporated by reference as Exhibits 3.1 and 3.2, respectively, of the Company’s Quarterly Report on Form 10-Q to which this 
description is also an exhibit.

 
General

Under our articles of incorporation, our authorized capital stock consists of 1,025,500,000 shares, all with a par value of $0.0001 per share, of which:

• 1,000,000,000 shares are designated Class A common stock;

• 5,500,000 shares are designated Class B common stock; and

• 20,000,000 shares are designated preferred stock.

Class A Common Stock and Class B Common Stock

Voting Rights

The Class A common stock is entitled to one vote per share on any matter that is submitted to a vote of our stockholders. Holders of our Class B common stock are entitled 
to 30 votes per share on any matter submitted to our stockholders. Holders of shares of Class B common stock and Class A common stock vote together as a single class on all 
matters (including the election of directors) submitted to a vote of stockholders, unless otherwise required by Nevada law or our articles of incorporation.

Under Nevada law, holders of our Class A common stock or Class B common stock would be entitled to vote as a separate class if a proposed amendment to our articles of 
incorporation would adversely alter or change any preference or any relative or other right given to such class. While our articles of incorporation provide that the holders of our 
Class A common stock do not have the right to vote as a separate class as to amendments to our articles of incorporation that would increase or decrease the aggregate number of 
authorized shares of Class A common stock, they are entitled to the other class protections provided under Nevada law. As a result, in these limited instances, the holders of a 
majority of the Class A common stock could defeat any amendment to our articles of incorporation. For example, if a proposed amendment of our articles of incorporation 
provided for the Class A common stock to rank junior to the Class B common stock with respect to (1) any dividend or other distribution, (2) the distribution of proceeds were we 
to be acquired or (3) any other right, Nevada law would require the vote of the Class A common stock. In this instance, the holders of a majority of Class A common stock could 
defeat that amendment to our articles of incorporation.

Our articles of incorporation do not provide for cumulative voting for the election of directors.

Economic Rights

Except as otherwise expressly provided in our articles of incorporation or otherwise required by applicable law, all shares of Class A common stock and Class B common 
stock have the same rights and privileges and rank equally, share ratably and be identical in all respects for all matters, including those described below.

Dividends and Distributions

Subject to preferences that may apply to any shares of preferred stock outstanding at the time, the holders of Class A common stock and Class B common stock are entitled 
to share equally, identically, and ratably, on a per share basis, 
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with respect to any dividend or distribution of cash or property paid or distributed by the company, unless different treatment of the shares of the affected class is approved by the 
affirmative vote of the holders of a majority of the outstanding shares of such affected class, voting separately as a class. 

Liquidation Rights

On our liquidation, dissolution, or winding-up, the holders of Class A common stock and Class B common stock are entitled to share equally, identically, and ratably in all 
assets remaining after the payment of any liabilities, liquidation preferences, and accrued or declared but unpaid dividends, if any, with respect to any outstanding preferred stock, 
unless a different treatment is approved by the affirmative vote of the holders of a majority of the outstanding shares of such affected class, voting separately as a class.

Change of Control Transactions

The holders of Class A common stock and Class B common stock are treated equally and identically with respect to shares of Class A common stock or Class B common 
stock owned by them, unless different treatment of the shares of each class is approved by the affirmative vote of the holders of a majority of the outstanding shares of the class 
treated differently, voting separately as a class, on (a) the closing of the sale, transfer, or other disposition of all or substantially all of our assets, (b) the consummation of a 
merger, reorganization, consolidation, or share transfer which results in our voting securities outstanding immediately before the transaction (or the voting securities issued with 
respect to our voting securities outstanding immediately before the transaction) representing less than a majority of the combined voting power of the voting securities of the 
company or the surviving or acquiring entity or (c) the closing of the transfer (whether by merger, consolidation, or otherwise), in one transaction or a series of related 
transactions, to a person or group of affiliated persons of securities of the company if, after closing, the transferee person or group would hold 50% or more of the outstanding
voting power of the company (or the surviving or acquiring entity), in each case, in which cash or other property is, pursuant to the express terms of such transaction, to be 
distributed to the stockholders in respect of their shares of our capital stock. However, consideration to be paid or received by a holder of common stock in connection with any 
such assets sale, merger, reorganization, consolidation, or share transfer under any employment, consulting, severance, or other arrangement will be disregarded for the purposes 
of determining whether holders of common stock are treated equally and identically.

Subdivisions and Combinations

If we subdivide or combine in any manner outstanding shares of Class A common stock or Class B common stock, the outstanding shares of the other classes will be 
subdivided or combined in the same manner.

No Preemptive or Similar Rights

Our Class A common stock and Class B common stock are not entitled to preemptive rights, and are not subject to conversion, redemption or sinking fund provisions, 
except for the conversion provisions with respect to the Class B common stock described below.

Conversion

Each share of Class B common stock is convertible at any time at the option of the holder into one share of Class A common stock. On any transfer of shares of Class B 
common stock, whether or not for value, each such transferred share will automatically convert into one share of Class A common stock, except for certain transfers detailed 
below and further described in our articles of incorporation.

Any holder’s shares of Class B common stock will convert automatically into Class A common stock, on a one-to-one basis, upon certain circumstances, including: (1) the 
sale or transfer of such shares of Class B common stock, other than to any person or entity which, directly or directly, is controlled by, or is under common control with, the 
holder of such shares of Class B common stock making such transfer; (2) the trading day that is no less than 90 days and no more than 150 days following June 17, 2044; (3) the 
date on which Mr. Lefkofsky is no longer providing services to us as an executive officer or member of our board of directors; and (4) the trading day that is no less than 90 days 
and no more than 150 days following the date that Mr. Lefkofsky and his controlled entities hold, in the 
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aggregate, fewer than 10,000,000 shares of our capital stock (as adjusted for stock splits, stock dividends, combinations, subdivisions and recapitalizations).

Any shares of the Class B common stock that have been converted or are otherwise acquired by us may not be reissued.

Preferred Stock

Under our articles of incorporation, our board of directors may, without further action by our stockholders (except as noted below), fix the rights, preferences, privileges, 
and restrictions of up to an aggregate of 20,000,000 shares of preferred stock in one or more series and authorize their issuance. Notwithstanding the foregoing, so long as any 
shares of Class B common stock remain outstanding, no shares of preferred stock with voting rights equal or superior to those of the Class B common stock may be issued 
without the approval of the holders of a majority of the outstanding shares of Class B common stock. These rights, preferences, and privileges could include dividend rights, 
conversion rights, voting rights, terms of redemption, liquidation preferences, and the number of shares constituting any series or the designation of such series, any or all of 
which may be greater than the rights of our Class A common stock or Class B common stock. Any issuance of our preferred stock could adversely affect the voting power of 
holders of our Class A common stock or Class B common stock, and the likelihood that such holders would receive dividend or other distribution payments and payments on 
liquidation. In addition, the issuance of preferred stock could have the effect of delaying, deferring, or preventing a change of control or other corporate action. We have no 
present plan to issue any shares of preferred stock.

Registration Rights

Stockholder Registration Rights

We are party to an investor rights agreement that provides that certain holders of our convertible preferred stock, including certain holders of at least 5% of our capital stock 
and entities affiliated with certain of our directors, have certain registration rights, as set forth below. This investor rights agreement was entered into in April 2024. The 
registration of shares of our Class A common stock (including shares of Class A common stock issuable upon conversion of Class B common stock) by the exercise of 
registration rights described below would enable the holders to sell these shares without restriction under the Securities Act when the applicable registration statement is declared 
effective. We will pay the registration expenses, other than underwriting discounts and commissions, of the shares registered by the demand, piggyback, and Form S-3 
registrations described below.

Generally, in an underwritten offering, the managing underwriter, if any, has the right, subject to specified conditions, to limit the number of shares such holders may 
include. The demand, piggyback, and Form S-3 registration rights described below will expire five years after the date of our initial public offering (the “IPO Date”), or with 
respect to any particular stockholder, such time after the IPO Date that such stockholder (a) holds less than 1% of our outstanding common stock (including shares issuable on 
conversion of outstanding convertible preferred stock) and (b) can sell all of its shares under Rule 144 of the Securities Act (“Rule 144”) during any 90-day period.

Demand Registration Rights

The holders of the registerable securities are entitled to certain demand registration rights. At any time after December 13, 2024, the holders of a majority of these shares 
may, on not more than two occasions, request that we register all or a portion of their shares. Such request for registration must cover shares with an anticipated aggregate 
offering price, net of underwriting discounts and commissions, of at least $15.0 million.

Piggyback Registration Rights

In the event that we propose to, subject to limited exceptions, register any of our securities under the Securities Act, either for our own account or for the account of other 
security holders, the holders of these shares are entitled to certain piggyback registration rights allowing the holder to include their shares in such registration, subject to certain 
marketing and other limitations. As a result, whenever we propose to file a registration statement under the Securities Act, other than with respect to a demand registration or a 
registration statement on Forms S-4 or S-8, the holders of 
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these shares are entitled to notice of the registration and have the right to include their shares in the registration, subject to limitations that the underwriters may impose on the 
number of shares included in the offering.

Form S-3 Registration Rights

The holders of an aggregate of at least 20% of the then outstanding shares of Class A common stock and Class B common stock are entitled to certain Form S-3 registration 
rights. The holders of an aggregate of at least 20% of these shares can make a request that we register their shares on Form S-3 if we are qualified to file a registration statement 
on Form S-3 and if the reasonably anticipated aggregate gross proceeds of the shares offered would equal or exceed $1.0 million. We will not be required to effect more than two 
registrations on Form S-3 within any 12-month period.

Anti-Takeover Provisions

Articles of Incorporation and Bylaws

Because our stockholders do not have cumulative voting rights, stockholders holding a majority of the voting power of our shares of common stock are able to elect all of 
our directors. Our articles of incorporation and bylaws provide for stockholder actions at a duly called meeting of stockholders or, so long as any shares of Class B common stock 
remain outstanding, by written consent. A special meeting of stockholders may be called by a majority of our board of directors, the chair of our board of directors, our chief 
executive officer, or, so long as any shares of Class B common stock remain outstanding, by our secretary upon written consent of our stockholders entitled to cast at least a 
majority of the votes at such meeting. Our bylaws establish an advance notice procedure for stockholder proposals to be brought before an annual meeting of our stockholders, 
including proposed nominations of persons for election to our board of directors.

Our articles of incorporation further provide for a dual-class common stock structure, which provides Eric Lefkofsky, our Chief Executive Officer, Founder, and Chairman, 
who beneficially owns 100% of our outstanding Class B common stock, with control over all matters requiring stockholder approval, including the election of directors and 
significant corporate transactions, such as a merger or other sale of our company or its assets. Additionally, so long as any shares of Class B common stock remain outstanding, a 
majority vote of the outstanding Class B common stock is required to (1) amend, alter, or repeal any provision of the articles of incorporation or bylaws in a manner that modifies 
the rights of the holders of the Class B common stock, (2) reclassify any outstanding shares of Class A common stock into shares having (a) dividend or liquidation rights that are 
senior to the Class B common stock or (b) the right to more than one vote per share, (3) issue any shares of preferred stock having voting rights equal or superior to those of the 
Class B common stock, and (4) issue any additional shares of Class B common stock or other securities convertible into Class B common stock (except for the issuance of Class 
B common stock issuable upon a dividend or other distribution under certain circumstances).

The foregoing provisions will make it more difficult for another party to obtain control of us by replacing our board of directors. Since our board of directors has the power 
to retain and discharge our officers, these provisions could also make it more difficult for existing stockholders or another party to effect a change in management. In addition, the 
authorization of undesignated convertible preferred stock makes it possible for our board of directors to issue convertible preferred stock with voting or other rights or preferences 
that could impede the success of any attempt to change our control.

These provisions, including the dual-class structure of our common stock, are intended to preserve our existing control structure, facilitate our continued product innovation 
and the risk-taking that it requires, permit us to continue to prioritize our long-term goals rather than short-term results, enhance the likelihood of continued stability in the 
composition of our board of directors and its policies and to discourage certain types of transactions that may involve an actual or threatened acquisition of us. These provisions 
are also designed to reduce our vulnerability to an unsolicited acquisition proposal and to discourage certain tactics that may be used in proxy fights. However, such provisions 
could have the effect of discouraging others from making tender offers for our shares and may have the effect of deterring hostile takeovers or delaying changes in our control or 
management. As a consequence, these provisions may also inhibit fluctuations in the market price of our stock that could result from actual or rumored takeover attempts.
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Nevada “Combinations with Interested Stockholders” Statutes

 Nevada’s “combinations with interested stockholders” statutes (Nevada Revised Statutes 78.411 through 78.444, inclusive) prohibit specified types of business 
“combinations” between certain Nevada corporations and any person deemed to be an “interested stockholder” for two years after such person first becomes an “interested 
stockholder” unless the corporation’s board of directors approves, in advance, either the combination or the transaction by which such person becomes an “interested 
stockholder,” or unless the combination is approved by the board of directors and sixty percent of the corporation’s voting power not beneficially owned by the interested 
stockholder, its affiliates and associates. Further, in the absence of prior approval certain restrictions may apply even after such two-year period. However, these statutes do not 
apply to any combination of a corporation and an interested stockholder after the expiration of four years after the person first became an interested stockholder. For purposes of 
these statutes, an “interested stockholder” is any person who is (1) the beneficial owner, directly or indirectly, of ten percent or more of the voting power of the outstanding voting 
shares of the corporation, or (2) an affiliate or associate of the corporation and at any time within the two previous years was the beneficial owner, directly or indirectly, of ten 
percent or more of the voting power of the then outstanding shares of the corporation. The definition of the term “combination” is sufficiently broad to cover most significant 
transactions between a corporation and an “interested stockholder.” These statutes generally apply to Nevada corporations with 200 or more stockholders of record. However, a 
Nevada corporation may elect in its articles of incorporation not to be governed by these particular laws, but if such election is not made in the corporation’s original articles of 
incorporation or in an amendment effective prior to the company having 200 or more stockholders of record, then the amendment (1) must be approved by the affirmative vote of 
the holders of stock representing a majority of the outstanding voting power of the corporation not beneficially owned by interested stockholders or their affiliates and associates, 
and (2) is not effective until 18 months after the vote approving the amendment and does not apply to any combination with a person who first became an interested stockholder 
on or before the effective date of the amendment. We have not made an election to opt out of these statutes in our articles of incorporation, and so these statutes could apply to us 
in the event we have 200 or more stockholders of record.

Choice of Forum

Our articles of incorporation provide that the Eighth Judicial District Court of the State of Nevada be the exclusive forum for actions or proceedings brought under Nevada 
statutory or common law: (1) any derivative action or proceeding brought on our behalf; (2) any action or proceeding asserting a claim of breach of a fiduciary duty owed to us or 
our stockholders by any of our current or former directors, officers or other employees, or any of our stockholders; (3) any action or proceeding asserting a claim against us or any 
of our current or former directors, officers or other employees, or any of our stockholders, arising pursuant to any provision of the Nevada Revised Statutes, our articles of 
incorporation or bylaws, as each may be amended from time to time; (4) any action or proceeding to interpret, apply, enforce or determine the validity of our articles of 
incorporation or bylaws, including any right, obligation or remedy thereunder; (5) any internal action (as defined in NRS 78.046) and any action or proceeding as to which 
jurisdiction of the District Courts of the State of Nevada is conferred by Title 7 of the Nevada Revised Statutes; and (6) any action asserting a claim against us or any of our 
directors, officers or other employees, or any of our stockholders, governed by the internal affairs doctrine, in all cases to the fullest extent permitted by law and subject to the 
court’s having personal jurisdiction over the indispensable parties named as defendants. The provisions would not apply to suits brought to enforce a duty or liability created by 
the Exchange Act. Our articles of incorporation further provide that the federal district courts of the United States of America are the exclusive forum for resolving any complaint 
asserting a cause or causes of action arising under the Securities Act, including all causes of action asserted against any defendant to such complaint. For the avoidance of doubt, 
this provision is intended to benefit and may be enforced by us, our officers and directors, the underwriters to any offering giving rise to such complaint, and any other 
professional entity whose profession gives authority to a statement made by that person or entity and who has prepared or certified any part of the documents underlying the 
offering. Investors cannot waive compliance with the federal securities laws and the rules and regulations thereunder.

Exchange Listing

Our Class A common stock is currently listed on the Nasdaq Global Select Market under the symbol “TEM.”

Transfer Agent and Registrar
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The transfer agent and registrar for our Class A common stock and Class B common stock is Equiniti Trust Company, LLC (formerly known as American Stock Transfer & Trust 
Company, LLC). The transfer agent’s address is 55 Challenger Road, Ridgefield Park, New Jersey 07660.
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TEMPUS NUMBER INCORPORATED UNDER THE LAWS OF THE STATE OF NEVADA SHARES CUSIP 88023B 10 3 SEE REVERSE FOR CERTAIN DEFINITIONS AND LEGENDS This certifies that is the record holder of FULLY PAID AND NONASSESSABLE SHARES OF COMMON STOCK, $0.0001 PAR VALUE PER SHARE, OF Tempus AI, Inc. transferable on the books of the Corporation in person or by duly authorized attorney upon surrender of this Certificate properly endorsed. This Certificate is not valid until countersigned by the Transfer Agent and registered by the Registrar WITNESS the facsimile seal of the Corporation and the facsimile signatures of its duly authorized officers. Dated: CHIEF EXECUTIVE OFFICER FOUNDER AND CHAIRMAN TEMPUS AI, INC CORPORATE SEAL AUGUST 7, 2025 NEVADA CHIEF FINANCIAL OFFICER COUNTERSIGNED AND REGISTERED: EQUINITI TRUST COMPANY, LLC RANSFER AGENT AND REGISTRAR BY: AUTHORIZED SIGNATURE

 



 

 

The following abbreviations, when used in the inscription on the face of this certificate, shall be construed as though they were written out in full according
to applicable laws or regulations:
 
TEN COM – as tenants in common   UNIF GIFT MIN ACT – ........................... Custodian ............................
TEN ENT – as tenants by the entireties                    (Cust)                                   (Minor)
JT TEN – as joint tenants with right of       under Uniform Gifts to Minors

Act....................................................................    survivorship and not as tenants      
    in common                                      (State)
COM PROP – as community property   UNIF TRF MIN ACT – ........................ Custodian (until age ...............)
                  (Cust)    
            ...................................under Uniform Transfers
                         (Minor)    
            to Minors Act.....................................................
                                                       (State)
 
 

Additional abbreviations may also be used though not in the above list.
 

 
FOR VALUE RECEIVED, __________________________________ hereby sell(s), assign(s) and transfer(s) unto

 
 

PLEASE INSERT SOCIAL SECURITY OR OTHER
IDENTIFYING NUMBER OF ASSIGNEE

 
 
 
 
 
 

(PLEASE PRINT OR TYPEWRITE NAME AND ADDRESS, INCLUDING ZIP CODE, OF ASSIGNEE)
 
 
 
 
__________________________________________________________________________________________ shares of the capital stock represented by 
within Certificate, and do hereby irrevocably constitute and appoint
 
 
____________________________________________________________________________________ attorney-in-fact to transfer the said stock on the books 
of the within named Corporation with full power of the substitution in the premises.
 
 
Dated  
 
 
  X 
  X 
Signature(s) Guaranteed:   NOTICE: THE SIGNATURE TO THIS ASSIGNMENT MUST CORRESPOND WITH THE NAME AS WRITTEN UPON THE FACE 

OF THE CERTIFICATE IN EVERY PARTICULAR, WITHOUT ALTERATION OR ENLARGEMENT OR ANY CHANGE 
WHATSOEVER.

 
By  

THE SIGNATURE(S) SHOULD BE GUARANTEED BY AN ELIGIBLE GUARANTOR INSTITUTION, (BANKS, STOCKBROKERS, SAVINGS AND 
LOAN ASSOCIATIONS AND CREDIT UNIONS WITH MEMBERSHIP IN AN APPROVED SIGNATURE GUARANTEE MEDALLION PROGRAM), 
PURSUANT TO S.E.C. RULE 17Ad-15. GUARANTEES BY A NOTARY PUBLIC ARE NOT ACCEPTABLE. SIGNATURE GUARANTEES MUST 
NOT BE DATED.
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TEMPUS AI, INC.

AND 

U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION 
 

as Trustee 

FIRST SUPPLEMENTAL INDENTURE 

Dated as of August 7, 2025

0.75% Convertible Senior Notes due 2030
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FIRST SUPPLEMENTAL INDENTURE, dated as of August 7, 2025 (this “Supplemental Indenture”), by and between Tempus AI, Inc., a Delaware 
corporation (the “Company”), as issuer, and U.S. Bank Trust Company, National Association, a national banking association organized under the laws of the 
United States of America, as trustee (the “Trustee”), to the Indenture, dated as of July 3, 2025 (as the same may be further supplemented or otherwise modified 
prior to the date hereof, the “Indenture”), between the Company and the Trustee.

WHEREAS, the Company has heretofore executed and delivered the Indenture, pursuant to which the Company issued its 0.75% Convertible Senior 
Notes due 2030 (the “Notes”) in the original aggregate principal amount of $750,000,000;

WHEREAS, at 11:59 p.m. Eastern Time on August 7, 2025, the Company shall convert from a corporation organized under the laws of the State of 
Delaware into a corporation organized under the laws of the State of Nevada (the “Nevada Corporation” and such transaction, the “Reincorporation”);

WHEREAS, pursuant to the Reincorporation, each share of Class A Common Stock (as defined in the Indenture) of the Company will convert into one 
share of Class A common stock, par value $0.0001 per share, of the Nevada Corporation (the “Nevada Corporation Common Stock”);

WHEREAS, the Reincorporation will constitute a Share Exchange Event pursuant to Section 14.07(a) of the Indenture;

WHEREAS, Section 14.07(a) of the Indenture provides, among other things, that in the event of a Share Exchange Event, the Company will execute 
with the Trustee a supplemental indenture providing that at and after the effective time of such Share Exchange Event, the right to convert each $1,000 principal 
amount of Notes shall be changed into a right to convert such principal amount of Notes into the kind and amount of shares of stock, other securities or other 
property or assets (including cash or any combination thereof) that a holder of a number of shares of Class A Common Stock equal to the Conversion Rate 
immediately prior to such Share Exchange Event would have owned or been entitled to receive (the “Reference Property”) upon such Share Exchange Event; 
provided, however, that at and after the effective time of the Share Exchange Event (A) the Company or the successor or acquiring Person, as the case may be, 
shall continue to have the right to determine the form of consideration to be paid or delivered, as the case may be, upon conversion of Notes in accordance with 
Section 14.02 of the Indenture and (B)(I) any amount payable in cash upon conversion of the Notes in accordance with Section 14.02 of the Indenture shall 
continue to be payable in cash, (II) any shares of Class A Common Stock that the Company would have been required to deliver upon conversion of the Notes in 
accordance with Section 14.02 of the Indenture shall instead be deliverable in the amount and type of Reference Property that a holder of that number of shares of 
Class A Common Stock would have received in such Share Exchange Event and (III) the Daily VWAP shall be calculated based on the value of a unit of 
Reference Property that a holder of one share of Class A Common Stock would have received in such Share Exchange Event;

WHEREAS, Section 10.01 of the Indenture provides that the Company and the Trustee may enter into any supplemental indenture without the consent 
of any Holder, among other things, (i) in connection with any Share Exchange Event, to provide that the Notes are convertible into Reference Property, subject to 
the provisions of Section 14.02 of the Indenture, and make such related changes to the terms of the Notes to the extent expressly required by Section 14.07 of the 
Indenture; or (ii) to make any change that does not adversely affect the rights of any Holder; 

WHEREAS, in connection with the execution and delivery of this Supplemental Indenture, the Trustee has received an Officer’s Certificate and an 
Opinion of Counsel as contemplated by Sections 10.05 and 17.05 of the Indenture; and 
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WHEREAS, the Company has requested that the Trustee execute and deliver this Supplemental Indenture and have satisfied all requirements 
necessary to make this Supplemental Indenture a valid instrument in accordance with its terms. 

WITNESSETH: 

NOW THEREFORE, in consideration of the foregoing and for other good and valuable consideration, the receipt of which is hereby acknowledged, the 
Company covenants and agrees with the Trustee as follows for the equal and ratable benefit of the Holders: 

ARTICLE 1 

DEFINITIONS

Section 1.01. Definitions in the Supplemental Indenture. Unless otherwise specified herein or the context otherwise requires: 

(a) a term defined in the Indenture has the same meaning when used in this Supplemental Indenture unless the definition of such term is amended or 
supplemented pursuant to this Supplemental Indenture; 

(b) the terms defined in this Article and in this Supplemental Indenture include the plural as well as the singular; and

(c) unless otherwise stated, a reference to a Section or Article is to a Section or Article of this Supplemental Indenture. 

Section 1.02. Unit of Reference Property. “Unit of Reference Property” shall mean one share of Nevada Corporation Common Stock.

ARTICLE 2 

EFFECT OF REINCORPORATION

Section 2.01.      Conversion of Notes. Pursuant to Section 14.07(a) of the Indenture, (a) at and after the effective time of the Reincorporation (the 
“Effective Time”), the right to convert each $1,000 principal amount of Notes into the Class A Common Stock shall be changed to a right to convert such 
principal amount of Notes into the number of Units of Reference Property equal to the Conversion Rate immediately prior to the Effective Time; (b)(i) the 
Company shall continue to have the right to determine the form of consideration to be paid or delivered, as the case may be, upon conversion of Notes in 
accordance with Section 14.02 of the Indenture and (c)(i) any amount payable in cash upon conversion of the Notes in accordance with Section 14.02 of the 
Indenture shall continue to be payable in cash, (ii) any shares of Class A Common Stock that the Company would have been required to deliver upon conversion 
of the Notes in accordance with Section 14.02 of the Indenture shall instead be deliverable in Units of Reference Property and (iii) the Daily VWAP shall be 
calculated based on the value of a Unit of Reference Property. The provisions of the Indenture, as modified herein, shall continue to apply, mutatis mutandis, to 
the Holders’ right to convert the Notes into the Reference Property.
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ARTICLE 3

MISCELLANEOUS 

Section 3.01. Ratification of Indenture. The Indenture, as supplemented by this Supplemental Indenture, is in all respects ratified and confirmed, and 
this Supplemental Indenture shall be deemed part of the Indenture in the manner and to the extent herein and therein provided. Every holder of Notes heretofore 
or hereafter authenticated and delivered under the Indenture shall be bound thereby.

Section 3.02. Trustee Not Responsible for Recitals. The recitals herein contained are made by the Company and not by the Trustee, and the Trustee 
assumes no responsibility for the correctness thereof. The Trustee makes no representation as to the validity or sufficiency of this Supplemental Indenture. All of 
the provisions contained in the Indenture in respect of the rights, privileges, immunities, powers, and duties of the Trustee shall be applicable in respect of the 
Supplemental Indenture as fully and with like force and effect as though set forth in full herein. 

Section 3.03. Successors. All agreements of the Company and the Trustee in this Supplemental Indenture will bind their respective successors.

Section 3.04. Governing Law. THIS SUPPLEMENTAL INDENTURE AND ANY CLAIM, CONTROVERSY OR DISPUTE ARISING UNDER OR 
RELATED TO THIS SUPPLEMENTAL INDENTURE SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAWS OF THE 
STATE OF NEW YORK. 

Section 3.05. Headings, Etc. The titles and headings of the articles and sections of this Supplemental Indenture have been inserted for convenience of 
reference only, are not to be considered a part hereof, and shall in no way modify or restrict any of the terms or provisions hereof.

Section 3.06. Execution in Counterparts. This Supplemental Indenture may be executed in any number of counterparts, each of which shall be an 
original, but such counterparts shall together constitute but one and the same instrument. The exchange of copies of this Supplemental Indenture and of signature 
pages by facsimile or PDF transmission shall constitute effective execution and delivery of this Supplemental Indenture as to the parties hereto and may be used 
in lieu of the original Supplemental Indenture for all purposes. Signatures of the parties hereto transmitted by facsimile or PDF shall be deemed to be their 
original signatures for all purposes. 

Section 3.07. Severability. In the event any provision of this Supplemental Indenture shall be invalid, illegal or unenforceable, then (to the extent 
permitted by law) the validity, legality or enforceability of the remaining provisions shall not in any way be affected or impaired.

Section 3.08. Waiver of Jury Trial. EACH OF THE COMPANY AND THE TRUSTEE HEREBY IRREVOCABLY WAIVES, TO THE FULLEST 
EXTENT PERMITTED BY APPLICABLE LAW, ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY LEGAL PROCEEDING ARISING OUT OF OR 
RELATING TO THIS SUPPLEMENTAL INDENTURE OR THE TRANSACTIONS CONTEMPLATED HEREBY.

[Signature Page Follows]

 



 

[Signature Page to First Supplemental Indenture]

IN WITNESS WHEREOF, the parties hereto have caused this Supplemental Indenture to be duly executed as of the day and year first above written. 

 

     
TEMPUS AI, INC.

   
By:   /s/ James Rogers
   Name: James Rogers
   Title:   Chief Financial Officer
     

U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION, 
as Trustee

   
By:  �/s/ Bradley E. Scarbrough
   Name: Bradley E. Scarbrough
   Title:   Vice President
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Tempus AI, Inc.

Class A Common Stock

(par value $0.0001 per share)

Controlled Equity OfferingSM

Sales Agreement

August 8, 2025

Morgan Stanley & Co. LLC
1585 Broadway
New York, New York 10036
 
Cantor Fitzgerald & Co.
110 East 59th Street, 6th floor
New York, New York 10022
 
TD Securities (USA) LLC
1 Vanderbilt Avenue 
New York, New York 10017
 
Allen & Company LLC
711 Fifth Avenue
New York, New York 10022
 
 
Ladies and Gentlemen:

Tempus AI, Inc., a Nevada corporation (the “Company”), confirms its agreement (this “Agreement”) with Morgan Stanley & Co. LLC, 
Cantor Fitzgerald & Co., TD Securities (USA) LLC and Allen & Company LLC (each, an “Agent” and, together, the “Agents”), as follows:

1. Issuance and Sale of Shares.  The Company agrees that, from time to time during the term of this Agreement, on the terms and subject 
to the conditions set forth herein, it may issue and sell through or to one of the Agents, as sales agents or principals, shares (the “Placement 
Shares”) of the Company’s Class A Common Stock, par value $0.0001 per share (the “Common Stock”); provided, however, that in no event shall 
the Company issue or sell through the Agents such number or dollar amount of Placement Shares that would (a) exceed the number or dollar 
amount of shares of Common Stock registered on the effective Registration Statement (defined below) pursuant to which the offering is being made, 
(b) exceed the number of authorized but unissued shares of Common Stock (less shares of Common Stock issuable upon exercise, conversion or 
exchange of any outstanding securities of the Company or otherwise reserved from the Company’s authorized capital stock), (c) exceed the number
or dollar amount of shares of Common Stock permitted to be sold under Form S-3 (including General Instruction I.B.6 thereof, if applicable) or (d)
exceed the number or dollar amount of shares of Common Stock for which the Company has filed an ATM Prospectus (defined below) (the lesser 
of (a), (b), (c) and (d), the “Maximum Amount”).  Notwithstanding anything to the contrary contained herein, the parties 
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hereto agree that compliance with the limitations set forth in this Section 1 on the number of Placement Shares issued and sold under this 
Agreement shall be the sole responsibility of the Company and that the Agents shall have no obligation in connection with such compliance.  The 
issuance and sale of Placement Shares through the Agents will be effected pursuant to the Registration Statement (as defined below), although 
nothing in this Agreement shall be construed as requiring the Company to use the Registration Statement to issue any Placement Shares.

The Company has filed or will file, in accordance with the provisions of the Securities Act of 1933, as amended and the rules and 
regulations thereunder (the “Securities Act”), with the Securities and Exchange Commission (the “Commission”) a registration statement on Form 
S-3, including a base prospectus, relating to certain securities, including the Placement Shares, to be issued from time to time by the Company, and
which incorporates by reference documents that the Company has filed or will file in accordance with the provisions of the Securities Exchange Act 
of 1934, as amended, and the rules and regulations thereunder (the “Exchange Act”).  The Company has prepared a prospectus included as part of 
such registration statement specifically relating to the Placement Shares (the “ATM Prospectus”).  The Company will furnish to the Agents, for use 
by the Agents, copies of any prospectus included as part of such registration statement, including the ATM Prospectus, relating to the Placement 
Shares.  Except where the context otherwise requires, such registration statement(s), including all documents filed as part thereof or incorporated by 
reference therein, and including any information contained in a Prospectus (as defined below) subsequently filed with the Commission pursuant to 
Rule 424(b) under the Securities Act or deemed to be a part of such registration statement pursuant to Rule 430B of the Securities Act, and any one 
or more additional effective registration statements on Form S-3 from time to time that will contain a base prospectus and related prospectus or 
prospectus supplement, if applicable (which shall be an ATM Prospectus), with respect to the Placement Shares, is herein called the “Registration 
Statement.”  The ATM Prospectus, including all documents incorporated or deemed incorporated therein by reference to the extent such 
information has not been superseded or modified in accordance with Rule 412 of the Securities Act (as qualified by Rule 430(g) of the Securities 
Act), included in the Registration Statement, as it may be supplemented, if necessary, by any prospectus supplement, in the form in which such 
prospectus or prospectuses and/or prospectus supplements have most recently been filed by the Company with the Commission pursuant to Rule 
424(b) under the Securities Act, together with the then issued Issuer Free Writing Prospectus(es) (as defined below), is herein called the 
“Prospectus.”

Any reference herein to the Registration Statement, the Prospectus or any Issuer Free Writing Prospectus shall be deemed to refer to and 
include the documents, if any, incorporated or deemed to be incorporated by reference therein (the “Incorporated Documents”), including, unless
the context otherwise requires, the documents, if any, filed as exhibits to such Incorporated Documents. Any reference herein to the terms “amend,” 
“amendment” or “supplement” with respect to the Registration Statement, the Prospectus or any Issuer Free Writing Prospectus shall be deemed to 
refer to and include the filing of any document under the Exchange Act on or after the most-recent effective date of the Registration Statement, or 
the date of the Prospectus or such Issuer Free Writing Prospectus, as the case may be, and incorporated therein by reference.  For purposes of this 
Agreement, all references to the Registration Statement, the Prospectus or to any amendment or supplement thereto shall be deemed to include the 
most recent copy filed with the Commission pursuant to its Electronic Data Gathering Analysis and Retrieval System, or if 
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applicable, the Interactive Data Electronic Application system when used by the Commission (collectively, “EDGAR”).

2. Placements.  Each time that the Company wishes to issue and sell Placement Shares hereunder (each, a “Placement”), it will notify an 
Agent (the “Designated Agent”) by email notice (or other method mutually agreed to by the parties) of the number of Placement Shares to be 
issued, the time period during which sales are requested to be made, any limitation on the number of Placement Shares that may be sold in any one 
day and any minimum price below which sales may not be made (a “Placement Notice”), the form of which is attached hereto as Schedule 1.  The 
Placement Notice shall originate from any of the individuals from the Company set forth on Schedule 3 (with a copy to each of the other individuals 
from the Company listed on such schedule), and shall be addressed to each of the individuals from the Designated Agent as set forth on Schedule 3, 
as such Schedule 3 may be amended from time to time.  The Placement Notice shall be effective immediately upon receipt by the Designated Agent 
unless and until (i) the Designated Agent declines in writing to accept the terms contained therein for any reason, in its sole discretion, (ii) the entire 
amount of the Placement Shares thereunder has been sold, (iii) the Company suspends, amends, supersedes or terminates the Placement Notice or 
(iv) this Agreement has been terminated under the provisions of Section 12.  The amount of any discount, commission or other compensation to be 
paid by the Company to the Designated Agent in connection with the sale of the Placement Shares shall be calculated in accordance with the terms 
set forth in Schedule 2.  It is expressly acknowledged and agreed that neither the Company nor the Designated Agent will have any obligation 
whatsoever with respect to a Placement or any Placement Shares unless and until the Company delivers a Placement Notice to the Designated Agent 
and the Designated Agent does not decline (and the Company does to suspend or terminate) such Placement Notice pursuant to the terms set forth 
above, and then only upon the terms specified therein and herein.  In the event of a conflict between the terms of this Agreement and the terms of a
Placement Notice, the terms of the Placement Notice will control. 

3. Sale of Placement Shares by the Agents.  Subject to the provisions of Section 5(a), the Agent, for the period specified in a Placement 
Notice, the Designated Agent will use its commercially reasonable efforts consistent with its normal trading and sales practices and applicable state 
and federal laws, rules and regulations and the rules of the Nasdaq Global Select Market (the “Exchange”), to sell the Placement Shares up to the 
amount specified in, and otherwise in accordance with the terms of, such Placement Notice.  The Designated Agent will provide written 
confirmation to the Company no later than the opening of the Trading Day (as defined below) immediately following the Trading Day on which it 
has made sales of Placement Shares hereunder setting forth the number of Placement Shares sold on such day, the compensation payable by the 
Company to the Designated Agent pursuant to Section 2 with respect to such sales, and the Net Proceeds (as defined below) payable to the 
Company, with an itemization of the deductions made by the Designated Agent (as set forth in Section 5(b)) from the gross proceeds that it receives 
from such sales.  Subject to the terms of a Placement Notice, the Designated Agent may sell Placement Shares in negotiated transactions, including 
block trades or Block Sales, or by any method permitted by law deemed to be an “at the market” offering as defined in Rule 415(a)(4) of the 
Securities Act, including without limitation sales made through the Exchange or on any other existing trading market for the Common Stock, or by 
any other method permitted by law.  In the event the Company engages the Designated Agent for a sale of Placement Shares that would constitute a 
“block” within the meaning of Rule 10b-18(a)(5) under the Exchange Act (a “Block 
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Sale”), the Company will provide the Designated Agent, at such Agent’s request and upon reasonable advance notice to the Company, on or prior to 
the Settlement Date (as defined below), the opinions of counsel, accountant’s letter and officers’ certificates set forth in Section 7 hereof with 
respect to a Representation Date, each dated the Settlement Date, and such other documents and information as the Designated Agent shall 
reasonably request. “Trading Day” means any day on which shares of Common Stock are purchased and sold on the Exchange.  

4. Suspension of Sales.  The Company or the Designated Agent may, upon notice to the other party in writing (including by email 
correspondence to each of the individuals of the other party set forth on Schedule 3, if receipt of such correspondence is actually acknowledged by 
any of the individuals to whom the notice is sent, other than via auto-reply) or by telephone (confirmed immediately by verifiable facsimile 
transmission or email correspondence to each of the individuals of the other party set forth on Schedule 3), suspend the sale of Placement Shares (a 
“Suspension”); provided, however, that such Suspension shall not affect or impair any party’s obligations with respect to any Placement Shares sold 
hereunder prior to the receipt of such notice.  While a Suspension is in effect, any obligation under Sections 7(l), 7(m), and 7(n) with respect to the 
delivery of certificates, opinions, or comfort letters to the Agents shall be waived. Each of the parties agrees that no such notice under this Section 4 
shall be effective against any other party unless it is made to one of the individuals named on Schedule 3 hereto, as such Schedule may be amended 
from time to time, and no such notice by an Agent under this Section shall be effective with respect to another Agent. Notwithstanding any other 
provision of this Agreement, during any period in which the Company is in possession of material non-public information and at any time during 
the periods on which trading of the Company’s securities is prohibited under the Company’s insider trading policy, the Company and the Agents 
agree that (i) no sale of Placement Shares will take place, (ii) the Company shall not request the sale of any Placement Shares, and (iii) the Agents 
shall not be obligated to sell or offer to sell any Placement Shares. 

5. Sale and Delivery to the Agents; Settlement.

(a) Sale of Placement Shares.  On the basis of the representations and warranties herein contained and subject to the terms 
and conditions herein set forth, upon the Designated Agent’s acceptance of the terms of a Placement Notice, and unless the sale of the Placement 
Shares described therein has been declined, suspended, or otherwise terminated in accordance with the terms of this Agreement, the Designated 
Agent, for the period specified in the Placement Notice, will use its commercially reasonable efforts consistent with its normal trading and sales 
practices to sell such Placement Shares up to the amount specified in, and otherwise in accordance with the terms of, such Placement Notice.  The 
Company acknowledges and agrees that (i) there can be no assurance that the Designated Agent will be successful in selling Placement Shares, (ii) 
the Designated Agent will incur no liability or obligation to the Company or any other person or entity if it does not sell Placement Shares for any 
reason other than a failure by the Designated Agent to use their commercially reasonable efforts consistent with its normal trading and sales 
practices to sell such Placement Shares as required under this Agreement and (iii) the Agents shall be under no obligation to purchase Placement 
Shares on a principal basis pursuant to this Agreement, except as otherwise agreed by the Designated Agent and the Company.

(b) Settlement of Placement Shares.  Unless otherwise specified in the applicable Placement Notice, settlement for sales of 
Placement Shares will occur on the first (1st) Trading Day following the date on which such sales are made (each, a “Settlement Date”). The 
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Designated Agent shall notify the Company of each sale of Placement Shares no later than the opening of trading on the Trading Day immediately 
following the Trading Day that the Designated Agent sold Placement Shares hereunder.  The amount of proceeds to be delivered to the Company on 
a Settlement Date against receipt of the Placement Shares sold (the “Net Proceeds”) will be equal to the aggregate sales price received by the 
relevant Agent, after deduction for (i) the Designated Agent’s commission, discount or other compensation for such sales payable by the Company 
pursuant to Section 2 hereof, and (ii) any transaction fees imposed by any Governmental Authority in respect of such sales.

(c)  Delivery of Placement Shares.  On or before each Settlement Date, the Company will, or will cause its transfer agent to, 
electronically transfer the Placement Shares being sold by crediting the Designated Agent’s or its designee’s account (provided the Designated 
Agent shall have given the Company written notice of such designee on or prior to the Settlement Date) at The Depository Trust Company through 
its Deposit and Withdrawal at Custodian System or by such other means of delivery as may be mutually agreed upon by the parties hereto which in 
all cases shall be freely tradable, transferable, registered shares in good deliverable form.  On each Settlement Date, the Designated Agent will 
deliver the related Net Proceeds in same day funds to an account designated by the Company on, or prior to, the Settlement Date.  The Company 
agrees that if the Company, or its transfer agent (if applicable), defaults in its obligation to deliver Placement Shares on a Settlement Date, the 
Company agrees that in addition to and in no way limiting the rights and obligations set forth in Section 10(a) hereto, it will (i) hold the Designated 
Agent harmless against any loss, claim, damage, or expense (including reasonable and documented legal fees and expenses), as incurred, arising out 
of or in connection with such default by the Company or its transfer agent (if applicable) through no fault of the Designated Agent and (ii) pay to 
the Designated Agent (without duplication) any commission, discount, or other compensation to which it would otherwise have been entitled absent 
such default. The parties hereto acknowledge and agree that, in performing their respective obligations under this Agreement, the Agents may 
borrow shares of Common Stock from stock lenders in the event that the Company has not delivered Placement Shares to settle sales as required 
hereunder, and may use the Placement Shares to settle or close out such borrowings.

(d) [Reserved].

(e) Limitations on Offering Size.  Under no circumstances shall the Company cause or request the offer or sale of any 
Placement Shares if, after giving effect to the sale of such Placement Shares, the aggregate gross sales proceeds of Placement Shares sold pursuant 
to this Agreement would exceed the lesser of (A) together with all sales of Placement Shares under this Agreement, the Maximum Amount and (B) 
the amount authorized from time to time to be issued and sold under this Agreement by the Company’s board of directors, a duly authorized 
committee thereof or a duly authorized executive committee, and notified to the Agents in writing.  Under no circumstances shall the Company 
cause or request the offer or sale of any Placement Shares pursuant to this Agreement at a price lower than the minimum price authorized from time 
to time by the Company’s board of directors, a duly authorized committee thereof or a duly authorized executive committee and notified to the 
Agents in writing.  Further, under no circumstances shall the Company cause or permit the aggregate offering amount of Placement Shares sold 
pursuant to this Agreement to exceed the Maximum Amount. 
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6. Representations and Warranties of the Company.  The Company represents and warrants to, and agrees with each of the Agents that as 
of the date of this Agreement and as of each Applicable Time (as defined below), unless such representation, warranty or agreement specifies a 
different time:

(a) Registration Statement and Prospectus.  The Company meets the requirements for use of Form S-3 under the Securities
Act. No stop order suspending the effectiveness of the Registration Statement or any post-effective amendment thereto has been issued under the 
1933 Act, no order preventing or suspending the use of any preliminary prospectus or the Prospectus has been issued and no proceedings for any of 
those purposes have been instituted or are pending or, to the Company’s knowledge, contemplated. The Company has complied with each request 
(if any) from the Commission for additional information.

The transactions contemplated by this Agreement meet the requirements for and comply with the applicable conditions set forth in Form S-
3 (including General Instructions I.A and I.B) under the Securities Act.  The Registration Statement has been or will be filed with the Commission 
and has been or will be declared effective by the Commission under the Securities Act prior to the issuance of any Placement Notices by the 
Company.  The Prospectus will name the Agents as the agents in the section entitled “Plan of Distribution.” At the time the Registration Statement 
becomes effective and at the time the Company’s most recent annual report on Form 10-K was filed with the Commission, if later, the Company 
was, or will be, a “well known seasoned issuer” as defined in Rule 405 under the Securities Act. The Registration Statement is an “automatic shelf 
registration statement,” as defined in Rule 405 under the Securities Act, and will become effective upon filing. The Company has not received, and 
has no notice of, any order of the Commission preventing or suspending the use of the Registration Statement, objecting to the Company’s use of 
the automatic shelf registration form, or threatening or instituting proceedings for that purpose.  The Registration Statement and the offer and sale of 
Placement Shares as contemplated hereby meet the requirements of Rule 415 under the Securities Act and comply in all material respects with said 
Rule.  Any statutes, regulations, contracts or other documents that are required to be described in the Registration Statement or the Prospectus or to 
be filed as exhibits to the Registration Statement have been so described or filed, as applicable.  Copies of the Registration Statement, the 
Prospectus, and any such amendments or supplements and all documents incorporated by reference therein that were filed with the Commission on 
or prior to the date of this Agreement have been delivered, or are available through EDGAR, to the Agents and their counsel.  The Company has not 
distributed and, prior to the later to occur of each Settlement Date and completion of the distribution of the Placement Shares, will not distribute any 
offering material in connection with the offering or sale of the Placement Shares other than the Registration Statement and the Prospectus and any 
Issuer Free Writing Prospectus to which the Agents have consented, any such consent not to be unreasonably withheld, conditioned or delayed.  The 
Common Stock is registered pursuant to Section 12(b) of the Exchange Act and is currently listed on the Exchange under the trading symbol 
“TEM.”  The Company has taken no action designed to, or likely to have the effect of, terminating the registration of the Common Stock under the 
Exchange Act, delisting the Common Stock from the Exchange, nor has the Company received any notification that the Commission or the 
Exchange is contemplating terminating such registration or listing.  To the Company’s knowledge, it is in compliance with all applicable listing 
requirements of the Exchange.
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(b) No Misstatement or Omission.  The Registration Statement, when it became or becomes effective, and the Prospectus, 
and any amendment or supplement thereto, on the date of such Prospectus or amendment or supplement, conformed and will conform in all material 
respects with the requirements of the Securities Act.  At each Settlement Date, the Registration Statement and the Prospectus, as of such date, will 
conform in all material respects with the requirements of the Securities Act.  The Registration Statement, when it became or becomes effective, did 
not, and will not, contain an untrue statement of a material fact or omit to state a material fact required to be stated therein or necessary to make the 
statements therein not misleading.  The Prospectus and any amendment and supplement thereto, on the date thereof and at each Applicable Time 
(defined below), did not or will not include an untrue statement of a material fact or omit to state a material fact necessary to make the statements 
therein, in light of the circumstances under which they were made, not misleading.  The documents incorporated by reference in the Prospectus did 
not, and any further documents filed and incorporated by reference therein will not, when filed with the Commission, contain an untrue statement of 
a material fact or omit to state a material fact required to be stated in such document or necessary to make the statements in such document, in light 
of the circumstances under which they were made, not misleading.  The foregoing shall not apply to statements in, or omissions from, any such 
document made in reliance upon, and in conformity with, information furnished to the Company by the Agents in writing specifically for use in the 
preparation thereof, it being understood and agreed that the only such information furnished by the Agents to the Company consists of “Agent
Information” as defined below. 

(c) Conformity with the Securities Act and Exchange Act.  The Company is not an “ineligible issuer” in connection with the 
offering of Placement Shares pursuant to Rules 164, 405 and 433 under the Securities Act. The Registration Statement, the Prospectus, any Issuer 
Free Writing Prospectus or any amendment or supplement thereto, and the Incorporated Documents, when such documents were or are filed with 
the Commission under the Securities Act or the Exchange Act or became or become effective under the Securities Act, as the case may be, 
conformed or will conform in all material respects with the requirements of the Securities Act and the Exchange Act, as applicable.

(d) Conformity with EDGAR Filing.  The Prospectus delivered to the Agents for use in connection with the sale of the 
Placement Shares pursuant to this Agreement will be identical to the versions of the Prospectus created to be transmitted to the Commission for 
filing via EDGAR, except to the extent permitted by Regulation S‑T.

(e) Organization. The Company has been duly incorporated, is validly existing as a corporation in good standing under the 
laws of the jurisdiction of its incorporation, has the corporate power and authority to own or lease its property and to conduct its business as 
described in each of the Registration Statement and the Prospectus and is duly qualified to transact business and is in good standing in each 
jurisdiction (to the extent the concept of good standing is applicable in such jurisdiction) in which the conduct of its business or its ownership or 
leasing of property requires such qualification, except to the extent that the failure to be so qualified or be in good standing (to the extent the 
concept of good standing is applicable in such jurisdiction) would not, singly or in the aggregate, reasonably be expected to have a material adverse 
effect on the Company and its subsidiaries, taken as a whole.
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(f) Subsidiaries. Each subsidiary (for the avoidance of doubt, all references in this Agreement to a “subsidiary” of the 
Company refers to a subsidiary of the Company that is required to be consolidated with the Company in the Company’s audited consolidated 
financial statements in accordance with generally accepted accounting principles in the United States (“U.S. GAAP”)) of the Company has been 
duly incorporated, organized or formed, is validly existing as a corporation or other business entity in good standing under the laws of the 
jurisdiction of its incorporation, organization or formation (to the extent that such concepts are applicable in such jurisdiction), has the corporate or 
other business entity power and authority to own or lease its property and to conduct its business as described in each of the Registration Statement
and the Prospectus and is duly qualified to transact business and is in good standing (to the extent the concept of good standing is applicable in such 
jurisdiction) in each jurisdiction in which the conduct of its business or its ownership or leasing of property requires such qualification, except to the
extent that the failure to be so qualified or be in good standing (to the extent the concept of good standing is applicable in such jurisdiction) would 
not, singly or in the aggregate, reasonably be expected to have a material adverse effect on the Company and its subsidiaries, taken as a whole; all of 
the issued and outstanding shares of capital stock or other equity interests of each subsidiary of the Company have been duly and validly authorized 
and issued, are fully paid and non-assessable (to the extent such concepts are applicable in such jurisdiction) and, to the extent directly or indirectly 
owned by the Company, are owned free and clear of all liens, encumbrances, equities or claims.

(g) Authorization of Agreement. This Agreement has been duly authorized, executed and delivered by the Company.

(h) Capitalization. The authorized capital stock of the Company conforms as to legal matters to the description thereof 
contained in each of the Registration Statement and the Prospectus.

(i) Authorization of Common Stock. The shares of Common Stock outstanding prior to the issuance of the Placement Shares 
have been duly authorized and are validly issued, fully paid and non-assessable.

(j) Authorization of Placement Shares. The Placement Shares have been duly authorized and, when issued, delivered and 
paid for in accordance with the terms of this Agreement, will be validly issued, fully paid and non-assessable, and the issuance of the Placement 
Shares will not be subject to any preemptive or similar rights that have not been validly waived.

(k) No Violation or Default; No Consents Required. The execution and delivery by the Company of, and the performance by 
the Company of its obligations under, this Agreement will not contravene any provision of (i) applicable law, (ii) the articles of incorporation or 
amended and restated bylaws of the Company, (iii) any agreement or other instrument binding upon the Company or any of its subsidiaries that is 
material to the Company and its subsidiaries, taken as a whole, or (iv) any judgment, order or decree of any governmental body, agency or court 
having jurisdiction over the Company or any subsidiary, except in the case of clauses (i), (iii) and (iv) as would not, singly or in the aggregate, 
reasonably be expected to have a material adverse effect on the Company and its subsidiaries, taken as a whole; and no consent, approval, 
authorization or order of, or qualification with, any governmental body, agency or court is required for the entry into, nor performance by the 
Company of its obligations under this Agreement, except such as 
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have been obtained or waived or as may be required by the securities or Blue Sky laws of the various states or the rules and regulations of the 
Financial Industry Regulatory Authority (“FINRA”) or the Exchange in connection with the sale of the Placement Shares by the Agents.

(l) Absence of Material Adverse Change. There has not occurred any material adverse change, or any development 
involving a prospective material adverse change, in the condition, financial or otherwise, or in the earnings, business or operations of the Company 
and its subsidiaries, taken as a whole, from that set forth in the Prospectus.

(m) No Litigation. There are no legal or governmental proceedings pending or, to the knowledge of the Company, threatened 
to which the Company or any of its subsidiaries is a party or to which any of the properties of the Company or any of its subsidiaries is subject (i) 
other than proceedings accurately described in all material respects in each of the Registration Statement and the Prospectus and proceedings that 
would not, singly or in the aggregate, reasonably be expected to have a material adverse effect on the Company and its subsidiaries, taken as a 
whole, or on the power or ability of the Company to perform its obligations under this Agreement or to consummate the transactions contemplated 
by each of the Registration Statement or the Prospectus or (ii) that are required to be described in the Registration Statement, or the Prospectus and 
are not so described in all material respects; and there are no statutes, regulations, contracts or other documents to which the Company or its 
subsidiaries are subject or bound that are required to be described in the Registration Statement or the Prospectus or to be filed as exhibits to the 
Registration Statement that are not described in all material respects or filed as required.

(n) Investment Company Act. The Company is not, and after giving effect to the offering and sale of the Placement Shares 
and the application of the proceeds thereof as described in each of the Registration Statement and the Prospectus will not be, required to register as 
an “investment company” as such term is defined in the Investment Company Act of 1940, as amended (the “Investment Company Act”).

(o) Environmental Laws. The Company and its subsidiaries, taken as a whole, (i) are in compliance with any and all 
applicable foreign, federal, state and local laws and regulations relating to the protection of human health and safety, the environment or hazardous 
or toxic substances or wastes, pollutants or contaminants (collectively, “Environmental Laws”), (ii) have received all permits, licenses or other 
approvals required of them under applicable Environmental Laws to conduct their respective businesses and (iii) are in compliance with all terms 
and conditions of any such permit, license or approval, except where such noncompliance with Environmental Laws, failure to receive required 
permits, licenses or other approvals or failure to comply with the terms and conditions of such permits, licenses or approvals would not, singly or in 
the aggregate, reasonably be expected to have a material adverse effect on the Company and its subsidiaries, taken as a whole.

(p) No Material Environmental Liabilities. There are no costs or liabilities associated with Environmental Laws (including, 
without limitation, any capital or operating expenditures required for clean-up, closure of properties or compliance with Environmental Laws or any 
permit, license or approval, any related constraints on operating activities and any potential liabilities to third parties) which would, singly or in the 
aggregate, reasonably be expected to have a material adverse effect on the Company and its subsidiaries, taken as a whole.
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(q) No Preferential Rights. Except as have been waived or complied with in connection with the issuance and sale of the 
Placement Shares contemplated hereby or as described in each of the Registration Statement and the Prospectus, (i) no person, as such term is 
defined in Rule 1‑02 of Regulation S‑X promulgated under the Securities Act (each, a “Person”), has the right, contractual or otherwise, to cause 
the Company to issue or sell to such Person any Common Stock or shares of any other capital stock or other securities of the Company, (ii) no 
Person has any preemptive rights, resale rights, rights of first refusal, rights of co-sale, or any other rights (whether pursuant to a “poison pill” 
provision or otherwise) to purchase any Common Stock or shares of any other capital stock or other securities of the Company, (iii)  no Person has 
the right to act as an underwriter or as a financial advisor to the Company in connection with the offer and sale of the Common Stock, and (iv) there 
are no contracts, agreements or understandings between the Company and any Person granting such Person the right to require the Company to file 
a registration statement under the Securities Act with respect to any securities of the Company or to require the Company to include such securities 
with the Placement Shares registered pursuant to the Registration Statement.

(r) Margin Rules. Neither the issuance, sale and delivery of the Placement Shares nor the application of the proceeds thereof 
by the Company as described in the Registration Statement and the Prospectus will violate Regulation T, U or X of the Board of Governors of the 
Federal Reserve System or any other regulation of such Board of Governors.

(s) No Improper Practices. (i) None of the Company or any of its subsidiaries or Controlled Affiliates, or any director or 
officer thereof, or, to the Company’s knowledge, any employee, agent or representative while acting on behalf of the Company or of any of its 
subsidiaries or Controlled Affiliates, has taken or will take any action in furtherance of an offer, payment, promise to pay, or authorization or 
approval of the payment, giving or receipt of money, property, gifts or anything else of value, directly or indirectly, to any government official 
(including any officer or employee of a government or government-owned or controlled entity or of a public international organization, or any 
person acting in an official capacity for or on behalf of any of the foregoing, or any political party or party official or candidate for political office) 
(“Government Official”) in order to influence official action, or to otherwise secure an improper advantage, or to any person in violation of (a) the 
U.S. Foreign Corrupt Practices Act of 1977, (b) the UK Bribery Act 2010, or (c) any other applicable anti-corruption law, regulation, order, decree 
or directive having the force of law and relating to bribery or corruption (collectively, the “Anti-Corruption Laws”); (ii) the Company and each of 
its subsidiaries and Controlled Affiliates have conducted their businesses in compliance with applicable anti-corruption laws and have instituted and 
maintained and will continue to maintain policies and procedures reasonably designed to promote and achieve compliance with such laws and with 
the representations and warranties contained herein; and (iii) neither the Company nor any of its subsidiaries will use, directly or indirectly, the 
proceeds of  the offering in furtherance of an offer, payment, promise to pay, or authorization of the payment or giving of money, or anything else 
of value, to any person in violation of any Anti-Corruption Laws.  A “Controlled Affiliate” means any entity controlled by the Company.

(t) Compliance with Anti-Money Laundering Laws. The operations of the Company and each of its subsidiaries are and 
have been conducted at all times in material compliance with all applicable financial recordkeeping and reporting requirements, including to 
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the extent applicable those of the Bank Secrecy Act, as amended by Title III of the Uniting and Strengthening America by Providing Appropriate 
Tools Required to Intercept and Obstruct Terrorism Act of 2001 (USA PATRIOT Act), and with the applicable anti-money laundering statutes of 
jurisdictions where the Company and each of its subsidiaries conduct business, including the Bank Secrecy Act of 1970, applicable provisions of the 
USA PATRIOT Act of 2001, the Money Laundering Control Act of 1986, and the Anti-Money Laundering Act of 2020, the rules and regulations 
thereunder and any related or similar rules, regulations or guidelines, issued, administered or enforced by any Governmental Authority having 
jurisdiction over the Company or any of its subsidiaries (collectively, the “Anti-Money Laundering Laws”), and no action, suit or proceeding by 
or before any court or Governmental Authority or any arbitrator involving the Company or any of its subsidiaries with respect to the Anti-Money 
Laundering Laws is pending or, to the best knowledge of the Company, threatened.

(u) Compliance with Sanctions. (i) None of the Company, any of its subsidiaries, or any director or officer thereof, or, to the 
Company’s knowledge, any employee, agent, affiliate or representative of the Company or any of its subsidiaries, is a Person that is, or is owned or 
controlled by one or more Persons that are:

(A) the subject of any sanctions administered or enforced by the U.S. Department of the Treasury’s Office of Foreign 
Assets Control , the United Nations Security Council, the European Union, His Majesty’s Treasury, or other relevant sanctions 
authority (collectively, “Sanctions”), or

(B) located, organized or resident in a country or territory that is the subject of Sanctions (including, without 
limitation, the so-called Donetsk People’s Republic, the so-called Luhansk People’s Republic or any other Covered Region of 
Ukraine identified pursuant to Executive Order 14065, the Crimea region of Ukraine, non-government controlled areas of the 
Kherson and Zaporizhzhia regions of Ukraine, Cuba, Iran, North Korea and Syria).

(ii) The Company will not, directly or indirectly, use the proceeds of the offering, or lend, contribute or otherwise 
make available such proceeds to any subsidiary, joint venture partner or other Person:

(A) to fund or facilitate any activities or business of or with any Person or in any country or territory that, at the time 
of such funding or facilitation, is, or whose government is, the subject of Sanctions; or

(B) in any other manner that will cause or result in a violation of Sanctions by any Person (including any Person 
participating in the offering, whether as principal, sales agent, underwriter, advisor, investor or otherwise).

(iii) Since April 24, 2019, the Company and each of its subsidiaries have not knowingly engaged in, are not now 
knowingly engaged in, and will not engage in, any dealings or transactions with any Person, or in any country or territory, that at the time 
of the dealing or transaction is or was, or whose government is or was, the subject of Sanctions.
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(v) Absence of Subsequent Events. Subsequent to the respective dates as of which information is given in each of the 
Registration Statement and the Prospectus, (i) the Company and its subsidiaries, taken as a whole, have not incurred any material liability or 
obligation, direct or contingent, nor entered into any material transaction; (ii) the Company has not purchased any of its outstanding capital stock 
(other than through the exercise or settlement of equity awards or grants of equity awards or forfeiture of equity awards outstanding as of such 
respective dates as of which information is given in each of the Registration Statement and the Prospectus, in each case granted pursuant to the 
equity compensation plans described in each of the Registration Statement and the Prospectus), nor declared, paid or otherwise made any dividend 
or distribution of any kind on its capital stock (other than ordinary and customary dividends and such other dividends or distributions disclosed in 
each of the Registration Statement and the Prospectus); and (iii) there has not been any material change in the capital stock, short term debt or long 
term debt of the Company and its subsidiaries, taken as a whole, except in each case as described in each of the Registration Statement and the 
Prospectus.

(w) Title to Real and Personal Property. The Company and its subsidiaries do not own any real property. The Company and 
each of its subsidiaries have good and marketable title to all personal property owned by them which is material to the business of the Company and 
its subsidiaries, taken as a whole, in each case free and clear of all liens, encumbrances and defects except such as do not materially affect the value 
of such property and do not materially interfere with the use made and proposed to be made of such property by the Company and its subsidiaries; 
and any real property and buildings held under lease by the Company and its subsidiaries are held by them under valid, subsisting and enforceable 
leases with such exceptions as are not material and do not materially interfere with the use made and proposed to be made of such property and 
buildings by the Company and its subsidiaries, in each case except as described in each of the Registration Statement and the Prospectus.

(x) Intellectual Property. Except as would not, singly or in the aggregate, reasonably be expected to have a material adverse 
effect on the Company and its subsidiaries, taken as a whole, (i) the Company and its subsidiaries own or have a valid license to all patents, 
inventions, copyrights, know how (including trade secrets and other unpatented and/or unpatentable proprietary or confidential information, systems 
or procedures), trademarks, service marks, trade names and other intellectual property rights (including all registrations and applications for 
registration of, and all goodwill associated with, any of the foregoing) (collectively, “Intellectual Property Rights”) used in or reasonably 
necessary for or material to the conduct of their businesses as now conducted by them, and as proposed to be conducted in the Registration 
Statement and the Prospectus; (ii) the Company or its subsidiaries, as applicable, exclusively owns all right, title and interest in and to all the 
Intellectual Property Rights owned by or registered in the name of the Company or its subsidiaries; (iii) Intellectual Property Rights owned by or 
registered in the name of the Company and its subsidiaries and, to the Company’s knowledge, the Intellectual Property Rights licensed to the 
Company and its subsidiaries, are valid, subsisting and enforceable, and there is no pending or, to the Company’s knowledge, threatened action, 
suit, proceeding or claim by others challenging the validity, scope or enforceability of, or any rights of the Company or any of its subsidiaries in,
any such Intellectual Property Rights; (iv) except as set forth in the Registration Statement and the Prospectus, neither the Company nor any of its
subsidiaries has received any notice alleging any infringement, misappropriation or other violation of Intellectual Property Rights which, singly or 
in the aggregate, if the subject of an 
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unfavorable decision, ruling or finding, would have a material adverse effect on the Company and its subsidiaries, taken as a whole and there is no 
pending or, to the knowledge of the Company and its subsidiaries, threatened action, suit, proceeding or claim by others that the Company or its 
subsidiaries infringe, misappropriate or otherwise violate any Intellectual Property Rights; (v) to the Company’s knowledge, no third party is 
infringing, misappropriating or otherwise violating, or has infringed, misappropriated or otherwise violated, any Intellectual Property Rights owned 
or controlled by the Company or any of its subsidiaries; (vi) to the Company’s knowledge, neither the Company nor any of its subsidiaries infringes, 
misappropriates or otherwise violates, or has infringed, misappropriated or otherwise violated, any Intellectual Property Rights; (vii) all employees 
or contractors engaged in the development of Intellectual Property Rights on behalf of the Company or any subsidiary of the Company have 
executed an invention assignment agreement whereby such employees or contractors presently assign all of their right, title and interest in and to 
such Intellectual Property Rights to the Company or the applicable subsidiary, and to the Company’s knowledge no such agreement has been 
breached or violated; (viii) the Company and its subsidiaries use, and have used, commercially reasonable efforts in accordance with customary 
industry practice to appropriately maintain the confidentiality of all information intended to be maintained as a trade secret, including by executing 
appropriate non-disclosure, confidentiality and assignment invention agreements with each of its employees and relevant consultants, and, to the 
knowledge of the Company and its subsidiaries, no such agreement has been breached or violated; and (ix) each of the Company and its subsidiaries 
and, to the knowledge of the Company and its subsidiaries, all counterparties to any contracts pursuant to which any Intellectual Property Rights are 
licensed to the Company or any of its subsidiaries are in material compliance with all such contracts and all such contracts are in full force and 
effect.

(y) Use of Open Source Software. (i) The Company and its subsidiaries use and have used any and all software and other 
materials distributed under a “free,” “open source,” or similar licensing model (including but not limited to the MIT License, Apache License, GNU 
General Public License, GNU Lesser General Public License and GNU Affero General Public License) (“Open Source Software”) in compliance 
with all license terms applicable to such Open Source Software, except where the failure to comply would not, singly or in the aggregate, reasonably 
be expected to have a material adverse effect on the Company and its subsidiaries, taken as a whole; and (ii) neither the Company nor any of its 
subsidiaries uses or distributes or has used or distributed any Open Source Software in any manner that requires or has required (A) the Company or 
any of its subsidiaries to permit reverse engineering of any software code or other technology owned by the Company or any of its subsidiaries or 
(B) any software code or other technology owned by the Company or any of its subsidiaries to be (1) disclosed or distributed in source code form, 
(2) licensed for the purpose of making derivative works or (3) redistributed at no charge, except as would not, singly or in the aggregate, have a 
material adverse effect on the Company and its subsidiaries, taken as a whole.

(z) Compliance with Data Privacy Laws. (i) The Company and each of its subsidiaries have complied and are presently in 
compliance in all material respects with all internal and external privacy policies, contractual obligations, contractually mandated industry 
standards, applicable laws, statutes, judgments, orders, rules and regulations of any court or arbitrator or other governmental or regulatory authority 
and any other legal obligations, in each case, relating to the collection, use, transfer, import, export, storage, protection, disposal and disclosure by 
the Company or any of its subsidiaries of personal, personally identifiable, household, sensitive, 
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confidential or regulated data (“Data Security Obligations”, and such data, “Data”); (ii) the Company and its subsidiaries have not received any 
notification of or complaint regarding and is unaware of any other facts that, singly or in the aggregate, would reasonably indicate non-compliance 
with any Data Security Obligation, except as would not, singly or in the aggregate, reasonably be expected to have a material adverse effect on the 
Company and its subsidiaries taken as a whole; and (iii) of there is no action, suit, proceeding, investigation or enforcement action by or before any 
court or Governmental Authority pending or threatened alleging non-compliance with any Data Security Obligation; (iv) each of the Company and 
its subsidiaries, as applicable, has provided notice of its privacy policy on its website, which policy contains accurate notice of its then-current 
privacy practices relating to its subject matter in all material respect and such privacy policies do not contain any material omissions of the 
Company’s or its subsidiaries’, as applicable, current privacy practices; and (v) except as would not, singly or in the aggregate, reasonably be 
expected to have a material adverse effect on the Company and its subsidiaries taken as a whole, the execution, delivery and performance of this 
Agreement or any other agreement referred to in this Agreement will not result in a breach or violation of any Data Security Obligation.

(aa) Actively-Traded Security. The Common Stock is an “actively-traded security” exempted from the requirements of Rule 
101 of Regulation M under the 1934 Act by subsection (c)(1) of such rule.

(bb) Cybersecurity. The Company and its subsidiaries’ information technology assets and equipment, computers, technology 
systems and other systems, networks, hardware, software, websites, applications, and databases (collectively, “IT Systems”) operate and perform in 
all material respects as required in connection with the operation of the business of the Company and its subsidiaries as currently conducted, free 
and clear of all material bugs, errors, defects, Trojan horses, time bombs, malware and other corruptants. The Company and each of its subsidiaries 
have taken, in all material respects, technical and organizational measures necessary to protect the IT Systems and Data used in connection with the 
operation of the Company’s and its subsidiaries’ businesses. Without limiting the foregoing, the Company and its subsidiaries have used reasonable 
efforts to establish and maintain, and have established, maintained, implemented and complied with, reasonable information technology, 
information security, cyber security and data protection controls, policies and procedures, including oversight, access controls, encryption, 
technological and physical safeguards and business continuity/disaster recovery and security plans that are designed to protect against and prevent 
breach, destruction, loss, unauthorized distribution, use, access, disablement, misappropriation or modification, or other compromise or misuse of or 
relating to any information technology system or Data used in connection with the operation of the Company’s and its subsidiaries’ businesses 
(“Breach”) and to maintain the integrity, continuous operation, redundancy and security of all IT Systems and Data used in connection with the 
operation of the Company or its subsidiaries. Except as would not, singly or in the aggregate, reasonably be expected to have a material adverse 
effect on the Company and its subsidiaries taken as a whole, there has been no such Breach, and the Company and its subsidiaries have not been 
notified of and have no knowledge of any event or condition that would reasonably be expected to result in, any such Breach.

(cc) Labor Disputes. Except as set forth in the Registration Statement and the Prospectus, no material labor dispute with the 
employees of the Company or any of its subsidiaries 
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exists, or, to the knowledge of the Company, is imminent; and the Company is not aware of any existing, threatened or imminent labor disturbance 
by the employees of any of its principal suppliers, manufacturers or contractors that would, singly or in the aggregate, reasonably be expected to 
have a material adverse effect on the Company and its subsidiaries, taken as a whole.

(dd) Insurance. The Company and each of its subsidiaries are insured by insurers of recognized financial responsibility against 
such losses and risks and in such amounts as are, in the reasonable judgment of the Company, prudent and customary in the businesses in which 
they are engaged taken as a whole; neither the Company nor any of its subsidiaries has been refused any insurance coverage sought or applied for; 
and neither the Company nor any of its subsidiaries has any reason to believe that it will not be able to renew its existing insurance coverage as and 
when such coverage expires or to obtain similar coverage from similar insurers as may be necessary to continue its business at a cost that would not, 
singly or in the aggregate, reasonably be expected to have a material adverse effect on the Company and its subsidiaries, taken as a whole.

(ee) Consents and Permits. The Company and each of its subsidiaries possess all licenses, certificates, clearances, exemptions, 
authorizations and permits issued by the appropriate federal, state or foreign regulatory authorities necessary to conduct their respective businesses 
as described in the Registration Statement and the Prospectus (“Regulatory Authorizations”), including, without limitation, from the U.S. Food 
and Drug Administration (“FDA”), the Department of Health and Human Services, the Centers for Medicare & Medicaid Services, and equivalent 
foreign regulatory authorities (collectively, the “Applicable Regulatory Authorities”), except where the failure to obtain such certificates, 
authorizations and permits would not, singly or in the aggregate, reasonably be expected to have a material adverse effect on the Company and its 
subsidiaries, taken as a whole, and, except as set forth in the Registration Statement and the Prospectus, neither the Company nor any of its
subsidiaries has received (i) any FDA Form 483, written notice of adverse finding, warning letter, untitled letter or other written notice from any 
Regulatory Authority, court or arbitrator alleging or asserting non-compliance with any Health Care Laws or (ii) any notice of proceedings relating 
to the revocation or modification of any Regulatory Authorizations which, singly or in the aggregate, if the subject of an unfavorable decision, 
ruling or finding, would reasonably be expected to have a material adverse effect on the Company and its subsidiaries, taken as a whole.  The term 
“Health Care Laws” means Title XVIII of the Social Security Act, 42 U.S.C. §§ 1395-1395hhh (the Medicare statute); Title XIX of the Social 
Security Act, 42 U.S.C. §§ 1396-1396v (the Medicaid statute); Section 1877 of the Social Security Act (the Stark Law), 42 U.S.C. 1395(nn); the 
Federal Anti-Kickback Statute, 42 U.S.C. § 1320a-7b(b); the civil False Claims Act, 31 U.S.C. §§ 3729 et seq.; the criminal False Claims Act, 42 
U.S.C. 1320a-7b(a); any criminal laws relating to health care fraud and abuse, including, but not limited to, 18 U.S.C. Sections 286 and 287 and the 
health care fraud criminal provisions under the Health Insurance Portability and Accountability Act of 1996, 42 U.S.C. §§ 1320d et seq., 
(“HIPAA”); the Civil Monetary Penalties Law, 42 U.S.C. §§ 1320a-7a and 1320a-7b; the Eliminating Kickbacks in Recovery Act of 2018, 18 
U.S.C. § 200; the Physician Payments Sunshine Act, 42 U.S.C. § 1320a-7h; the Exclusion Statute, 42 U.S.C. § 1320a-7; HIPAA, as amended by the 
Health Information Technology for Economic and Clinical Health Act, 42 U.S.C. §§ 17921 et seq.; the Federal Food, Drug, and Cosmetic Act, 21 
U.S.C. §§ 301 et seq.; the Public Health Service Act, 42 U.S.C. §§ 201 et seq.; the regulations promulgated pursuant to such laws; and any similar 
federal, state and local laws and regulations.
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(ff) Financial Information. The consolidated financial statements included or incorporated by reference in each of the 
Registration Statement and the Prospectus, together with the related schedules and notes thereto, comply as to form in all material respects with the 
applicable accounting requirements of the Securities Act and present fairly in all material respects the consolidated financial position of the 
Company and its consolidated subsidiaries as of the dates shown and its results of operations and cash flows for the periods shown, and such 
financial statements have been prepared in conformity with U.S. GAAP applied on a consistent basis throughout the periods covered thereby except 
for any normal year-end adjustments in the Company’s quarterly financial statements. The summary consolidated financial data included or 
incorporated by reference in each of the Registration Statement and the Prospectus has been derived from the accounting records of the Company 
and its consolidated subsidiaries and presents fairly in all material respects the information shown thereby. The statistical, industry-related and 
market-related data included in each of the Registration Statement and the Prospectus are based on or derived from sources which the Company 
reasonably and in good faith believes are reliable and accurate and such data is consistent with the sources from which they are derived, in each case 
in all material respects.

(gg) Independent Public Accounting Firm. PricewaterhouseCoopers LLP, who have certified certain financial statements of 
the Company and its subsidiaries and delivered its report with respect to the audited consolidated financial statements and schedules filed with the 
Commission as part of the Registration Statement and included in each of the Registration Statement and the Prospectus, is an independent 
registered public accounting firm with respect to the Company within the meaning of the Securities Act and the applicable rules and regulations 
thereunder adopted by the Commission and the Public Company Accounting Oversight Board (United States).

(hh) Accounting Controls. The Company and its subsidiaries, taken as a whole, maintain a system of internal accounting 
controls sufficient to comply with the requirements of the Exchange Act and have been designed by, or under the supervision of, their respective 
principal executive and principal financial officers, or persons performing similar functions, to provide reasonable assurance that (i) transactions are 
executed in accordance with management’s general or specific authorizations; (ii) transactions are recorded as necessary to permit preparation of 
financial statements in conformity with U.S. GAAP and to maintain asset accountability; (iii) access to assets is permitted only in accordance with 
management’s general or specific authorization; (iv) the recorded accountability for assets is compared with the existing assets at reasonable 
intervals and appropriate action is taken with respect to any differences; and (v) the interactive data in eXtensible Business Reporting Language 
included or incorporated by reference in the Registration Statement or the Prospectus is accurate. Since the end of the Company’s most recent 
audited fiscal year, there has been (i) no material weakness in the Company’s internal control over financial reporting as defined in Rule 13(a) - 
15(f) under the Exchange Act (whether or not remediated) and (ii) no change in the Company’s internal control over financial reporting that has 
materially affected, or is reasonably likely to materially affect, the Company’s internal control over financial reporting, in each case except as 
described in each of the Registration Statement and the Prospectus.

(ii) Taxes. The Company and each of its subsidiaries have filed all federal, state, local and foreign tax returns required to be 
filed by them through the date of this Agreement or 
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have requested extensions thereof (except where the failure to file would not, singly or in the aggregate, reasonably be expected to have a material 
adverse effect on the Company and its subsidiaries, taken as a whole) and have paid all taxes required to be paid thereon (except for cases in which 
the failure to file or pay would not, singly or in the aggregate, reasonably be expected to have a material adverse effect on the Company and its 
subsidiaries, taken as a whole, or, except as currently being contested in good faith and for which reserves required by U.S. GAAP have been 
created in the financial statements of the Company), and no tax deficiency has been determined adversely to the Company or any of its subsidiaries 
which has not been fully paid or otherwise resolved or which, singly or in the aggregate, has had (nor does the Company nor any of its subsidiaries 
have any notice or knowledge of any tax deficiency which could reasonably be expected to be determined adversely to the Company or its 
subsidiaries and which could reasonably be expected to have) a material adverse effect on the Company and its subsidiaries, taken as a whole.  On 
each Settlement Date, all stock transfer or other taxes (other than income taxes) which are required to be paid in connection with the sale and 
transfer of the Placement Shares to be sold hereunder will be, or will have been, fully paid or provided for by the Company and all laws imposing 
such taxes will be or will have been fully complied with.

(jj) [Reserved].

(kk) No Misstatement or Material Omission. As of the date of its issue and as of each Applicable Time (as defined in Section 
23 below), none of (A) the Prospectus, or (B) any free writing prospectus, when considered together with the Prospectus, included, includes or will 
include, through the completion of the Placement or Placements for which such Issuer Free Writing Prospectus is issued, an untrue statement of a 
material fact or omitted, omits or will omit to state a material fact necessary in order to make the statements therein, in the light of the circumstances 
under which they were made, not misleading.

(ll) No Defaults. Neither the Company nor any of its subsidiaries is (i) in violation of its respective certificate of 
incorporation or bylaws; (ii) in default, and no event has occurred that, with notice or lapse of time or both, would constitute such a default, in the 
due performance or observance of any term, covenant or condition contained in any indenture, mortgage, deed of trust, loan agreement or other 
agreement or instrument to which the Company or any of its subsidiaries is a party or by which the Company or any of its subsidiaries is bound or to 
which any of the property or assets of the Company or any of its subsidiaries is subject; or (iii) in violation of any law or statute or any judgment, 
order, rule or regulation of any court or arbitrator or governmental or regulatory authority having jurisdiction over the Company or any of its 
subsidiaries, except, in the case of clauses (ii) and (iii) above, for any such default or violation that would not, singly or in the aggregate, reasonably 
be expected to have a material adverse effect on the Company and its subsidiaries, taken as a whole.

(mm) Underwriting Agreements. Other than with respect to this Agreement, the Company is not a party to any agreement with 
an agent or underwriter for any other “at the market” or continuous equity transaction.

(nn) ERISA. Except as would not, singly or in the aggregate, reasonably be expected to have a material adverse effect on the 
Company and its subsidiaries, taken as a whole, (A) each Plan (as defined below) has been maintained in compliance with its terms and the 
requirements of any applicable statutes, orders, rules and regulations, including but not limited to 
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the Employee Retirement Income Security Act of 1974, as amended (“ERISA”) and the Internal Revenue Code of 1986, as amended (the “Code”); 
(B) no non-exempt prohibited transaction, within the meaning of Section 406 of ERISA or Section 4975 of the Code, has occurred with respect to 
any Plan; (C) for each Plan, no failure to satisfy the minimum funding standards (within the meaning of Section 412 of the Code or Section 302 of 
ERISA), whether or not waived, has occurred or is reasonably expected to occur; (D) no “reportable event” (within the meaning of Section 4043(c) 
of ERISA, other than those events as to which notice is waived) has occurred or is reasonably expected to occur; and (E) neither the Company nor 
any member of the Company’s “Controlled Group” (defined as any organization which is a member of a controlled group of corporations within the 
meaning of Section 414 of the Code) has incurred, nor is reasonably expected to incur, any liability under Title IV of ERISA (other than 
contributions to any Plan or any Multiemployer Plan or premiums to the PBGC, in the ordinary course and without default) in respect of a Plan or a 
Multiemployer Plan. For purposes of this paragraph, (x) the term “Plan” means an employee benefit plan, within the meaning of Section 3(3) of 
ERISA, subject to Title IV of ERISA, but excluding any Multiemployer Plan, for which the Company, or any member of its “Controlled Group” has 
any liability and (y) the term “Multiemployer Plan” means a multiemployer plan within the meaning of Section 4001(a)(3) of ERISA.

(oo) Disclosure Controls. The Company and its subsidiaries, as a whole, have designed a system of “disclosure controls and 
procedures” (as defined in Rule 13a-15(e) under the Exchange Act ) that is designed to comply with the requirements of the Exchange Act within 
the time period required and has been designed to ensure that material information relating to the Company is made known to the Company’s 
principal executive officer and principal financial officer by others within the Company or its subsidiaries; and such disclosure controls and 
procedures are effective.

(pp) Forward-Looking Statements.  No forward-looking statement (within the meaning of Section 27A of the Securities Act 
and Section 21E of the Exchange Act) (a “Forward-Looking Statement”) contained in the Registration Statement and the Prospectus has been 
made or reaffirmed without a reasonable basis or has been disclosed other than in good faith.

(qq) No Ratings. Neither the Company nor any of its subsidiaries has any securities rated by any “nationally recognized 
statistical rating organization,” as such term is defined in Section 3(a)(62) of the Exchange Act.

(rr) Sarbanes-Oxley. There is and has been no failure on the part of the Company or any of the Company’s directors or 
officers, in their capacities as such, to comply with any provision of the Sarbanes-Oxley Act of 2002, as amended, and the rules and regulations 
promulgated in connection therewith and that are applicable to the Company, including Section 402 related to loans, Section 404 related to internal 
control over financial reporting and Sections 302 and 906 related to certifications.

(ss) No Manipulation. The Company has not taken, directly or indirectly, any action designed to or that would be expected to 
cause or result in any stabilization or manipulation of the price of the Placement Shares.

(tt) Agent Purchases. The Company acknowledges and agrees that each Agent has informed the Company that such Agent 
may, to the extent permitted under the Securities Act 
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and the Exchange Act, purchase and sell Common Stock for its own account while this Agreement is in effect, provided, that the Company shall not 
be deemed to have authorized or consented to any such purchases or sales by an Agent.

(uu) Outbound Investment Security Program. Neither the Company nor any of its subsidiaries is a “covered foreign person,” 
as that term is defined in 31 C.F.R. § 850.209. The Company will not take any steps or actions that would result in the transactions contemplated 
hereunder, including the offering and sale of the Securities, qualifying as a “covered transaction,” as that term is defined in 31 C.F.R. § 850.210.

Any certificate signed by an officer of the Company and delivered to the Agents or to counsel for the Agents pursuant to or in 
connection with this Agreement shall be deemed to be a representation and warranty by the Company, as applicable, to the Agents as to the 
matters set forth therein.

7. Covenants of the Company.  The Company covenants and agrees with the Agents that:

(a) Registration Statement Amendments.  After the date of this Agreement and during any period in which a prospectus 
relating to any Placement Shares is required to be delivered by the Agents under the Securities Act (including in circumstances where such 
requirement may be satisfied pursuant to Rule 172 under the Securities Act or similar rule) (the “Prospectus Delivery Period”), (i) the Company 
will notify the Agents promptly of the time when any subsequent amendment to the Registration Statement, other than documents incorporated by 
reference, has been filed with the Commission and/or has become effective or any subsequent supplement to the Prospectus has been filed and of 
any request by the Commission for any amendment or supplement to the Registration Statement or Prospectus or for additional information, (ii) the 
Company will prepare and file with the Commission, promptly upon the Agents’ request, any amendments or supplements to the Registration 
Statement or Prospectus that, in the Agents’ reasonable opinion, may be necessary or advisable in connection with the distribution of the Placement 
Shares by the Agents (provided, however, that the failure of the Agents to make such request shall not relieve the Company of any obligation or 
liability hereunder, or affect the Agents’ right to rely on the representations and warranties made by the Company in this Agreement and provided, 
further, that the only remedy the Agents shall have with respect to the failure to make such filing shall be to cease making sales under this 
Agreement until such amendment or supplement is filed); (iii) the Company will not file any amendment or supplement to the Registration 
Statement or Prospectus relating to the Placement Shares or a security convertible into the Placement Shares unless a copy thereof has been 
submitted to the Agents within a reasonable period of time before the filing and the Agents have not objected thereto (provided, however, that the 
failure of the Agents to make such objection shall not relieve the Company of any obligation or liability hereunder, or affect the Agents’ right to rely 
on the representations and warranties made by the Company in this Agreement and provided, further, that the only remedy the Agents shall have 
with respect to the failure by the Company to obtain such consent shall be to cease making sales under this Agreement) and the Company will 
furnish to the Agents at the time of filing thereof a copy of any document that upon filing is deemed to be incorporated by reference into the 
Registration Statement or Prospectus, except for those documents available via EDGAR; and (iv) the Company will cause each amendment or 
supplement to the Prospectus to be filed with the Commission as required pursuant to the 
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applicable paragraph of Rule 424(b) of the Securities Act or, in the case of any document to be incorporated therein by reference, to be filed with 
the Commission as required pursuant to the Exchange Act, within the time period prescribed (the determination to file or not file any amendment or 
supplement with the Commission under this Section 7(a), based on the Company’s reasonable opinion or reasonable objections, shall be made 
exclusively by the Company).

(b) Notice of Commission Stop Orders.  The Company will advise the Agents, promptly after it receives notice or obtains 
knowledge thereof, of the issuance or threatened issuance by the Commission of any stop order suspending the effectiveness of the Registration 
Statement, of the suspension of the qualification of the Placement Shares for offering or sale in any jurisdiction, or of the initiation or threatening of 
any proceeding for any such purpose; and it will promptly use its commercially reasonable efforts to prevent the issuance of any stop order or to 
obtain its withdrawal if such a stop order should be issued.  The Company will advise the Agents promptly after it receives any request by the 
Commission for any amendments to the Registration Statement or any amendment or supplements to the Prospectus or any Issuer Free Writing 
Prospectus or for additional information related to the offering of the Placement Shares or for additional information related to the Registration 
Statement, the Prospectus or any Issuer Free Writing Prospectus.

(c) Delivery of Prospectus; Subsequent Changes.  During the Prospectus Delivery Period, the Company will comply with all 
requirements imposed upon it by the Securities Act, as from time to time in force, and to file on or before their respective due dates all reports and 
any definitive proxy or information statements required to be filed by the Company with the Commission pursuant to Sections 13(a), 13(c), 14, 
15(d) or any other provision of or under the Exchange Act.  If the Company has omitted any information from the Registration Statement pursuant 
to Rule 430B under the Securities Act, it will use its best efforts to comply with the provisions of and make all requisite filings with the 
Commission pursuant to said Rule 430B and to notify the Agents promptly of all such filings, if not available through EDGAR.  If during the 
Prospectus Delivery Period any event occurs as a result of which the Prospectus as then amended or supplemented would include an untrue 
statement of a material fact or omit to state a material fact necessary to make the statements therein, in the light of the circumstances then existing, 
not misleading, or if during such Prospectus Delivery Period it is necessary to amend or supplement the Registration Statement or Prospectus to 
comply with the Securities Act, the Company will promptly notify the Designated Agent to suspend the offering of Placement Shares during such 
period and the Company will promptly amend or supplement the Registration Statement or Prospectus (at the expense of the Company) so as to 
correct such statement or omission or effect such compliance; provided, however, that the Company may delay any such amendment or supplement 
if, in the reasonable judgment of the Company, it is in the interests of the Company to do so, provided that no Placement Notice is in effect during 
such time.

(d) Listing of Placement Shares.  Prior to the date of the first Placement Notice, the Company will use its reasonable best 
efforts to maintain the listing of the Placement Shares or to cause the Placement Shares to be listed on the Exchange, as applicable. The Company 
will timely file with the Exchange all material documents and notices required by the Exchange of companies that have or will issue securities that 
are traded on the Exchange, to the extent applicable to the Company.
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(e) Delivery of Registration Statement and Prospectus.  The Company will furnish to the Agents and their counsel (at the 
expense of the Company) copies of the Registration Statement, the Prospectus (including all documents incorporated by reference therein) and all 
amendments and supplements to the Registration Statement or Prospectus that are filed with the Commission during the Prospectus Delivery Period 
(including all documents filed with the Commission during such period that are deemed to be incorporated by reference therein), in each case as 
soon as reasonably practicable and in such quantities as the Agents may from time to time reasonably request and, at the Agents’ request, will also 
furnish copies of the Prospectus to each exchange or market on which sales of the Placement Shares may be made; provided, however, that the 
Company shall not be required to furnish any document (other than the Prospectus) to the Agents to the extent such document is available on 
EDGAR.

(f) Earnings Statement.  The Company will make generally available to its security holders as soon as practicable, but in any 
event not later than 15 months after the end of the Company’s current fiscal quarter, an earnings statement covering a 12-month period that satisfies 
the provisions of Section 11(a) and Rule 158 of the Securities Act. The terms “earnings statement” and “made generally available to its security 
holders” shall have the meanings set forth in Rule 158 under the Securities Act.

(g) Use of Proceeds.  The Company will use the Net Proceeds as described in the Prospectus in the section entitled “Use of 
Proceeds.”

(h) Notice of Other Sales.  Without the prior written consent of the Agents, the Company will not, directly or indirectly, offer 
to sell, sell, contract to sell, grant any option to sell or otherwise dispose of any Common Stock (other than the Placement Shares offered pursuant to 
this Agreement) or securities convertible into or exchangeable for Common Stock, warrants or any rights to purchase or acquire, Common Stock 
during the period beginning on the second (2nd) Trading Day immediately prior to the date on which any Placement Notice is delivered to a 
Designated Agent hereunder and ending on the second (2nd) Trading Day immediately following the final Settlement Date with respect to Placement 
Shares sold pursuant to such Placement Notice (or, if the Placement Notice has been terminated or suspended prior to the sale of all Placement 
Shares covered by a Placement Notice, the date of such suspension or termination); and will not directly or indirectly in any other “at the market” or 
continuous equity transaction offer to sell, sell, contract to sell, grant any option to sell or otherwise dispose of any Common Stock (other than the 
Placement Shares offered pursuant to this Agreement) or securities convertible into or exchangeable for Common Stock, warrants or any rights to 
purchase or acquire, Common Stock prior to the later of the termination of this Agreement and the final Settlement Date with respect to Placement 
Shares sold pursuant to such Placement Notice; provided, however, that such restrictions will not apply in connection with the Company’s issuance 
or sale of (i) Common Stock, options to purchase Common Stock, restricted stock units, or Common Stock issuable upon the exercise of options 
(including net exercise) or the settlement of restricted stock units (including net settlement), including any Common Stock sold on behalf of an 
employee to cover tax withholding obligation, pursuant to any employee or director stock option or benefits plan, stock ownership plan or dividend 
reinvestment plan (but not Common Stock subject to a waiver to exceed plan limits in its dividend reinvestment plan) of the Company whether now 
in effect or hereafter implemented, (ii) Common Stock issuable upon conversion of securities or the exercise of warrants, options or other rights in 
effect or outstanding, and disclosed in filings by the 
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Company available on EDGAR or otherwise in writing to the Agents and (iii) Common Stock or securities convertible into or exchangeable for 
shares of Common Stock as consideration for mergers, acquisitions, other business combinations or research, collaboration, technology license, 
development, marketing or other similar agreements or strategic partnerships or alliances occurring after the date of this Agreement which are not 
issued for capital raising purposes.

(i) Change of Circumstances.  The Company will, at any time during the pendency of a Placement Notice, advise the Agents 
promptly after it shall have received notice or obtained knowledge thereof, of any information or fact that would alter or affect in any material 
respect any opinion, certificate, letter or other document required to be provided to the Agents pursuant to this Agreement.

(j) Due Diligence Cooperation.  The Company will cooperate with any reasonable due diligence review conducted by the 
Agents or their representatives in connection with the transactions contemplated hereby, including, without limitation, providing information and 
making available documents and senior corporate officers, during regular business hours and at the Company’s principal offices, as the Agents may 
reasonably request.

(k) Required Filings Relating to Placement of Placement Shares.  The Company shall disclose, in its quarterly reports on 
Form 10-Q and in its annual report on Form 10-K to be filed by the Company with the Commission from time to time, the number of the Placement 
Shares sold through the Agents under this Agreement, and the net proceeds to the Company from the sale of the Placement Shares pursuant to this 
Agreement during the relevant quarter or, in the case of an Annual Report on Form 10-K, during the fiscal year covered by such Annual Report and 
the fourth quarter of such fiscal year. The Company agrees that on such dates as the Securities Act shall require, with respect to the Placement 
Shares, the Company will (i) file a prospectus supplement with the Commission under the applicable paragraph of Rule 424(b) under the Securities 
Act (each and every date a filing under Rule 424(b) is made, a “Filing Date”), which prospectus supplement will set forth, within the relevant 
period, the amount of Placement Shares sold through the Agents, the Net Proceeds to the Company and the compensation payable by the Company
to the Agents with respect to such Placement Shares, and (ii) deliver such number of copies of each such prospectus supplement to each exchange or 
market on which such sales were effected as may be required by the rules or regulations of such exchange or market.

(l) Representation Dates; Certificate.  (1) On or prior to the date of the first Placement Notice and (2) each time the 
Company:

(i) files the Prospectus relating to the Placement Shares or amends or supplements (other than a prospectus supplement relating solely to 
an offering of securities other than the Placement Shares) the Registration Statement or the Prospectus relating to the Placement Shares by 
means of a post-effective amendment, sticker, or supplement but not by means of incorporation of documents by reference into the 
Registration Statement or the Prospectus relating to the Placement Shares;

(ii) files an annual report on Form 10-K under the Exchange Act (including any Form 10-K/A containing amended financial information 
or a material amendment to the previously filed Form 10-K);
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(iii) files its quarterly reports on Form 10-Q under the Exchange Act; or 

(iv) files a current report on Form 8-K containing amended financial information (other than information “furnished” pursuant to Items 
2.02 or 7.01 of Form 8-K or to provide disclosure pursuant to Item 8.01 of Form 8-K relating to the reclassification of certain properties as 
discontinued operations in accordance with Statement of Financial Accounting Standards No. 144) under the Exchange Act (each date of 
filing of one or more of the documents referred to in clauses (i) through (iv) shall be a “Representation Date”);

the Company shall furnish the Agents (but in the case of clause (iv) above only if the Agents reasonably determine that the information 
contained in such Form 8-K is material) with a certificate dated the Representation Date, in the form and substance satisfactory to the 
Agents and its counsel, substantially similar to the form previously provided to the Agents and their counsel, modified, as necessary, to 
relate to the Registration Statement and the Prospectus as amended or supplemented.  The requirement to provide a certificate under this 
Section 7(l) shall be waived for any Representation Date occurring at a time a Suspension is in effect, which waiver shall continue until the 
earlier to occur of the date the Company delivers a Placement Notice hereunder (which for such calendar quarter shall be considered a 
Representation Date) and the next occurring Representation Date.  Notwithstanding the foregoing, if the Company subsequently decides to 
sell Placement Shares following a Representation Date when a Suspension was in effect and did not provide the Agents with a certificate 
under this Section 7(l), then before the Company delivers the instructions for the sale of Placement Shares or the Agents sell any Placement 
Shares pursuant to such instructions, the Company shall provide the Agents with a certificate in conformity with this Section 7(l) dated the 
date of the Placement Notice.

(m) Legal Opinion.  (1) On or prior to the date of the first Placement Notice and (2) within five (5) Trading Days of each 
Representation Date with respect to which the Company is obligated to deliver a certificate pursuant to Section 7(l) for which no waiver is 
applicable and excluding the date of this Agreement, the Company shall cause to be furnished to the Agents a written opinion and negative 
assurance letter of Cooley LLP and a written legal opinion of Brownstein Hyatt Farber Schreck, LLP, or, in each case, other counsel satisfactory to 
the Agents (any such counsel, “Company Counsel”), in form and substance satisfactory to the Agents and its counsel, substantially similar to the 
form previously provided to the Agents and their counsel, modified, as necessary, to relate to the Registration Statement and the Prospectus as then 
amended or supplemented; provided that, in lieu of such negative assurance for subsequent periodic filings under the Exchange Act, counsel may 
furnish the Agents with a letter (a “Reliance Letter”) to the effect that the Agents may rely on the negative assurance letter previously delivered 
under this Section 7(m) to the same extent as if it were dated the date of such letter (except that statements in such prior letter shall be deemed to 
relate to the Registration Statement and the Prospectus as amended or supplemented as of the date of the Reliance Letter). Except as provided under 
Section 3 hereof with respect to a Block Sale, the Company shall not be required to furnish more than one legal opinion from each Company 
Counsel per each filing of an annual report on Form 10-K and quarterly report on Form 10-Q.

(n) Comfort Letter.  (1) On or prior to the date of the first Placement Notice and (2) within five (5) Trading Days of each 
Representation Date with respect to which the Company is obligated to deliver a certificate pursuant to Section 7(l) for which no waiver is 
applicable and excluding the date of this Agreement, the Company shall cause its independent registered public 
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accounting firm to furnish the Agents letters (the “Comfort Letters”), dated the date the Comfort Letter is delivered, which shall meet the 
requirements set forth in this Section 7(n); provided, that if requested by the Agents, the Company shall cause a Comfort Letter to be furnished to 
the Agents within ten (10) Trading Days of the date of occurrence of any material transaction or event requiring the filing of a Current Report on 
Form 8-K containing financial information ( including the restatement of the Company’s financial statements).  The Comfort Letter from the 
Company’s independent registered public accounting firm shall be in a form and substance satisfactory to the Agents, (i) confirming that they are an 
independent registered public accounting firm within the meaning of the Securities Act and the Public Company Accounting Oversight Board 
(“PCAOB”), (ii) stating, as of such date, the conclusions and findings of such firm with respect to the financial information and other matters 
ordinarily covered by accountants’ “comfort letters” to underwriters in connection with registered public offerings (the first such letter, the “Initial 
Comfort Letter”) and (iii) updating the Initial Comfort Letter with any information that would have been included in the Initial Comfort Letter had 
it been given on such date and modified as necessary to relate to the Registration Statement and the Prospectus, as amended and supplemented to 
the date of such letter. Except as provided under Section 3 hereof with respect to a Block Sale, the Company shall be required to furnish no more 
than one comfort letter hereunder per each filing of an annual report on Form 10-K and quarterly report on Form 10-Q; provided, however, that if 
the Company files any amendment to such annual report on Form 10-K or a quarterly report on Form 10-Q, as applicable, or a current report on 
Form 8-K that in any of such cases requires the filing of any material financial information, the Company shall be required to furnish one or more 
comfort letters, as applicable, pursuant to the terms of this section.

(o) CFO Certificate.  (1) On or prior to the date of the first Placement Notice and (2) within five (5) Trading Days of each 
Representation Date with respect to which the Company is obligated to deliver a certificate pursuant to Section 7(l) for which no waiver is 
applicable and excluding the date of this Agreement, the chief financial officer of the Company, in his capacity as such, shall have delivered to the 
Agents a certificate with respect to certain financial and accounting information contained in or incorporated by reference into the Registration 
Statement and the Prospectus, in form and substance reasonably acceptable to the Agents.

(p) Market Activities; Compliance with Regulation M.  The Company will not, directly or indirectly, (i) take any action 
designed to cause or result in, or that constitutes or would reasonably be expected to constitute, the stabilization or manipulation of the price of any 
security of the Company to facilitate the sale or resale of Common Stock or (ii) sell, bid for, or purchase Common Stock in violation of Regulation 
M, or pay anyone any compensation for soliciting purchases of the Placement Shares other than the Agents.

(q) Investment Company Act.  The Company will conduct its affairs in such a manner so as to reasonably ensure that neither 
it nor any of its Subsidiaries will be or become, at any time prior to the termination of this Agreement, required to register as an “investment 
company,” as such term is defined in the Investment Company Act.

(r) No Offer to Sell.  Other than an Issuer Free Writing Prospectus approved in advance by the Company and the Agents in 
their capacity as agents hereunder, neither the Agents nor the Company (including its agents and representatives, other than the Agents in their 
capacity as such) will make, use, prepare, authorize, approve or refer to any written communication (as 
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defined in Rule 405 under the Securities Act), required to be filed with the Commission, that constitutes an offer to sell or solicitation of an offer to 
buy Placement Shares hereunder.

(s) Blue Sky and Other Qualifications.  The Company will use its commercially reasonable efforts, in cooperation with the 
Agents, to qualify the Placement Shares for offering and sale, or to obtain an exemption for the Placement Shares to be offered and sold, under the 
applicable securities laws of such states and other jurisdictions (domestic or foreign) as the Agents may designate and to maintain such 
qualifications and exemptions in effect for so long as required for the distribution of the Placement Shares (but in no event for less than one year 
from the date of this Agreement); provided, however, that the Company shall not be obligated to file any general consent to service of process or to 
qualify as a foreign corporation or as a dealer in securities in any jurisdiction in which it is not so qualified or to subject itself to taxation in respect 
of doing business in any jurisdiction in which it is not otherwise so subject.  In each jurisdiction in which the Placement Shares have been so 
qualified or exempt, the Company will file such statements and reports as may be required by the laws of such jurisdiction to continue such 
qualification or exemption, as the case may be, in effect for so long as required for the distribution of the Placement Shares (but in no event for less 
than one year from the date of this Agreement).

(t) Sarbanes-Oxley Act.  The Company and the Subsidiaries will maintain and keep accurate books and records reflecting 
their assets and maintain internal accounting controls in a manner designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with GAAP and including those policies and procedures 
that (i) pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions and dispositions of the assets of 
the Company, (ii) provide reasonable assurance that transactions are recorded as necessary to permit the preparation of the Company’s consolidated 
financial statements in accordance with GAAP, (iii) that receipts and expenditures of the Company are being made only in accordance with 
management’s and the Company’s directors’ authorization, and (iv) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use or disposition of the Company’s assets that could have a material effect on its financial statements.  The Company and 
the Subsidiaries will maintain such controls and other procedures, including, without limitation, those required by Sections 302 and 906 of the 
Sarbanes-Oxley Act, and the applicable regulations thereunder that are designed to ensure that information required to be disclosed by the Company 
in the reports that it files or submits under the Exchange Act is recorded, processed, summarized and reported, within the time periods specified in 
the Commission’s rules and forms, including, without limitation, controls and procedures designed to ensure that information required to be 
disclosed by the Company in the reports that it files or submits under the Exchange Act is accumulated and communicated to the Company’s
management, including its principal executive officer and principal financial officer, or persons performing similar functions, as appropriate to 
allow timely decisions regarding required disclosure and to ensure that material information relating to the Company or the Subsidiaries is made 
known to them by others within those entities, particularly during the period in which such periodic reports are being prepared.

(u) Secretary’s Certificate; Further Documentation.  On or prior to the date of the first Placement Notice, the Company shall 
deliver to the Agents a certificate of the Secretary of the Company and attested to by an executive officer of the Company, dated as of such date, 
certifying as to (i) the articles of incorporation of the Company, (ii) the bylaws of the Company, 
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(iii) the resolutions of the Board of Directors of the Company authorizing the execution, delivery and performance of this Agreement and the 
issuance of the Placement Shares and (iv) the incumbency of the officers duly authorized to execute this Agreement and the other documents 
contemplated by this Agreement.  Within five (5) Trading Days of each Representation Date, the Company shall have furnished to the Agents such 
further information, certificates and documents as the Agents may reasonably request.

(v) [Reserved].

8. Payment of Expenses.  The Company will pay all expenses incident to the performance of its obligations under this Agreement, 
including (i) the preparation and filing of the Registration Statement, including any fees required by the Commission, and the printing or electronic 
delivery of the Prospectus (including financial statements and exhibits) as originally filed and of each amendment and supplement thereto and each 
Free Writing Prospectus, in such number as the Agents shall deem necessary, (ii) the printing and delivery to the Agents of this Agreement and such 
other documents as may be required in connection with the offering, purchase, sale, issuance or delivery of the Placement Shares, (iii) the 
preparation, issuance and delivery of the certificates, if any, for the Placement Shares to the Agents, including any stock or other transfer taxes and 
any capital duties, stamp duties or other duties or taxes payable upon the sale, issuance or delivery of the Placement Shares to the Agents, (iv) the 
fees and disbursements of the counsel, accountants and other advisors to the Company, (v) the fees and expenses of Agents, including but not
limited to the fees and expenses of the counsel to the Agents, payable within 30 days of the execution of this Agreement, (a) in an amount not to 
exceed $125,000 in connection with the execution of this Agreement, (b) in an amount not to exceed $50,000 per calendar quarter thereafter payable 
in connection with each Representation Date with respect to which the Company is obligated to deliver a certificate pursuant to Section 7(l) for 
which no waiver is applicable and excluding the date of this Agreement, and (c) in an amount not to exceed $125,000 for each program “refresh” 
(filing of a new registration statement, prospectus or prospectus supplement relating to the Placement Shares and/or an amendment of this 
Agreement) executed pursuant to this Agreement, (vi) the qualification or exemption of the Placement Shares under state securities laws in 
accordance with the provisions of Section 7(r) hereof, including filing fees, but excluding fees of the Agents’ counsel, (vii) the printing and delivery 
to the Agents of copies of any Permitted Issuer Free Writing Prospectus and the Prospectus and any amendments or supplements thereto in such 
number as the Agents shall deem necessary, (viii) the preparation, printing and delivery to the Agents of copies of the blue sky survey, (ix) the fees 
and expenses of the transfer agent and registrar for the Common Stock, (x) the filing and other fees incident to any review by FINRA of the terms of 
the sale of the Placement Shares including the fees of the Agents’ counsel provided that such fees do not exceed $10,000, and (xi) the fees and 
expenses incurred in connection with the listing of the Placement Shares on the Exchange. The Company agrees to pay the fees and expenses of 
counsel to the Agents set forth in clause (v) above by wire transfer of immediately available funds directly to such counsel upon presentation of an 
invoice containing the requisite payment information prepared by such counsel. 

9. Conditions to the Agents’ Obligations.  The obligations of each Agent hereunder with respect to a Placement will be subject to the 
continuing accuracy and completeness of the representations and warranties made by the Company herein, to the due performance by the Company 
of its obligations hereunder, to the completion by such Agent of a due diligence review 
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satisfactory to it in its reasonable judgment, and to the continuing satisfaction (or waiver by such Agent in its sole discretion) of the following 
additional conditions:

(a) Registration Statement Effective.  The Registration Statement shall remain effective and shall be available for the (i) 
resale of all Placement Shares issued to the Agents and not yet sold by the Agents and (ii) sale of all Placement Shares contemplated to be issued by 
any Placement Notice.

(b) No Material Notices.  None of the following events shall have occurred and be continuing: (i) receipt by the Company of 
any request for additional information from the Commission or any other federal or state Governmental Authority during the period of effectiveness 
of the Registration Statement, the response to which would require any post-effective amendments or supplements to the Registration Statement or 
the Prospectus; (ii) the issuance by the Commission or any other federal or state Governmental Authority of any stop order suspending the 
effectiveness of the Registration Statement or the initiation of any proceedings for that purpose; (iii) receipt by the Company of any notification 
with respect to the suspension of the qualification or exemption from qualification of any of the Placement Shares for sale in any jurisdiction or the 
initiation or threatening of any proceeding for such purpose; or (iv) the occurrence of any event that makes any statement of a material fact made in 
the Registration Statement or the Prospectus or any Incorporated Document untrue or that requires the making of any changes in the Registration 
Statement, the Prospectus or Incorporated Documents so that, in the case of the Registration Statement, it will not contain an untrue statement of a 
material fact or omit to state any material fact required to be stated therein or necessary to make the statements therein not misleading and, that in 
the case of the Prospectus or any Incorporated Document, it will not contain an untrue statement of a material fact or omit to state a material fact 
required to be stated therein or necessary to make the statements therein, in the light of the circumstances under which they were made, not 
misleading.

(c) No Misstatement or Material Omission.  No Agent shall have advised the Company that the Registration Statement or 
Prospectus, or any amendment or supplement thereto, contains an untrue statement of fact that in such Agent’s reasonable opinion is material, or 
omits to state a fact that in the Agent’s reasonable opinion is material and is required to be stated therein or is necessary to make the statements 
therein not misleading.

(d) Material Changes.  Except as contemplated in the Prospectus, or disclosed in the Company’s reports filed with the 
Commission, there shall not have been any material adverse change in the authorized capital stock of the Company or any Material Adverse Effect 
or any development that would cause a Material Adverse Effect, or a downgrading in or withdrawal of the rating assigned to any of the Company’s 
securities by any rating organization or a public announcement by any rating organization that it has under surveillance or review its rating of any of 
the Company’s securities, the effect of which, in the case of any such action by a rating organization described above, in the reasonable judgment of 
the Agents (without relieving the Company of any obligation or liability it may otherwise have), is so material as to make it impracticable or 
inadvisable to proceed with the offering of the Placement Shares on the terms and in the manner contemplated in the Prospectus.

(e) Company Counsel Legal Opinions.  The Agents shall have received the opinion and negative assurance letter of 
Company Counsel required to be delivered pursuant to 
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Section 7(m) on or before the date on which such delivery of such opinion and negative assurance letter are required pursuant to Section 7(m).

(f) Agents Counsel Legal Opinion. The Agents shall have received from Davis Polk & Wardwell LLP, counsel for the 
Agents, an opinion and negative assurance letter, on or before the date on which the delivery of a Company Counsel legal opinion and negative 
assurance letter is required pursuant to Section 7(m), with respect to such matters as such Agents may reasonably require, and the Company shall 
have furnished to such counsel such documents as they request for enabling them to pass upon such matters.

(g) Comfort Letter.  The Agents shall have received the Comfort Letter required to be delivered pursuant to Section 7(n) on 
or before the date on which such delivery of such Comfort Letter is required pursuant to Section 7(n).

(h) Representation Certificate.  The Agents shall have received the certificate required to be delivered pursuant to Section 
7(l) on or before the date on which delivery of such certificate is required pursuant to Section 7(l).

(i) Secretary’s Certificate. On or prior to the first Representation Date, the Agents shall have received a certificate, signed 
on behalf of the Company by its corporate Secretary, in form and substance satisfactory to the Agents and their counsel.

(j) No Suspension.  Trading in the Common Stock shall not have been suspended on the Exchange and the Common Stock 
shall not have been delisted from the Exchange.

(k) Other Materials.  On each date on which the Company is required to deliver a certificate pursuant to Section 7(l), the 
Company shall have furnished to the Agents such appropriate further information, opinions, certificates, letters and other documents as such Agents 
may reasonably request.  All such opinions, certificates, letters and other documents will be in compliance with the provisions hereof.

(l) Securities Act Filings Made.  All filings with the Commission required by Rule 424 under the Securities Act to have 
been filed prior to the issuance of any Placement Notice hereunder shall have been made within the applicable time period prescribed for such filing 
by Rule 424.

(m) Approval for Listing.  The Placement Shares shall either have been (i) approved for listing on the Exchange, subject only 
to notice of issuance, or (ii) the Company shall have filed an application for listing of the Placement Shares on the Exchange at, or prior to, the 
issuance of any Placement Notice and the Exchange shall have reviewed such application and not provided any objections thereto.

(n) FINRA.  If applicable, FINRA shall have raised no objection to the terms of this offering and the amount of 
compensation allowable or payable to the Agents as described in the Prospectus. 
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(o) No Termination Event.  There shall not have occurred any event that would permit the Agents to terminate this 
Agreement pursuant to Section 12(a).

10. Indemnification and Contribution.

(a) Company Indemnification.  The Company agrees to indemnify and hold harmless each of the Agents, their affiliates and 
their respective partners, members, directors, officers, employees and agents and each person, if any, who controls such Agent or affiliate within the 
meaning of Section 15 of the Securities Act or Section 20 of the Exchange Act as follows: 

(i) against any and all loss, liability, claim, damage and expense whatsoever, as incurred, joint or several, arising out 
of or based upon any untrue statement or alleged untrue statement of a material fact contained in the Registration Statement (or any amendment 
thereto), or the omission or alleged omission therefrom of a material fact required to be stated therein or necessary to make the statements therein 
not misleading, or arising out of any untrue statement or alleged untrue statement of a material fact included in any related Issuer Free Writing 
Prospectus or the Prospectus (or any amendment or supplement thereto), or the omission or alleged omission therefrom of a material fact necessary 
in order to make the statements therein, in the light of the circumstances under which they were made, not misleading;

(ii) against any and all loss, liability, claim, damage and expense whatsoever, as incurred, joint or several, to the 
extent of the aggregate amount paid in settlement of any litigation, or any investigation or proceeding by any Governmental Authority, commenced 
or threatened, or of any claim whatsoever based upon any such untrue statement or omission, or any such alleged untrue statement or omission; 
provided that (subject to Section 10(d) below) any such settlement is effected with the written consent of the Company, which consent shall not 
unreasonably be delayed or withheld; and

(iii)against any and all expense whatsoever, as incurred (including the reasonable and documented fees and 
disbursements of counsel), reasonably incurred in investigating, preparing or defending against any litigation, or any investigation or proceeding by 
any Governmental Authority, commenced or threatened, or any claim whatsoever based upon any such untrue statement or omission, or any such 
alleged untrue statement or omission (whether or not a party), to the extent that any such expense is not paid under (i) or (ii) above,

provided, however, that this indemnity agreement shall not apply to any loss, liability, claim, damage or expense to the extent arising out of 
any untrue statement or omission or alleged untrue statement or omission made solely in reliance upon and in conformity with the Agents 
Information (as defined below).

(b) Agent Indemnification.  Each of the Agents agrees to indemnify and hold harmless the Company and its directors and 
each officer of the Company who signed the Registration Statement, and each person, if any, who controls the Company within the meaning of 
Section 15 of the Securities Act or Section 20 of the Exchange Act against any and all loss, liability, claim, damage and expense described in the 
indemnity contained in Section 10(a), as incurred, but only with respect to untrue statements or omissions, or alleged untrue statements or
omissions, made in the Registration Statement (or any amendments thereto), the Prospectus (or any amendment or supplement thereto) or any Issuer 
Free Writing Prospectus (or any amendment or 
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supplement thereto) in reliance upon and in conformity with information relating to the Agents and furnished to the Company in writing by such 
Agent expressly for use therein.  The Company hereby acknowledges that the only information that the Agents have furnished to the Company 
expressly for use in the Registration Statement, the Prospectus or any Issuer Free Writing Prospectus (or any amendment or supplement thereto) is 
the name of each such Agent (the “Agent Information”).

(c) Procedure.  Any party that proposes to assert the right to be indemnified under this Section 10 will, promptly after receipt 
of notice of commencement of any action against such party in respect of which a claim is to be made against an indemnifying party or parties under 
this Section 10, notify each such indemnifying party of the commencement of such action, enclosing a copy of all papers served, but the omission so 
to notify such indemnifying party will not relieve the indemnifying party from (i) any liability that it might have to any indemnified party otherwise
than under this Section 10 and (ii) any liability that it may have to any indemnified party under the foregoing provisions of this Section 10 unless, 
and only to the extent that, such omission results in the forfeiture of substantive rights or defenses by the indemnifying party.  If any such action is 
brought against any indemnified party and it notifies the indemnifying party of its commencement, the indemnifying party will be entitled to 
participate in the defense of the action, provided, however, that counsel to the indemnifying party shall not (except with the prior written consent of 
the indemnified party) also be counsel to the indemnified party and the indemnifying party shall be responsible for the reasonable and documented 
costs of investigation subsequently incurred by the indemnified party in connection with such defense.  The indemnified party will have the right to 
employ its own counsel in any such action, but the fees, expenses and other charges of such counsel will be at the expense of such indemnified party 
unless (1) the employment of counsel by the indemnified party has been authorized in writing by the indemnifying party, (2) the indemnified party 
has reasonably concluded (based on advice of counsel) that there may be legal defenses available to it or other indemnified parties that are different 
from or in addition to those available to the indemnifying party, (3) a conflict or potential conflict of interest exists (based on advice of counsel to 
the indemnified party) between the indemnified party and the indemnifying party (in which case the indemnifying party will not have the right to 
direct the defense of such action on behalf of the indemnified party) or (4) the indemnifying party has not in fact employed counsel to assume the 
defense of such action or counsel reasonably satisfactory to the indemnified party, in each case, within a reasonable time after receiving notice of 
the commencement of the action; in each of which cases the reasonable and documented fees, disbursements and other charges of counsel will be at 
the expense of the indemnifying party or parties.  It is understood that the indemnifying party or parties shall not, in connection with any proceeding 
or related proceedings in the same jurisdiction, be liable for the reasonable fees, disbursements and other charges of more than one separate firm 
(plus local counsel) admitted to practice in such jurisdiction at any one time for all such indemnified party or parties.  All such fees, disbursements 
and other charges will be reimbursed by the indemnifying party promptly as they are incurred after the indemnifying party receives notice of such 
fees, disbursements and other charges.  An indemnifying party will not, in any event, be liable for any settlement of any action or claim effected 
without its written consent.  No indemnifying party shall, without the prior written consent of each indemnified party, settle or compromise or 
consent to the entry of any judgment in any pending or threatened claim, action or proceeding relating to the matters contemplated by this Section 
10 (whether or not any indemnified party is a party thereto), unless such settlement, compromise or consent (1) includes an express and 
unconditional release of each indemnified 
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party, in form and substance reasonably satisfactory to such indemnified party, from all liability arising out of such litigation, investigation, 
proceeding or claim and (2) does not include a statement as to or an admission of fault, culpability or a failure to act by or on behalf of any 
indemnified party.

(d) Settlement Without Consent if Failure to Reimburse.  If an indemnified party shall have requested an indemnifying party 
to reimburse the indemnified party for reasonable and documented fees and expenses of counsel, such indemnifying party agrees that it shall be 
liable for any settlement of the nature contemplated by Section 10(a)(ii) effected without its written consent if (1) such settlement is entered into 
more than 45 days after receipt by such indemnifying party of the aforesaid request, (2) such indemnifying party shall have received notice of the 
terms of such settlement at least 30 days prior to such settlement being entered into and (3) such indemnifying party shall not have reimbursed such 
indemnified party in accordance with such request prior to the date of such settlement.

(e) Contribution.  In order to provide for just and equitable contribution in circumstances in which the indemnification 
provided for in the foregoing paragraphs of this Section 10 is applicable in accordance with its terms but for any reason is held to be unavailable or 
insufficient from the Company or the Agents, the Company and the Agents will contribute to the total losses, claims, liabilities, expenses and 
damages (including any investigative, legal and other expenses reasonably incurred in connection with, and any amount paid in settlement of, any 
action, suit or proceeding or any claim asserted) to which the Company and the Agents may be subject in such proportion as shall be appropriate to 
reflect the relative benefits received by the Company on the one hand and the Agents on the other hand.  The relative benefits received by the 
Company on the one hand and the Agents on the other hand shall be deemed to be in the same proportion as the total net proceeds from the sale of 
the Placement Shares (before deducting expenses) received by the Company bear to the total compensation received by the Agents from the sale of 
Placement Shares on behalf of the Company.  If, but only if, the allocation provided by the foregoing sentence is not permitted by applicable law, 
the allocation of contribution shall be made in such proportion as is appropriate to reflect not only the relative benefits referred to in the foregoing 
sentence but also the relative fault of the Company, on the one hand, and the Agents, on the other hand, with respect to the statements or omission 
that resulted in such loss, claim, liability, expense or damage, or action in respect thereof, as well as any other relevant equitable considerations with 
respect to such offering.  Such relative fault shall be determined by reference to, among other things, whether the untrue or alleged untrue statement 
of a material fact or omission or alleged omission to state a material fact relates to information supplied by the Company or the Agents, the intent of 
the parties and their relative knowledge, access to information and opportunity to correct or prevent such statement or omission.  The Company and 
the Agents agree that it would not be just and equitable if contributions pursuant to this Section 10(e) were to be determined by pro rata allocation or 
by any other method of allocation that does not take into account the equitable considerations referred to herein.  The amount paid or payable by an 
indemnified party as a result of the loss, claim, liability, expense, or damage, or action in respect thereof, referred to above in this Section 10(e) 
shall be deemed to include, for the purpose of this Section 10(e), any legal or other expenses reasonably incurred by such indemnified party in 
connection with investigating or defending any such action or claim to the extent consistent with Section 10(c) hereof.  Notwithstanding the 
foregoing provisions of this Section 10(e), the Agents shall not be required to contribute any amount in excess of the commissions received by it 
under 
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this Agreement and no person found guilty of fraudulent misrepresentation (within the meaning of Section 11(f) of the Securities Act) will be 
entitled to contribution from any person who was not guilty of such fraudulent misrepresentation.  For purposes of this Section 10(e), any person 
who controls a party to this Agreement within the meaning of the Securities Act, any affiliates of the Agents and any officers, directors, partners, 
employees or agents of the Agents or any of their affiliates, will have the same rights to contribution as that party, and each director of the Company 
and each officer of the Company who signed the Registration Statement will have the same rights to contribution as the Company, subject in each 
case to the provisions hereof.  Any party entitled to contribution, promptly after receipt of notice of commencement of any action against such party 
in respect of which a claim for contribution may be made under this Section 10(e), will notify any such party or parties from whom contribution 
may be sought, but the omission to so notify will not relieve that party or parties from whom contribution may be sought from any other obligation 
it or they may have under this Section 10(e) except to the extent that the failure to so notify such other party materially prejudiced the substantive 
rights or defenses of the party from whom contribution is sought.  Except for a settlement entered into pursuant to the last sentence of Section 10(c) 
hereof, no party will be liable for contribution with respect to any action or claim settled without its written consent if such consent is required 
pursuant to Section 10(c) hereof.

11. Representations and Agreements to Survive Delivery.  The indemnity and contribution agreements contained in Section 10 of this 
Agreement and all representations and warranties of the Company herein or in certificates delivered pursuant hereto shall survive, as of their 
respective dates, regardless of (i) any investigation made by or on behalf of the Agents, any controlling persons, or the Company (or any of their 
respective officers, directors, employees or controlling persons), (ii) delivery and acceptance of the Placement Shares and payment therefor or (iii) 
any termination of this Agreement.

12. Termination.

(a) Each of the Agents may terminate this Agreement, with respect to itself, by notice to the Company, as hereinafter 
specified at any time (1) if there has been, since the time of execution of this Agreement or since the date as of which information is given in the 
Prospectus, any change, or any development or event involving a prospective change, in the condition, financial or otherwise, or in the business, 
properties, earnings, results of operations or prospects of the Company and its Subsidiaries considered as one enterprise, whether or not arising in 
the ordinary course of business, which individually or in the aggregate, in the sole judgment of such Agent, is material and adverse and makes it 
impractical or inadvisable to market the Placement Shares or to enforce contracts for the sale of the Placement Shares, (2) if there has occurred any 
material adverse change in the financial markets in the United States or the international financial markets, any outbreak of hostilities or escalation 
thereof or other calamity or crisis or any change or development involving a prospective change in national or international political, financial or 
economic conditions, in each case the effect of which is such as to make it, in the judgment of such Agent, impracticable or inadvisable to market 
the Placement Shares or to enforce contracts for the sale of the Placement Shares, (3) if trading in the Common Stock has been suspended or limited 
by the Commission or the Exchange, or if trading generally on the Exchange has been suspended or limited, or minimum prices for trading have 
been fixed on the Exchange, (4) if any suspension of trading of any securities of the Company on any exchange or in the over-the-counter market 
shall have occurred and be continuing, (5) if a major disruption of securities settlements or 
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clearance services in the United States shall have occurred and be continuing, or (6) if a banking moratorium has been declared by either U.S. 
Federal or New York authorities.  Any such termination shall be without liability of any party to any other party except that the provisions of 
Section 8 (Payment of Expenses), Section 10 (Indemnification and Contribution), Section 11 (Representations and Agreements to Survive 
Delivery), Section 17 (Governing Law and Time; Waiver of Jury Trial) and Section 18 (Consent to Jurisdiction) hereof shall remain in full force 
and effect notwithstanding such termination.  If the Agents elect to terminate this Agreement as provided in this Section 12(a), the Agents shall 
provide the required notice as specified in Section 13 (Notices).

(b) The Company shall have the right, by giving ten (10) days’ notice as hereinafter specified to terminate this Agreement in 
its sole discretion at any time after the date of this Agreement.  Any such termination shall be without liability of any party to any other party except 
that the provisions of Section 8 (Payment of Expenses), Section 10 (Indemnification and Contribution), Section 11 (Representations and 
Agreements to Survive Delivery), Section 17 (Governing Law and Time; Waiver of Jury Trial) and Section 18 (Consent to Jurisdiction) hereof shall 
remain in full force and effect notwithstanding such termination.

(c) Each of the Agents shall have the right, by giving ten (10) days’ notice as hereinafter specified to terminate this 
Agreement in its sole discretion at any time after the date of this Agreement with respect to such Agent, which termination shall not affect the 
validity of this Agreement with respect to any other Agent.  Any such termination by an Agent shall be without liability of any party to any other 
party except that the provisions of Section 8 (Payment of Expenses), Section 10 (Indemnification and Contribution), Section 11 (Representations 
and Agreements to Survive Delivery), Section 17 (Governing Law and Time; Waiver of Jury Trial) and Section 18 (Consent to Jurisdiction) hereof 
shall remain in full force and effect notwithstanding such termination.

(d) This Agreement shall remain in full force and effect unless terminated pursuant to Sections 12(a), (b), (c) or (d) above or 
otherwise by mutual agreement of the parties; provided, however, that any such termination by mutual agreement shall in all cases be deemed to 
provide that Section 8 (Payment of Expenses), Section 10 (Indemnification and Contribution), Section 11 (Representations and Agreements to 
Survive Delivery), Section 17 (Governing Law and Time; Waiver of Jury Trial) and Section 18 (Consent to Jurisdiction) hereof shall remain in full 
force and effect.

(e) Any termination of this Agreement shall be effective on the date specified in such notice of termination; provided, 
however, that such termination shall not be effective until the close of business on the date of receipt of such notice by the Agents or the Company, 
as the case may be.  If such termination shall occur prior to the Settlement Date for any sale of Placement Shares, such Placement Shares shall settle 
in accordance with the provisions of this Agreement.

13. Notices.  All notices or other communications required or permitted to be given by any party to any other party pursuant to the terms 
of this Agreement shall be in writing, unless otherwise specified, and if sent to the Agents, shall be delivered to: 

Morgan Stanley & Co. LLC
1585 Broadway, 29th Floor
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New York, New York 10036
Attention: Equity Syndicate Desk

Cantor Fitzgerald & Co. 
110 East 59th Street
New York, NY 10022
Attention:	 Capital Markets
Email:	 CFCEO@cantor.com
 
TD Securities (USA) LLC
1 Vanderbilt Avenue
New York, New York 10017
Facsimile: (646) 562-1124
Attention: Head of Equity Capital Markets
 
Allen & Company LLC
711 Fifth Avenue
New York, NY 10022
Attention: Prospectus Department
 

and:

Cantor Fitzgerald & Co. 
110 East 59th Street
New York, NY 10022
Attention: General Counsel
Email:	 legal-IBD@cantor.com

Morgan Stanley & Co. LLC
1585 Broadway, 29th Floor
New York, New York 10036
Attention: Legal Department

TD Securities (USA) LLC
1 Vanderbilt Avenue
New York, New York 10017
Facsimile: (646) 562-1124
E-mail: CIBLegal@tdsecurities.com
Attention: General Counsel

Allen & Company LLC
711 Fifth Avenue
New York, NY 10022
Attention: Legal Department

with a copy to:

Davis Polk & Wardwell LLP
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900 Middlefield Road, Suite 200
Redwood City, California 94063
Attention: Alan F. Denenberg
E-mail:	  alan.denenberg@davispolk.com

and if to the Company, shall be delivered to:

Tempus AI, Inc.
600 West Chicago Avenue, Suite 510
Chicago, Illinois 60654
Attention: Legal Department
E-mail:	  [***]

with a copy to:

Cooley LLP
110 N. Wacker Drive


Suite 4200

Chicago, IL 60606-1511

Attention: Christina Roupas
E-mail:	 croupas@cooley.com

Each party to this Agreement may change such address for notices by sending to the parties to this Agreement written notice of a new 
address for such purpose.  Each such notice or other communication shall be deemed given (i) when delivered personally or by verifiable facsimile 
transmission (with an original to follow) on or before 4:30 p.m., New York City time, on a Business Day or, if such day is not a Business Day, on 
the next succeeding Business Day, (ii) by Electronic Notice, as set forth below, (iii) on the next Business Day after timely delivery to a nationally-
recognized overnight courier and (iv) on the Business Day actually received if deposited in the U.S. mail (certified or registered mail, return receipt 
requested, postage prepaid).  For purposes of this Agreement, “Business Day” shall mean any day on which the Exchange and commercial banks in 
the City of New York are open for business.  

An electronic communication (“Electronic Notice”) shall be deemed written notice for purposes of this Section 13 if sent to the electronic 
mail address specified by the receiving party under separate cover.  Electronic Notice shall be deemed received at the time the party sending 
Electronic Notice receives verification of receipt by the receiving party.  Any party receiving Electronic Notice may request and shall be entitled to 
receive the notice on paper, in a nonelectronic form (“Nonelectronic Notice”) which shall be sent to the requesting party within ten (10) days of 
receipt of the written request for Nonelectronic Notice.

14. Successors and Assigns.  This Agreement shall inure to the benefit of and be binding upon the Company and the Agents and their 
respective successors and the parties referred to in Section 10 hereof.  References to any of the parties contained in this Agreement shall be deemed 
to include the successors and permitted assigns of such party.  Nothing in this Agreement, express or implied, is intended to confer upon any party 
other than the parties hereto or their respective successors and permitted assigns any rights, remedies, obligations or liabilities under or by reason of 
this Agreement, except as expressly provided in this Agreement.  Neither the 
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Company nor an Agent may assign its rights or obligations under this Agreement without the prior written consent of the other party; provided, 
however, that an Agent may assign its rights and obligations hereunder to an affiliate thereof without obtaining the Company’s consent.

15. Adjustments for Stock Splits.  The parties acknowledge and agree that all share-related numbers contained in this Agreement shall be 
adjusted to take into account any share consolidation, stock split, stock dividend, corporate re-domiciliation or similar event effected with respect to 
the Placement Shares.

16. Entire Agreement; Amendment; Severability; Waiver.  This Agreement (including all schedules and exhibits attached hereto and 
Placement Notices issued pursuant hereto) constitutes the entire agreement and supersedes all other prior and contemporaneous agreements and 
undertakings, both written and oral, among the parties hereto with regard to the subject matter hereof.  Neither this Agreement nor any term hereof 
may be amended except pursuant to a written instrument executed by the Company and the Agents.  In the event that any one or more of the 
provisions contained herein, or the application thereof in any circumstance, is held invalid, illegal or unenforceable as written by a court of 
competent jurisdiction, then such provision shall be given full force and effect to the fullest possible extent that it is valid, legal and enforceable, and 
the remainder of the terms and provisions herein shall be construed as if such invalid, illegal or unenforceable term or provision was not contained 
herein, but only to the extent that giving effect to such provision and the remainder of the terms and provisions hereof shall be in accordance with 
the intent of the parties as reflected in this Agreement. No implied waiver by a party shall arise in the absence of a waiver in writing signed by such 
party. No failure or delay in exercising any right, power, or privilege hereunder shall operate as a waiver thereof, nor shall any single or partial 
exercise thereof preclude any other or further exercise thereof or the exercise of any right, power, or privilege hereunder.

17. GOVERNING LAW AND TIME; WAIVER OF JURY TRIAL.  THIS AGREEMENT SHALL BE GOVERNED BY AND 
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF NEW YORK WITHOUT REGARD TO THE PRINCIPLES 
OF CONFLICTS OF LAWS. SPECIFIED TIMES OF DAY REFER TO NEW YORK CITY TIME.  EACH PARTY HEREBY 
IRREVOCABLY WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY AND ALL RIGHT TO TRIAL 
BY JURY IN ANY LEGAL PROCEEDING ARISING OUT OF OR RELATING TO THIS AGREEMENT OR THE TRANSACTIONS 
CONTEMPLATED HEREBY.

18. CONSENT TO JURISDICTION. EACH PARTY HEREBY IRREVOCABLY SUBMITS TO THE EXCLUSIVE 
JURISDICTION OF THE STATE AND FEDERAL COURTS SITTING IN THE CITY OF NEW YORK, BOROUGH OF 
MANHATTAN, FOR THE ADJUDICATION OF ANY DISPUTE HEREUNDER OR IN CONNECTION WITH ANY TRANSACTION 
CONTEMPLATED HEREBY, AND HEREBY IRREVOCABLY WAIVES, AND AGREES NOT TO ASSERT IN ANY SUIT, ACTION 
OR PROCEEDING, ANY CLAIM THAT IT IS NOT PERSONALLY SUBJECT TO THE JURISDICTION OF ANY SUCH COURT, 
THAT SUCH SUIT, ACTION OR PROCEEDING IS BROUGHT IN AN INCONVENIENT FORUM OR THAT THE VENUE OF SUCH 
SUIT, ACTION OR PROCEEDING IS IMPROPER.  EACH PARTY HEREBY IRREVOCABLY WAIVES PERSONAL SERVICE OF 
PROCESS AND CONSENTS TO PROCESS BEING SERVED IN ANY SUCH SUIT, ACTION OR PROCEEDING BY MAILING A 
COPY THEREOF 
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(CERTIFIED OR REGISTERED MAIL, RETURN RECEIPT REQUESTED) TO SUCH PARTY AT THE ADDRESS IN EFFECT FOR 
NOTICES TO IT UNDER THIS AGREEMENT AND AGREES THAT SUCH SERVICE SHALL CONSTITUTE GOOD AND 
SUFFICIENT SERVICE OF PROCESS AND NOTICE THEREOF.  NOTHING CONTAINED HEREIN SHALL BE DEEMED TO 
LIMIT IN ANY WAY ANY RIGHT TO SERVE PROCESS IN ANY MANNER PERMITTED BY LAW.

19. Counterparts.  This Agreement may be executed in two or more counterparts, each of which shall be deemed an original, but all of 
which together shall constitute one and the same instrument.  Delivery of an executed Agreement by one party to the other may be made by 
facsimile, electronic mail (including any electronic signature covered by the U.S. federal ESIGN Act of 2000, Uniform Electronic Transactions Act,
the Electronic Signatures and Records Act or other applicable law, e.g., www.docusign.com)  or other transmission method and any counterpart so 
delivered shall be deemed to have been duly and validly delivered and be valid and effective for all purposes.

20. Construction.  The section and exhibit headings herein are for convenience only and shall not affect the construction hereof. 
References herein to any law, statute, ordinance, code, regulation, rule or other requirement of any Governmental Authority shall be deemed to refer 
to such law, statute, ordinance, code, regulation, rule or other requirement of any Governmental Authority as amended, reenacted, supplemented or 
superseded in whole or in part and in effect from time to time and also to all rules and regulations promulgated thereunder. 

21. Permitted Free Writing Prospectuses.  The Company represents, warrants and agrees that, unless it obtains the prior written consent of 
the Agents (which consent shall not be unreasonably withheld or delayed), and the Agents represent, warrant and agree that, unless they obtain the 
prior written consent of the Company, they have not made and will not make any offer relating to the Placement Shares that would constitute an 
Issuer Free Writing Prospectus, or that would otherwise constitute a “free writing prospectus,” as defined in Rule 405, required to be filed with the 
Commission.  Any such free writing prospectus consented to by the Agents or by the Company, as the case may be, is hereinafter referred to as a 
“Permitted Free Writing Prospectus.”  The Company represents and warrants that it has treated and agrees that it will treat each Permitted Free 
Writing Prospectus as an “issuer free writing prospectus,” as defined in Rule 433, and has complied and will comply with the requirements of Rule 
433 applicable to any Permitted Free Writing Prospectus, including timely filing with the Commission where required, legending and record 
keeping.  For the purposes of clarity, the parties hereto agree that all free writing prospectuses, if any, listed in Exhibit 1 hereto are Permitted Free 
Writing Prospectuses.

22. Absence of Fiduciary Relationship.  The Company acknowledges and agrees that:

(a) The Agents are acting solely as agent in connection with the public offering of the Placement Shares and in connection 
with each transaction contemplated by this Agreement and the process leading to such transactions, and no fiduciary or advisory relationship 
between the Company or any of its respective affiliates, stockholders (or other equity holders), creditors or employees or any other party, on the one 
hand, and the Agents, on the other hand, has been or will be created in respect of any of the transactions contemplated by this Agreement, 
irrespective of whether or not the Agents have advised or is advising the Company on other matters, and the 
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Agents have no obligation to the Company with respect to the transactions contemplated by this Agreement except the obligations expressly set 
forth in this Agreement; 

(b) it is capable of evaluating and understanding, and understands and accepts, the terms, risks and conditions of the 
transactions contemplated by this Agreement;

(c) neither the Agents nor their affiliates have provided any legal, accounting, regulatory or tax advice with respect to the 
transactions contemplated by this Agreement and it has consulted its own legal, accounting, regulatory and tax advisors to the extent it has deemed 
appropriate;

(d) it is aware that the Agents and their affiliates are engaged in a broad range of transactions which may involve interests 
that differ from those of the Company and the Agents and their affiliates have no obligation to disclose such interests and transactions to the 
Company by virtue of any fiduciary, advisory or agency relationship or otherwise; and

(e) it waives, to the fullest extent permitted by law, any claims it may have against the Agents or their affiliates for breach of 
fiduciary duty or alleged breach of fiduciary duty in connection with the sale of Placement Shares under this Agreement and agrees that the Agents 
and their affiliates shall not have any liability (whether direct or indirect, in contract, tort or otherwise) to it in respect of such a fiduciary duty claim 
or to any person asserting a fiduciary duty claim on its behalf or in right of it or the Company, employees or creditors of Company.

23. Definitions.  As used in this Agreement, the following terms have the respective meanings set forth below:

“Applicable Time” means (i) each Representation Date, (ii) the time of each sale of any Placement Shares pursuant to this Agreement 
and (iii) each Settlement Date.

“Governmental Authority” means (i) any federal, provincial, state, local, municipal, national or international government or 
governmental authority, regulatory or administrative agency, governmental commission, department, board, bureau, agency or instrumentality, 
court, tribunal, arbitrator or arbitral body (public or private); (ii) any self-regulatory organization; or (iii) any political subdivision of any of the 
foregoing.

“Issuer Free Writing Prospectus” means any “issuer free writing prospectus,” as defined in Rule 433, relating to the Placement Shares 
that (1) is required to be filed with the Commission by the Company, (2) is a “road show” that is a “written communication” within the meaning of 
Rule 433(d)(8)(i) whether or not required to be filed with the Commission, or (3) is exempt from filing pursuant to Rule 433(d)(5)(i) because it 
contains a description of the Placement Shares or of the offering that does not reflect the final terms, in each case in the form filed or required to be 
filed with the Commission or, if not required to be filed, in the form retained in the Company’s records pursuant to Rule 433(g) under the Securities 
Act. 

 “Rule 164,” “Rule 172,” “Rule 405,” “Rule 415,” “Rule 424,” “Rule 424(b),” “Rule 430B,” and “Rule 433” refer to such rules under 
the Securities Act.
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All references in this Agreement to financial statements and schedules and other information that is “contained,” “included” or “stated” in 
the Registration Statement or the Prospectus (and all other references of like import) shall be deemed to mean and include all such financial 
statements and schedules and other information that is incorporated by reference in the Registration Statement or the Prospectus, as the case may be.

All references in this Agreement to the Registration Statement, the Prospectus or any amendment or supplement to any of the foregoing 
shall be deemed to include the copy filed with the Commission pursuant to EDGAR; all references in this Agreement to any Issuer Free Writing 
Prospectus (other than any Issuer Free Writing Prospectuses that, pursuant to Rule 433, are not required to be filed with the Commission) shall be 
deemed to include the copy thereof filed with the Commission pursuant to EDGAR; and all references in this Agreement to “supplements” to the 
Prospectus shall include, without limitation, any supplements, “wrappers” or similar materials prepared in connection with any offering, sale or 
private placement of any Placement Shares by the Agents outside of the United States.

24. Recognition of the U.S. Special Resolution Regimes.  

(a) 	 In the event that any Agent is a Covered Entity and becomes subject to a proceeding under a U.S. Special Resolution Regime, the 
transfer from any Agent of this Agreement, and any interest and obligation in or under this Agreement, will be effective to the same extent as the 
transfer would be effective under the U.S. Special Resolution Regime if this Agreement, and any such interest and obligation, were governed by the 
laws of the United States or a state of the United States.

(b) 	 In the event that any Agent is a Covered Entity and such Agent or a BHC Act Affiliate of any Agent becomes subject to a proceeding 
under a U.S. Special Resolution Regime, Default Rights under this Agreement that may be exercised against such Agent are permitted to be 
exercised to no greater extent than such Default Rights could be exercised under the U.S. Special Resolution Regime if this Agreement were 
governed by the laws of the United States or a state of the United States.

(c) 	 For purposes of this Section 24; (a) “BHC Act Affiliate” has the meaning assigned to the term “affiliate” in, and shall be interpreted 
in accordance with, 12 U.S.C. § 1841(k), (b) “Covered Entity” means any of the following: (i) a “covered entity” as that term is defined in, and 
interpreted in accordance with, 12 C.F.R. § 252.82(b); (ii) a “covered bank” as that term is defined in, and interpreted in accordance with, 12 C.F.R. 
§ 47.3(b); or (iii) a “covered FSI” as that term is defined in, and interpreted in accordance with, 12 C.F.R. § 382.2(b), (c) “Default Right” has the 
meaning assigned to that term in, and shall be interpreted in accordance with, 12 C.F.R. §§ 252.81, 47.2 or 382.1, as applicable, and (d) “U.S. 
Special Resolution Regime” means each of (i) the Federal Deposit Insurance Act and the regulations promulgated thereunder and (ii) Title II of the 
Dodd-Frank Wall Street Reform and Consumer Protection Act and the regulations promulgated thereunder.

[Remainder of the page intentionally left blank; signature page follows]



 

 

If the foregoing correctly sets forth the understanding among the Company and the Agents, please so indicate in the space provided below 
for that purpose, whereupon this letter shall constitute a binding agreement between the Company and the Agents.

Very truly yours,

TEMPUS AI, INC.
 
 
 

By: /s/ James Rogers
  Name:	 James Rogers
  Title:	 Chief Financial Officer

 



 

 

 

ACCEPTED as of the date first-above written:

MORGAN STANLEY & CO. LLC 
 
 
 

By: /s/ Eduardo I. Herdan
  Name:	 /s/ Eduardo I. Herdan
  Title:	 Executive Director

 

CANTOR FITZGERALD & CO.
 
 
 

By: /s/ Sameer Vasudev
  Name:	 Sameer Vasudev
  Title:	 Managing Director

 

TD SECURITIES (USA) LLC
 
 
 

By: /s/ Michael Murphy
  Name:	 Michael Murphy
  Title:	 Managing Director

 

ALLEN & COMPANY LLC
 
 
 

By: /s/ Peter DiIorio
  Name:	 Peter DiIorio
  Title:	 General Counsel

 

 



 

 

SCHEDULE 1

 

__________________________

Form of Placement Notice

__________________________

 

From: 	 	 Tempus AI, Inc.

To: 	 [Morgan Stanley & Co. LLC] / [Cantor Fitzgerald & Co.] / [TD Securities (USA) LLC] / [Allen & Company LLC]

Attention:	 [_____]

Subject: 	 Placement Notice

Date:	 	 [_____], 202[_]

Ladies and Gentlemen:

Pursuant to the terms and subject to the conditions contained in the Controlled Equity OfferingSM Sales Agreement among Tempus AI, 
Inc., a Nevada corporation (the “Company”), and Morgan Stanley & Co. LLC, Cantor Fitzgerald & Co., TD Securities (USA) LLC and Allen & 
Company LLC (the “Agents”), dated August 8, 2025, the Company hereby requests that you sell up to [_______] of the Company’s common stock, 
par value $0.0001 per share, at a minimum market price of $[_____] per share, during the time period beginning [month, day, time] and ending 
[month, day, time]. 

 

 



 

 

SCHEDULE 2

 

__________________________

Compensation

__________________________

 

The Company shall pay to the Designated Agent in cash, upon each sale by such Designated Agent of Placement Shares pursuant to this 
Agreement, an amount of up to 3.0% of the aggregate gross proceeds from each such sale of Placement Shares.

 



 

 

SCHEDULE 3

 

__________________________

Notice Parties

__________________________

 



 

	
 

Exhibit 1

Permitted Free Writing Prospectus

None.



Exhibit 10.4

	
 

Tempus AI, Inc.
INDEMNIFICATION AGREEMENT 

	 This Indemnification Agreement (this “Agreement”) is dated as of _________________, 20__ and is between Tempus AI, Inc., a Nevada corporation (the 
“Company”), and ______________ (“Indemnitee”). 

Recitals

A.	 Indemnitee’s service to the Company substantially benefits the Company. 

B.	 Individuals are reluctant to serve as directors or officers of corporations or in certain other capacities unless they are provided with adequate  
protection through insurance or indemnification against the risks of claims and actions against them arising out of such service. 

C.	 Indemnitee does not regard the protection currently provided by applicable law, the Company’s governing documents and any insurance as  
adequate under the present circumstances, and Indemnitee may not be willing to serve as a director or officer without additional protection. 

D.	 In order to induce Indemnitee to provide or continue to provide services to the Company, it is reasonable, prudent and necessary for the Company 
to contractually obligate itself to indemnify, and to advance expenses on behalf of, Indemnitee as permitted by applicable law. 

E.	 This Agreement is a supplement to and in furtherance of the indemnification provided in the Company’s articles of incorporation and bylaws, and 
any resolutions adopted pursuant thereto, and this Agreement shall not be deemed a substitute therefor, nor shall this Agreement be deemed to limit, diminish or 
abrogate any rights of Indemnitee thereunder. 

Agreement

The parties agree as follows: 

1. Definitions.

(a) “Beneficial Owner” shall have the meaning given to such term in Rule 13d-3 under the Securities Exchange Act of 1934, as 
amended (the “Exchange Act”); provided, however, that “Beneficial Owner” shall exclude any Person otherwise becoming a Beneficial Owner solely by reason 
of (i) the stockholders of the Company approving a merger of the Company with another Person, or entering into tender or support agreements relating thereto, 
provided such merger was approved by the Company’s board of directors, or (ii) the Company’s board of directors approving a sale of securities by the Company 
to such Person. 

(b) A “Change in Control” shall be deemed to occur upon the earliest to occur after the date of this Agreement of any of the following 
events: 

(i) Acquisition of Stock by Third Party. Any Person (as defined below) becomes the Beneficial Owner, directly or indirectly, of 
securities of the Company representing 50% or more of the combined voting power of the Company’s then outstanding securities; 
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(ii) Change in Board Composition. During any period of two consecutive years (not including any period prior to the execution 
of this Agreement), individuals who at the beginning of such period constituted the Company’s board of directors and any Approved Directors cease for any 
reason to constitute at least a majority of the members of the Company’s board of directors. “Approved Directors” means new directors (other than a director 
designated by a person who has entered into an agreement with the Company to effect a transaction described in Sections 1(b)(i), 1(b)(iii) or 1(b)(iv)) whose 
election or nomination by the board of directors (or, if applicable, by the Company’s stockholders) was approved by a vote of at least two-thirds of the directors 
then still in office who either were directors at the beginning of such two-year period or whose election or nomination for election was previously so approved; 

(iii) Corporate Transactions. The effective date of a merger or consolidation of the Company with any other entity, other than a 
merger or consolidation that would result in the voting securities of the Company outstanding immediately prior to such merger or consolidation continuing to 
represent (either by remaining outstanding or by being converted into voting securities of the surviving entity) more than 50% of the combined voting power of 
the voting securities of the surviving entity outstanding immediately after such merger or consolidation and with the power to elect a majority of the board of 
directors or other governing body of such surviving entity.  For purposes of this 1(b)(iii) surviving entity shall include any entity that controls, directly or 
indirectly, the surviving entity of such merger or consolidation; or

(iv) Liquidation. The approval by the Company’s stockholders of a complete liquidation or the dissolution of the Company or an 
agreement for the sale, lease or disposition by the Company of all or substantially all of the Company’s assets; or

(v) Other Events. Any other event of a nature that would be required to be reported in response to Item 6(e) of Schedule 14A of 
Regulation 14A (or in response to any similar item on any similar schedule or form) promulgated under the Exchange Act, whether or not the Company is then 
subject to such reporting requirement, except the completion of the Company’s initial public offering shall not be considered a Change in Control. 

(c) “Corporate Status” describes the status of a person who is or was a director, trustee, general partner, managing member or manager, 
officer, employee, agent or fiduciary of the Company or any other Enterprise. 

(d) “Disinterested Director” means a director of the Company who is not and was not a party to the Proceeding in respect of which 
indemnification is sought by Indemnitee. 

(e) “Enterprise” means the Company and any other corporation, partnership, limited liability company, joint venture, trust, employee 
benefit plan or other enterprise of which Indemnitee is or was serving at the request of the Company as a director, trustee, general partner, managing member or 
manager, officer, employee, agent or fiduciary. 

(f) “Expenses” include all reasonable and actually incurred attorneys’ fees, retainers, court costs, transcript costs, fees and costs of 
experts, witness fees, travel expenses, duplicating costs, printing and binding costs, telephone charges, postage, delivery service fees, and all other disbursements 
or expenses of the types customarily incurred in connection with prosecuting, defending, preparing to prosecute or defend, investigating, being or preparing to be 
a witness in, or otherwise participating in, a Proceeding. Expenses also include (i) Expenses incurred in connection with any appeal resulting from any 
Proceeding, including without limitation the premium, security for, and other costs relating to any cost bond, supersede as bond or other appeal bond or their 
equivalent, and (ii) for purposes of Section 10(d), 
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Expenses incurred by Indemnitee in connection with the interpretation, enforcement or defense of Indemnitee’s rights under this Agreement or under any 
directors’ and officers’ liability insurance policies maintained by the Company. The parties agree that for the purposes of any advancement of Expenses for which 
Indemnitee has made written demand to the Company in accordance with this Agreement, all Expenses included in such demand that are certified by affidavit of 
Indemnitee's counsel as being reasonable in the good faith judgment of such counsel shall be presumed conclusively to be reasonable.  Expenses, however, shall 
not include amounts paid in settlement by Indemnitee or the amount of judgments or fines against Indemnitee. 

(g)  “Independent Counsel” means a law firm, or a partner or member of a law firm, that is experienced in matters of corporation law 
and neither presently is, nor in the past five years has been, retained to represent (i) the Company, any Enterprise or Indemnitee in any matter material to any such 
party (other than as Independent Counsel with respect to matters concerning Indemnitee under this Agreement, or other indemnitees under similar 
indemnification agreements), or (ii) any other party to the Proceeding giving rise to a claim for indemnification hereunder. Notwithstanding the foregoing, the 
term Independent Counsel shall not include any person who, under the applicable standards of professional conduct then prevailing, would have a conflict of 
interest in representing either the Company or Indemnitee in an action to determine Indemnitee’s rights under this Agreement. 

(h) “NRS” means the Nevada Revised Statutes. 

(i) “Person” shall have the meaning set forth in Sections 13(d) and 14(d) of the Exchange Act; provided, however, that Person shall 
exclude (i) the Company, (ii) any trustee or other fiduciary holding securities under an employee benefit plan of the Company, and (iii) any corporation owned, 
directly or indirectly, by the stockholders of the Company in substantially the same proportions as their ownership of stock of the Company. 

(j) “Proceeding” means any threatened, pending or completed action, suit, claim, counterclaim, cross claim, arbitration, mediation, 
alternate dispute resolution mechanism, investigation, inquiry, administrative hearing or proceeding, whether brought in the right of the Company or otherwise 
and whether of a civil, criminal, administrative or investigative nature, whether formal or informal, including any appeal therefrom and including without 
limitation any such Proceeding pending as of the date of this Agreement, in which Indemnitee was, is or will be involved as a party, a potential party, a non-party 
witness or otherwise by reason of (i) the fact that Indemnitee’s Corporate Status or (ii) any action taken (or any failure to take actions) by Indemnitee or any 
action or inaction on Indemnitee’s part while acting pursuant to Indemnitee’s Corporate Status, , in each case whether or not serving in such capacity at the time 
any liability or Expense is incurred for which indemnification or advancement of expenses can be provided under this Agreement. If the Indemnitee believes in 
good faith that a given situation may lead to or culminate in the institution of a Proceeding, this shall be considered a Proceeding under this paragraph.

(k) “to the fullest extent permitted by applicable law” means to the fullest extent permitted by all applicable laws, including without 
limitation:  (i) the fullest extent permitted by the NRS as of the date of this Agreement and (ii) the fullest extent authorized or permitted by any amendments to or 
replacements of the NRS adopted after the date of this Agreement that increase the extent to which a corporation may indemnify its officers and directors. 

(l) In connection with any Proceeding relating to an employee benefit plan: references to other Enterprises shall include employee 
benefit plans; references to “fines” shall include any excise taxes assessed on a person with respect to any employee benefit plan; references to “serving at the 
request of the Company” shall include any service as a director, officer, employee or agent of the Company which imposes duties on, or involves services by, 
such director, officer, employee or agent with respect to an 
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employee benefit plan, its participants or beneficiaries; and a person who acted in good faith and in a manner he or she reasonably believed to be in the best 
interests of the participants and beneficiaries of an employee benefit plan shall be deemed to have acted in a manner “not opposed to the best interests of the 
Company” as referred to in this Agreement. 

2. Indemnity in Third-Party Proceedings. The Company shall indemnify Indemnitee in accordance with the provisions of this Section 2 if 
Indemnitee is, or is threatened to be made, a party to or witness or other participant in any Proceeding, other than a Proceeding by or in the right of the Company 
to procure a judgment in its favor. Pursuant to this Section 2, Indemnitee shall be indemnified to the fullest extent permitted by applicable law against all 
Expenses, judgments, fines and amounts paid in settlement actually and reasonably incurred by Indemnitee or on his or her behalf in connection with such 
Proceeding or any claim, issue or matter therein, if Indemnitee (a) is not liable pursuant to NRS 78.138 or (b) acted in good faith and in a manner he or she 
reasonably believed to be in or not opposed to the best interests of the Company and, with respect to any criminal action or proceeding, had no reasonable cause 
to believe that his or her conduct was unlawful. 

3. Indemnity in Proceedings by or in the Right of the Company. The Company shall indemnify Indemnitee in accordance with the provisions of 
this Section 3 if Indemnitee is, or is threatened to be made, a party to or a witness or other participant in any Proceeding by or in the right of the Company to 
procure a judgment in its favor. Pursuant to this Section 3, Indemnitee shall be indemnified to the fullest extent permitted by applicable law against all Expenses 
and amounts paid in settlement actually and reasonably incurred by Indemnitee or on his or her behalf in connection with such Proceeding or any claim, issue or 
matter therein, if Indemnitee acted in good faith and in a manner he or she reasonably believed to be in or not opposed to the best interests of the Company. No 
indemnification for Expenses shall be made under this Section 3 in respect of any claim, issue or matter as to which Indemnitee shall have been adjudged by a 
court of competent jurisdiction to be liable to the Company, unless and only to the extent that any court in which the Proceeding was brought shall determine 
upon application that, despite the adjudication of liability but in view of all the circumstances of the case, Indemnitee is fairly and reasonably entitled to 
indemnification for such expenses as such court shall deem proper. 

4. Indemnification for Expenses of a Party Who is Wholly or Partly Successful. Notwithstanding any other provisions of this Agreement, to the 
fullest extent permitted by applicable law and to the extent that Indemnitee is a party to (or a participant in) and is successful, on the merits or otherwise, in any 
Proceeding or in defense of any claim, issue or matter therein, in whole or in part, the Company shall indemnify Indemnitee against all Expenses and amounts 
paid in settlement actually and reasonably incurred by or on behalf of Indemnitee in connection therewith.  If Indemnitee is not wholly successful in such 
Proceeding but is successful, on the merits or otherwise, as to one or more but less than all claims, issues or matters in such Proceeding, the Company shall 
indemnify Indemnitee against all Expenses actually and reasonably incurred by Indemnitee or on Indemnitee's behalf in connection with or related to each 
successfully resolved claim, issue or matter to the fullest extent permitted by law.  For purposes of this Section 4, the termination of any claim, issue or matter in 
such a Proceeding by dismissal, with or without prejudice, shall be deemed to be a successful result as to such claim, issue or matter. 

5. Indemnification For Expenses of a Witness.  Notwithstanding any other provision of this Agreement, to the fullest extent permitted by 
applicable law and to the extent that Indemnitee is, by reason of Indemnitee's Corporate Status, a witness, is or was made (or asked) to respond to discovery 
requests in any Proceeding, or otherwise asked to participate in any Proceeding to which Indemnitee is not a party, Indemnitee shall be indemnified against all 
Expenses actually and reasonably incurred by Indemnitee or on Indemnitee's behalf in connection therewith.

 



 

	 5

6. Partial Indemnification.  If Indemnitee is entitled under any provision of this Agreement to indemnification by the Company for some or a 
portion of Expenses, but not, however, for the total amount thereof, the Company shall nevertheless indemnify Indemnitee for the portion thereof to which 
Indemnitee is entitled.

 
7. Additional Indemnification.  Notwithstanding any limitation in Sections 4, 5 or 6, the Company shall indemnify Indemnitee to the fullest extent 

permitted by applicable law if Indemnitee is, or is threatened to be made, a party to or a participant in any Proceeding (including a Proceeding by or in the right of 
the Company to procure a judgment in its favor) by reason of Indemnitee's Corporate Status.  The parties hereto intend that this Agreement shall provide to the 
fullest extent permitted by law for indemnification in excess of that expressly permitted by statute, including, without limitation, any indemnification provided by 
the Company’s articles of incorporation (as amended from time to time, the “Articles of Incorporation”), the Company’s bylaws (as amended from time to time, 
the “Bylaws”), vote of the Company’s stockholders or disinterested directors or applicable law.

 
8. Exclusions. Notwithstanding any provision in this Agreement, the Company shall not be obligated under this Agreement to make any indemnity in 

connection with any Proceeding (or any part of any Proceeding): 

(a) for which payment has actually been made to or on behalf of Indemnitee under any statute, insurance policy, indemnity provision, 
vote or otherwise, except with respect to any excess beyond the amount paid; 

(b) for an accounting or disgorgement of profits pursuant to Section 16(b) of the Exchange Act, or similar provisions of federal, state or 
local statutory law or common law, if Indemnitee is held liable therefor (including pursuant to any settlement arrangements); 

(c) for any reimbursement of the Company by Indemnitee of any bonus or other incentive-based or equity-based compensation or of
any profits realized by Indemnitee from the sale of securities of the Company, as required in each case under the Exchange Act (including any such 
reimbursements that arise from an accounting restatement of the Company pursuant to Section 304 of the Sarbanes-Oxley Act of 2002 (the “Sarbanes-Oxley 
Act”), or the payment to the Company of profits arising from the purchase and sale by Indemnitee of securities in violation of Section 306 of the Sarbanes-Oxley 
Act), if Indemnitee is held liable therefor (including pursuant to any settlement arrangements); 

(d)  for any reimbursement (such Proceeding, a “Clawback Proceeding”) of the Company by Indemnitee of any compensation pursuant 
to any compensation recoupment or clawback policy adopted by the Board or the compensation committee of the Board, including but not limited to any such 
policy adopted to comply with stock exchange listing requirements implementing Section 10D of the Exchange Act (a “Clawback Policy”).  In furtherance of 
paragraph (d) of this Section 8, Indemnitee hereby agrees to abide by the terms of any Clawback Policy, including, without limitation, by returning any 
compensation to the Company to the extent required by, and in a manner permitted by, the Clawback Policy, and hereby understands and agrees that Indemnitee 
shall not be entitled to any (x) indemnification for any liability (including any amounts owed by Indemnitee in a judgment or settlement of any Clawback 
Proceeding) or loss (including judgments, fines, taxes, penalties or amounts paid in settlement by or on behalf of Indemnitee) incurred by Indemnitee in 
connection with any Clawback Proceeding or (y) indemnification or advancement of Expenses (including attorneys’ fees) from the Company and or any 
subsidiary of the Company incurred by Indemnitee in connection any Clawback Proceeding; provided, however, if Indemnitee is successful on the merits in the 
defense of any claim asserted against Indemnitee in a Clawback Proceeding, Indemnitee shall be indemnified for the Expenses (including attorneys’ fees) 
Indemnitee reasonably incurred to defend such claim.  Indemnitee hereby knowingly, voluntarily and 
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intentionally waives, and agrees not to assert any claim regarding, all indemnification, advancement of Expenses and other rights to which the Indemnitee is now 
or becomes entitled to under this Agreement, the Articles of Incorporation, the Bylaws, the governing documents of each subsidiary of the Company and the 
NRS, in each case to the extent such waiver and agreement is necessary to give effect to the preceding sentence of this paragraph.  Indemnitee agrees and 
acknowledges that the compensation Indemnitee has or will receive from the Company or any of its subsidiaries constitutes fair and adequate consideration in 
exchange for the waiver and agreement provided by Indemnitee in this paragraph.

(e) initiated by Indemnitee, including any Proceeding (or any part of any Proceeding) initiated by Indemnitee against the Company or 
its directors, officers, employees, agents or other indemnitees, unless (i) the Company’s board of directors authorized the Proceeding (or the relevant part of the 
Proceeding) prior to its initiation, (ii) the Company provides the indemnification, in its sole discretion, pursuant to the powers vested in the Company under 
applicable law, (iii) otherwise authorized in Section 13(d) or (iv) otherwise required by applicable law; provided, for the avoidance of doubt, Indemnitee shall not 
be deemed for purposes of this paragraph, to have initiated any Proceeding (or any part of a Proceeding) by reason of (i) having asserted any affirmative defenses 
in connection with a claim not initiated by Indemnitee or (ii) having made any counterclaim (whether permissive or mandatory) in connection with any claim not 
initiated by Indemnitee; or 

(f) if and then only to the extent prohibited by the NRS or other applicable law. 

9. Advances of Expenses. The Company shall advance the Expenses incurred by Indemnitee in connection with any Proceeding prior to its final 
disposition, and such advancement shall be made as soon as reasonably practicable, but in any event no later than 30 days, after the receipt by the Company of a 
written statement or statements requesting such advances from time to time (which shall include invoices received by Indemnitee in connection with such 
Expenses but, in the case of invoices in connection with legal services, any references to legal work performed or to expenditure made that would cause 
Indemnitee to waive any privilege accorded by applicable law shall not be included with the invoice). Advances shall be unsecured and interest free and made 
without regard to Indemnitee’s ability to repay such advances. Indemnitee hereby undertakes to repay any advance to the extent that it is ultimately determined 
that Indemnitee is not entitled to be indemnified by the Company, except, with respect to advances of expenses made pursuant to Section 13(d), in which case 
Indemnitee makes the undertaking provided in Section 13(d). This Section 9 shall not apply to the extent advancement is prohibited by law and shall not apply to 
any Proceeding (or any part of any Proceeding) for which indemnity is not permitted under this Agreement, but shall apply to any Proceeding (or any part of any 
Proceeding) referenced in Section 8(b) or 8(c) prior to a determination that Indemnitee is not entitled to be indemnified by the Company. 

10. Procedures for Notification and Defense of Claim. 

(a) Indemnitee shall notify the Company in writing of any matter with respect to which Indemnitee intends to seek indemnification or 
advancement of Expenses as soon as reasonably practicable following the receipt by Indemnitee of notice thereof. The written notification to the Company shall 
include, in reasonable detail, a description of the nature of the Proceeding and the facts underlying the Proceeding. The failure by Indemnitee to notify the 
Company will not relieve the Company from any liability that it may have to Indemnitee hereunder or otherwise than under this Agreement, and any delay in so 
notifying the Company shall not constitute a waiver by Indemnitee of any rights, except to the extent that such failure or delay materially prejudices the 
Company. 

(b) If, at the time of the receipt of a notice of a Proceeding pursuant to the terms hereof, the Company has directors’ and officers’ 
liability insurance in effect that may be applicable to the Proceeding, the Company shall give prompt notice of the commencement of the Proceeding to the 
insurers 
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in accordance with the procedures set forth in the applicable policies. The Company shall thereafter take all commercially reasonable action to cause such 
insurers to pay, on behalf of Indemnitee, all amounts payable as a result of such Proceeding in accordance with the terms of such policies. 

(c) In the event the Company may be obligated to make any indemnity in connection with a Proceeding, the Company shall be entitled 
to assume the defense of such Proceeding with counsel approved by Indemnitee, which approval shall not be unreasonably withheld, conditioned or delayed, 
upon the delivery to Indemnitee of written notice of its election to do so. After delivery of such notice, approval of such counsel by Indemnitee and the retention 
of such counsel by the Company, the Company will not be liable to Indemnitee for any fees or expenses of counsel subsequently incurred by Indemnitee with 
respect to the same Proceeding. Notwithstanding the Company’s assumption of the defense of any such Proceeding, the Company shall be obligated to pay the 
fees and expenses of Indemnitee’s separate counsel to the extent (i) the employment of separate counsel by Indemnitee is authorized by the Company, (ii) counsel 
for the Company shall have reasonably concluded that there is a conflict of interest between the Company and Indemnitee in the conduct of any such defense 
such that Indemnitee needs to be separately represented, (iii) the Company is not financially or legally able to perform its indemnification obligations, or (iv) the 
Company shall not have retained, or shall not continue to retain, counsel to defend such Proceeding. Regardless of any provision in this Agreement, Indemnitee 
shall have the right to employ counsel in any Proceeding at Indemnitee’s personal expense. The Company shall not be entitled, without the consent of Indemnitee, 
to assume the defense of any claim brought by or in the right of the Company. 

(d) Indemnitee shall give the Company such information and cooperation in connection with the Proceeding as may be reasonably 
appropriate. 

(e) The Company shall not be liable to indemnify Indemnitee for any settlement of any Proceeding (or any part thereof) effected 
without the Company’s prior written consent, which shall not be unreasonably withheld, conditioned or delayed. The Company acknowledges that a settlement or 
other disposition short of final judgment may be successful if it permits a party to avoid expense, delay, distraction, disruption and uncertainty. In the event that 
any action, claim or proceeding to which Indemnitee is a party is resolved in a settlement to which the Company has given its prior written consent, such 
settlement shall be treated as a success on the merits in the settled action, suit or proceeding. 

(f) The Company shall not settle any Proceeding (or any part thereof) in a manner that imposes any Expense, judgment, fine, penalty, 
liability or limitation on Indemnitee not paid by the Company without Indemnitee’s prior written consent, which shall not be unreasonably withheld, conditioned 
or delayed. 

11. Procedures upon Application for Indemnification. 

(a) To obtain indemnification, Indemnitee shall submit to the Company a written request, including therein or therewith such 
documentation and information as is reasonably available to Indemnitee and as is reasonably necessary to determine whether and to what extent Indemnitee is 
entitled to indemnification following the final disposition of the Proceeding. Any delay in providing the request will not relieve the Company from its obligations 
under this Agreement, except to the extent such failure is prejudicial. 

(b) Upon written request by Indemnitee for indemnification pursuant to Section 11(a), a determination with respect to Indemnitee’s 
entitlement thereto shall be made as follows, provided that a Change in Control shall not have occurred: (i) by a majority vote of the Disinterested Directors, even 
though less than a quorum of the Company’s board of directors; (ii) by a committee of Disinterested Directors designated by a majority vote of the Disinterested 
Directors, even though less than a quorum of the 
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Company’s board of directors; (iii) if there are no such Disinterested Directors or, if a majority of Disinterested Directors so direct, by Independent Counsel in a 
written opinion to the Company’s board of directors, a copy of which shall be delivered to Indemnitee; or (iv) if so directed by the Company’s board of directors, 
by the stockholders of the Company. If a Change in Control shall have occurred, unless Indemnitee requests that the Disinterested Directors make the 
determination, a determination with respect to Indemnitee’s entitlement to indemnification shall be made by Independent Counsel in a written opinion to the 
Company’s board of directors, a copy of which shall be delivered to Indemnitee. If it is determined that Indemnitee is entitled to indemnification, payment to 
Indemnitee shall be made within ten days after such determination. Indemnitee shall cooperate with the person, persons or entity making the determination with 
respect to Indemnitee’s entitlement to indemnification, including providing to such person, persons or entity upon reasonable advance request any documentation 
or information that is not privileged or otherwise protected from disclosure and that is reasonably available to Indemnitee and reasonably necessary to such 
determination. Any costs or expenses (including attorneys’ fees and disbursements) actually and reasonably incurred by Indemnitee in so cooperating with the 
person, persons or entity making such determination shall be borne by the Company, to the extent permitted by applicable law. The Company promptly will 
advise Indemnitee in writing with respect to any determination that Indemnitee is or is not entitled to indemnification, including a description of any reason or 
basis for which indemnification has been denied.

(c) In the event the determination of entitlement to indemnification is to be made by Independent Counsel pursuant to Section 11(b), the 
Independent Counsel shall be selected as provided in this Section 11(c). If a Change in Control shall not have occurred, the Independent Counsel shall be selected 
by the Company’s board of directors, and the Company shall give written notice to Indemnitee advising him or her of the identity of the Independent Counsel so 
selected. If a Change in Control shall have occurred, the Independent Counsel shall be selected by Indemnitee (unless Indemnitee shall request that such selection 
be made by the Company’s board of directors, in which event the preceding sentence shall apply), and Indemnitee shall give written notice to the Company 
advising it of the identity of the Independent Counsel so selected. In either event, Indemnitee or the Company, as the case may be, may, within ten days after such 
written notice of selection shall have been given, deliver to the Company or to Indemnitee, as the case may be, a written objection to such selection; provided, 
however, that such objection may be asserted only on the ground that the Independent Counsel so selected does not meet the requirements of “Independent 
Counsel” as defined in Section 1, and the objection shall set forth with particularity the factual basis of such assertion. Absent a proper and timely objection, the 
person so selected shall act as Independent Counsel. If such written objection is so made and substantiated, the Independent Counsel so selected may not serve as 
Independent Counsel unless and until such objection is withdrawn or a court has determined that such objection is without merit. If, within 20 days after the later 
of (i) submission by Indemnitee of a written request for indemnification pursuant to Section 11(a) and (ii) the final disposition of the Proceeding, the parties have 
not agreed upon an Independent Counsel, either the Company or Indemnitee may petition a court of competent jurisdiction for resolution of any objection that 
shall have been made by the Company or Indemnitee to the other’s selection of Independent Counsel and for the appointment as Independent Counsel of a person 
selected by the court or by such other person as the court shall designate, and the person with respect to whom all objections are so resolved or the person so 
appointed shall act as Independent Counsel under Section 11(b). Upon the due commencement of any judicial proceeding or arbitration pursuant to Section 13(a), 
the Independent Counsel shall be discharged and relieved of any further responsibility in such capacity (subject to the applicable standards of professional 
conduct then prevailing). 

(d) The Company shall pay the reasonable fees and expenses of any Independent Counsel and to fully indemnify such counsel against 
any and all Expenses, claims, liabilities and damages arising out of or relating to this Agreement or its engagement pursuant hereto. 
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(e) If the Company disputes a portion of the amounts for which indemnification is requested, the undisputed portion shall be paid and 
only the disputed portion withheld pending resolution of any such dispute. 

 
12. Presumptions and Effect of Certain Proceedings. 

(a) In making a determination with respect to entitlement to indemnification hereunder, the person, persons or entity making such 
determination shall, to the fullest extent not prohibited by law, presume that Indemnitee is entitled to indemnification under this Agreement if Indemnitee has 
submitted a request for indemnification in accordance with Section 10(a) of this Agreement, and the Company shall, to the fullest extent not prohibited by law, 
have the burden of proof to overcome that presumption by clear and convincing evidence.. 

(b) Subject to Section 13(e), if the person, persons or entity empowered or selected under Section 11 of this Agreement to determine
whether Indemnitee is entitled to indemnification shall not have made a determination within thirty (30) days after receipt by the Company of the request therefor, 
the requisite determination of entitlement to indemnification shall, to the fullest extent not prohibited by law, be deemed to have been made and Indemnitee shall 
be entitled to such indemnification, absent (i) a misstatement by Indemnitee of a material fact, or an omission of a material fact necessary to make Indemnitee's 
statement not materially misleading, in connection with the request for indemnification, or (ii) a prohibition of such indemnification under applicable law; 
provided, however, that such 30-day period may be extended for a reasonable time, not to exceed an additional thirty (30) days, if the person, persons or entity 
making the determination with respect to entitlement to indemnification in good faith requires such additional time for the obtaining or evaluating of 
documentation and/or information relating thereto; and provided, further, that the foregoing provisions of this Section 12(b) shall not apply (i) if the 
determination of entitlement to indemnification is to be made by the stockholders pursuant to Section 11(b) of this Agreement and if (A) within fifteen (15) days 
after receipt by the Company of the request for such determination the Company’s board of directors has resolved to submit such determination to the 
stockholders for their consideration at an annual meeting thereof to be held within ninety (90) days after such receipt and such determination is made thereat, or 
(B) a special meeting of stockholders is called within fifteen (15) days after such receipt for the purpose of making such determination, such meeting is held for 
such purpose within sixty (60) days after having been so called and such determination is made thereat, or (ii) if the determination of entitlement to 
indemnification is to be made by Independent Counsel pursuant to Section 8(b) of this Agreement.

(c) The termination of any Proceeding or of any claim, issue or matter therein, by judgment, order, settlement or conviction, or upon a 
plea of nolo contendere or its equivalent, shall not (except as otherwise expressly provided in this Agreement) of itself adversely affect the right of Indemnitee to 
indemnification or create a presumption that Indemnitee did not act in good faith and in a manner that he or she reasonably believed to be in or not opposed to the 
best interests of the Company or, with respect to any criminal Proceeding, that Indemnitee had reasonable cause to believe that his or her conduct was unlawful. 

(d) For purposes of any determination of good faith, Indemnitee shall be deemed to have acted in good faith to the extent Indemnitee 
relied in good faith on (i) the records or books of account of the Enterprise, including financial statements, (ii) information supplied to Indemnitee by the officers 
of the Enterprise in the course of their duties, (iii) the advice of legal counsel for the Enterprise or its board of directors or counsel selected by any committee of 
the board of directors or (iv) information or records given or reports made to the Enterprise by an independent certified public accountant, an appraiser, 
investment banker or other expert selected with reasonable care by the Enterprise or its board of directors or any committee of the board of directors. The 
provisions of this Section 12(d) shall not be deemed to be exclusive 
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or to limit in any way the other circumstances in which Indemnitee may be deemed to have met the applicable standard of conduct set forth in this Agreement. 

(e) Neither the knowledge, actions nor failure to act of any other director, officer, agent or employee of the Enterprise shall be imputed 
to Indemnitee for purposes of determining the right to indemnification under this Agreement. 

13. Remedies of Indemnitee. 

(a) Subject to Section 13(e), in the event that (i) a determination is made pursuant to Section 11 of this Agreement that Indemnitee is 
not entitled to indemnification under this Agreement, (ii) advancement of Expenses is not timely made pursuant to Section 9 of this Agreement, (iii) no 
determination of entitlement to indemnification shall have been made pursuant to Sections 11(b) of this Agreement within sixty (60) days after receipt by the 
Company of the request for indemnification, (iv) payment of indemnification is not made pursuant to Sections 4, 5 and 6 of this Agreement within ten (10) days 
after receipt by the Company of a written request therefor, (v) payment of indemnification pursuant to Section 2, 3 or 7 of this Agreement is not made within ten 
(10) days after a determination has been made that Indemnitee is entitled to indemnification, or (vi) the Company or any other person takes or threatens to take 
any action to declare this Agreement void or unenforceable, or institutes any litigation or other action or Proceeding designed to deny, or to recover from, the 
Indemnitee the benefits provided or intended to be provided to the Indemnitee hereunder, Indemnitee shall be entitled to an adjudication by a court of 
Indemnitee's entitlement to such indemnification or advancement of Expenses.  Alternatively, Indemnitee, at Indemnitee's option, may seek an award in 
arbitration to be conducted by a single arbitrator pursuant to the Commercial Arbitration Rules of the American Arbitration Association.  Indemnitee shall 
commence such proceeding seeking an adjudication or an award in arbitration within 180 days following the date on which Indemnitee first has the right to 
commence such proceeding pursuant to this Section 13(a).  The Company shall not oppose Indemnitee's right to seek any such adjudication or award in 
arbitration.

(b) Neither (i) the failure of the Company, its board of directors, any committee or subgroup of the board of directors, Independent 
Counsel or stockholders to have made a determination that indemnification of Indemnitee is proper in the circumstances because Indemnitee has met the 
applicable standard of conduct, nor (ii) an actual determination by the Company, its board of directors, any committee or subgroup of the board of directors, 
Independent Counsel or stockholders that Indemnitee has not met the applicable standard of conduct, shall create a presumption that Indemnitee has or has not 
met the applicable standard of conduct. In the event that a determination shall have been made pursuant to Section 11 that Indemnitee is not entitled to 
indemnification, any judicial proceeding or arbitration commenced pursuant to this Section 13 shall be conducted in all respects as a de novo trial, or arbitration, 
on the merits, and Indemnitee shall not be prejudiced by reason of that adverse determination. In any judicial proceeding or arbitration commenced pursuant to 
this Section 13, the Company shall, to the fullest extent not prohibited by law, have the burden of proving Indemnitee is not entitled to indemnification or 
advancement of Expenses, as the case may be, and the burden of proof shall be by clear and convincing evidence. 

(c) To the fullest extent not prohibited by law, the Company shall be precluded from asserting in any judicial proceeding or arbitration 
commenced pursuant to this Section 13 that the procedures and presumptions of this Agreement are not valid, binding and enforceable and shall stipulate in any 
such court or before any such arbitrator that the Company is bound by all the provisions of this Agreement. If a determination shall have been made pursuant to 
Section 13 that Indemnitee is entitled to indemnification, the Company shall be bound by such determination in any judicial proceeding or arbitration commenced 
pursuant to this Section 13, absent (i) a misstatement by Indemnitee of a material fact, or an omission of a material fact necessary to make Indemnitee’s 
statements not materially misleading, 
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in connection with the request for indemnification, or (ii) a prohibition of such indemnification under applicable law. 

(d) It is the intent of the Company that, to the fullest extent permitted by law, the Indemnitee not be required to incur legal fees or other 
Expenses associated with the interpretation, enforcement or defense of Indemnitee's rights under this Agreement by litigation or otherwise because the cost and 
expense thereof would substantially detract from the benefits intended to be extended to the Indemnitee hereunder. To the extent not prohibited by law, the 
Company shall indemnify Indemnitee against all Expenses incurred by Indemnitee in connection with any action for indemnification or advancement of Expenses 
from the Company under this Agreement, any other agreement, the Articles of Incorporation or Bylaws or under any directors’ and officers’ liability insurance 
policies maintained by the Company to the extent Indemnitee is successful in such action, and, if requested by Indemnitee, shall (as soon as reasonably 
practicable, but in any event no later than 30 days, after receipt by the Company of a written request therefor) advance such Expenses to Indemnitee, subject to 
the provisions of Section 9. Indemnitee hereby undertakes to repay such advances to the extent the Indemnitee is ultimately unsuccessful in such action or 
arbitration. 

(e) Notwithstanding anything in this Agreement to the contrary, no determination as to entitlement to indemnification shall be required 
to be made prior to the final disposition of the Proceeding. 

14. Contribution. To the fullest extent permissible under applicable law, if the indemnification provided for in this Agreement is unavailable to 
Indemnitee, the Company, in lieu of indemnifying Indemnitee, shall contribute to the amounts incurred by Indemnitee, whether for Expenses, judgments, fines or 
amounts paid or to be paid in settlement, in connection with any claim relating to an indemnifiable event under this Agreement, in such proportion as is deemed 
fair and reasonable in light of all of the circumstances of such Proceeding in order to reflect (i) the relative benefits received by the Company and Indemnitee as a 
result of the events and transactions giving rise to such Proceeding; and (ii) the relative fault of Indemnitee and the Company (and its other directors, officers, 
employees and agents) in connection with such events and transactions. 

15. Non-exclusivity. The rights of indemnification and to receive advancement of Expenses as provided by this Agreement shall not be deemed 
exclusive of any other rights to which Indemnitee may at any time be entitled under applicable law, the Articles of Incorporation, the Bylaws, any agreement, a 
vote of stockholders or a resolution of directors, or otherwise. To the extent that a change in Nevada law, whether by statute or judicial decision, permits greater 
indemnification or advancement of Expenses than would be afforded currently under the Company’s Articles of Incorporation, Bylaws or this Agreement, it is the 
intent of the parties hereto that Indemnitee shall enjoy by this Agreement the greater benefits so afforded by such change, subject to the restrictions expressly set 
forth herein or therein. Except as expressly set forth herein, no right or remedy herein conferred is intended to be exclusive of any other right or remedy, and 
every other right and remedy shall be cumulative and in addition to every other right and remedy given hereunder or now or hereafter existing at law or in equity 
or otherwise. Except as expressly set forth herein, the assertion or employment of any right or remedy hereunder, or otherwise, shall not prevent the concurrent 
assertion or employment of any other right or remedy. 

16. Primary Responsibility. The Company acknowledges that to the extent Indemnitee is serving as a director on the Company’s board of directors at 
the request or direction of a private equity or venture capital fund or other entity and/or certain of its affiliates (collectively, the “Secondary Indemnitors”), 
Indemnitee may have certain rights to indemnification and advancement of expenses provided by such Secondary Indemnitors. The Company agrees that, as 
between the Company and the Secondary Indemnitors, the Company is primarily responsible for amounts required to be indemnified or 
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advanced under the Articles of Incorporation, the Bylaws or this Agreement and any obligation of the Secondary Indemnitors to provide indemnification or 
advancement for the same amounts is secondary to those Company obligations. To the extent not in contravention of any insurance policy or policies providing 
liability or other insurance for the Company or any director, trustee, general partner, managing member, officer, employee, agent or fiduciary of the Company or 
any other Enterprise, the Company waives any right of contribution or subrogation against the Secondary Indemnitors with respect to the liabilities for which the 
Company is primarily responsible under this Section 16. In the event of any payment by the Secondary Indemnitors of amounts otherwise required to be
indemnified or advanced by the Company under the Articles of Incorporation, the Bylaws or this Agreement, the Secondary Indemnitors shall be subrogated to 
the extent of such payment to all of the rights of recovery of Indemnitee for indemnification or advancement of expenses under the Articles of Incorporation, the 
Bylaws or this Agreement or, to the extent such subrogation is unavailable and contribution is found to be the applicable remedy, shall have a right of 
contribution with respect to the amounts paid. The Secondary Indemnitors are express third-party beneficiaries of the terms of this Section 16.

17. No Duplication of Payments. Subject to Section 16, the Company shall not be liable under this Agreement to make any payment of amounts 
otherwise indemnifiable hereunder (or for which advancement is provided hereunder) if and to the extent that Indemnitee has otherwise actually received 
payment for such amounts under any insurance policy, contract, agreement or otherwise. 

18. Insurance. To the extent that the Company maintains an insurance policy or policies providing liability insurance for directors, trustees, general 
partners, managing members, officers, employees, agents or fiduciaries of the Company or any other Enterprise, Indemnitee shall be covered by such policy or 
policies to the same extent as the most favorably-insured persons under such policy or policies in a comparable position. 

19. Subrogation. Subject to Section 16, in the event of any payment under this Agreement, the Company shall be subrogated to the extent of such 
payment to all of the rights of recovery of Indemnitee, who shall execute all papers required and take all action necessary to secure such rights, including 
execution of such documents as are necessary to enable the Company to bring suit to enforce such rights. 

20. Services to the Company. Indemnitee agrees to serve as a director or officer of the Company or, at the request of the Company, as a director, 
trustee, general partner, managing member or manager, officer, employee, agent or fiduciary of another Enterprise, for so long as Indemnitee is duly elected or 
appointed or until Indemnitee tenders his or her resignation or is removed from such position. Indemnitee may at any time and for any reason resign from such 
position (subject to any other contractual obligation or any obligation imposed by operation of law), in which event the Company shall have no obligation under 
this Agreement to continue Indemnitee in such position. This Agreement shall not be deemed an employment contract between the Company (or any of its 
subsidiaries or any Enterprise) and Indemnitee. Indemnitee specifically acknowledges that any employment with the Company (or any of its subsidiaries or any 
Enterprise) is at will, and Indemnitee may be discharged at any time for any reason, with or without cause, with or without notice, except as may be otherwise 
expressly provided in any executed, written employment contract between Indemnitee and the Company (or any of its subsidiaries or any Enterprise), any 
existing formal severance policies adopted by the Company’s board of directors or, with respect to service as a director or officer of the Company, the Articles of 
Incorporation, the Bylaws or the NRS. No such document shall be subject to any oral modification thereof. 

21. Duration. This Agreement shall continue until and terminate upon the later of (a) ten years after the date that Indemnitee shall have ceased to serve 
as a director or officer of the Company or as a director, trustee, general partner, managing member, officer, employee, agent or fiduciary of any other Enterprise, 
as applicable; or (b) one year after the final termination of any Proceeding, including any appeal, 
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then pending in respect of which Indemnitee is granted rights of indemnification or advancement of Expenses hereunder and of any Proceeding commenced by 
Indemnitee pursuant to Section 13 relating thereto. 

22. Successors. This Agreement shall be binding upon the Company and its successors and assigns, including any direct or indirect successor, by 
purchase, merger, consolidation or otherwise, to all or substantially all of the business or assets of the Company, and shall inure to the benefit of Indemnitee and 
Indemnitee’s heirs, executors and administrators. Further, the Company shall require and cause any successor (whether direct or indirect by purchase, merger, 
consolidation or otherwise) to all or substantially all of the business or assets of the Company, by written agreement, expressly to assume and agree to perform 
this Agreement in the same manner and to the same extent that the Company would be required to perform if no such succession had taken place. 

23. Severability. Nothing in this Agreement is intended to require or shall be construed as requiring the Company to do or fail to do any act in 
violation of applicable law. The Company’s inability, pursuant to court order or other applicable law, to perform its obligations under this Agreement shall not 
constitute a breach of this Agreement. If any provision or provisions of this Agreement shall be held to be invalid, illegal or unenforceable for any reason 
whatsoever: (i) the validity, legality and enforceability of the remaining provisions of this Agreement (including without limitation, each portion of any section of 
this Agreement containing any such provision held to be invalid, illegal or unenforceable, that is not itself invalid, illegal or unenforceable) shall not in any way 
be affected or impaired thereby and shall remain enforceable to the fullest extent permitted by law; (ii) such provision or provisions shall be deemed reformed to 
the extent necessary to conform to applicable law and to give the maximum effect to the intent of the parties hereto; and (iii) to the fullest extent possible, the 
provisions of this Agreement (including, without limitation, each portion of any section of this Agreement containing any such provision held to be invalid, 
illegal or unenforceable, that is not itself invalid, illegal or unenforceable) shall be construed so as to give effect to the intent manifested thereby. 

24. Enforcement. The Company expressly confirms and agrees that it has entered into this Agreement and assumed the obligations imposed on it 
hereby in order to induce Indemnitee to serve as a director or officer of the Company, and the Company acknowledges that Indemnitee is relying upon this 
Agreement in serving as a director or officer of the Company. 

25. Entire Agreement. This Agreement constitutes the entire agreement between the parties hereto with respect to the subject matter hereof and 
supersedes all prior agreements and understandings, oral, written and implied, between the parties hereto with respect to the subject matter hereof; provided, 
however, that this Agreement is a supplement to and in furtherance of the Articles of Incorporation, the Bylaws and applicable law and shall not be deemed a 
substitute therefor, nor to diminish or abrogate any rights of Indemnitee thereunder. 

26. Modification and Waiver. No supplement, modification or amendment to this Agreement shall be binding unless executed in writing by the 
parties hereto. No amendment, alteration or repeal of this Agreement shall adversely affect any right of Indemnitee under this Agreement in respect of any action 
taken or omitted by such Indemnitee in his or her Corporate Status prior to such amendment, alteration or repeal. No waiver of any of the provisions of this 
Agreement shall constitute or be deemed a waiver of any other provision of this Agreement nor shall any waiver constitute a continuing waiver. 

27. Notices. All notices and other communications required or permitted hereunder shall be in writing and shall be mailed by registered or certified 
mail, postage prepaid, sent by facsimile or electronic mail or otherwise delivered by hand, messenger or courier service addressed: 
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(a) if to Indemnitee, to Indemnitee’s address, facsimile number or electronic mail address as shown on the signature page of this 
Agreement or in the Company’s records, as may be updated in accordance with the provisions hereof; or 

(b) if to the Company, to Tempus AI, Inc., 600 West Chicago Avenue, Suite 510, Chicago, Illinois 60654, Attention: General Counsel, 
or at such other current address as the Company shall have furnished to Indemnitee. 

Each such notice or other communication shall for all purposes of this Agreement be treated as effective or having been given (i) if delivered by hand, 
messenger or courier service, when delivered (or if sent via a nationally-recognized overnight courier service, freight prepaid, specifying next-business-day 
delivery, one business day after deposit with the courier), or (ii) if sent via mail, at the earlier of its receipt or five days after the same has been deposited in a 
regularly-maintained receptacle for the deposit of the United States mail, addressed and mailed as aforesaid, or (iii) if sent via facsimile, upon confirmation of 
facsimile transfer or, if sent via electronic mail, upon confirmation of delivery when directed to the relevant electronic mail address, if sent during normal 
business hours of the recipient, or if not sent during normal business hours of the recipient, then on the recipient’s next business day. 

28. Applicable Law and Consent to Jurisdiction. This Agreement shall be governed by, and construed and enforced in accordance with, the laws of 
the State of Nevada, without regard to its conflict of laws rules. Except with respect to any arbitration commenced by Indemnitee pursuant to Section 13(a), the 
Company and Indemnitee hereby irrevocably and unconditionally (i) agree that any action or proceeding arising out of or in connection with this Agreement shall 
be brought only in the Eighth Judicial District Court of the State of Nevada in Clark County, Nevada (the “Nevada Court”), and not in any other state or federal 
court in the United States of America or any court in any other country, (ii) consent to submit to the exclusive jurisdiction of the Nevada Court for purposes of 
any action or proceeding arising out of or in connection with this Agreement, (iii) appoint, to the extent such party is not otherwise subject to service of process in 
the State of Nevada, Company’s registered agent in the State of Nevada as its agent in the State of Nevada as such party’s agent for acceptance of legal process in 
connection with any such action or proceeding against such party with the same legal force and validity as if served upon such party personally within the State of 
Nevada, (iv) waive any objection to the laying of venue of any such action or proceeding in the Nevada Court, and (v) waive, and agree not to plead or to make, 
any claim that any such action or proceeding brought in the Nevada Court has been brought in an improper or inconvenient forum. 

29. Counterparts. This Agreement may be executed in two or more counterparts, each of which shall for all purposes be deemed to be an original but 
all of which together shall constitute one and the same Agreement. This Agreement may also be executed and delivered by facsimile signature and in
counterparts, each of which shall for all purposes be deemed to be an original but all of which together shall constitute one and the same Agreement. Only one 
such counterpart signed by the party against whom enforceability is sought needs to be produced to evidence the existence of this Agreement. 

	
30. Captions. The headings of the paragraphs of this Agreement are inserted for convenience only and shall not be deemed to constitute part of this 

Agreement or to affect the construction thereof. 

(signature page follows)
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The parties are signing this Indemnification Agreement as of the date stated in the introductory sentence.

Tempus AI, Inc.

By:	

Name: 

Title: 

 

	
[indemnitee name]

Address:	 	

	

 

 



 

 

 Exhibit 31.1 

CERTIFICATIONS 

I, Eric Lefkofsky, certify that: 

1. I have reviewed this Form 10-Q of Tempus AI, Inc.; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material 
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in 
which this report is being prepared; 

(b) [Paragraph intentionally omitted pursuant to Exchange Act Rule 13a-14(a)]; 

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the 
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal 
control over financial reporting; 

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors 
and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant’s ability to record, process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial 
reporting. 

Date: August 8, 2025
 

/s/ Eric Lefkofsky 
Eric Lefkofsky
Chief Executive Officer, Founder and Chairman
(Principal Executive Officer)

 



 

 

Exhibit 31.2 

CERTIFICATIONS 

I, James Rogers, certify that: 

1. I have reviewed this Form 10-Q of Tempus AI, Inc.; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material 
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in 
which this report is being prepared; 

(b) [Paragraph intentionally omitted pursuant to Exchange Act Rule 13a-14(a)]; 

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the 
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal 
control over financial reporting; 

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors 
and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant’s ability to record, process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial 
reporting. 

Date: August 8, 2025 
 

/s/ James Rogers 
James Rogers
Chief Financial Officer
(Principal Financial Officer)

 



 

 

Exhibit 32.1 

CERTIFICATION 

Pursuant to the requirement set forth in Rule 13a-14(b) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”) and Section 1350 of Chapter 63 of Title 18 of 
the United States Code (18 U.S.C. §1350), Eric Lefkofsky, Chief Executive Officer of Tempus AI, Inc. (the “Company”), and James Rogers, Chief Financial Officer of the 
Company, each hereby certifies that, to the best of his knowledge: 

1. The Company’s Quarterly Report on Form 10-Q for the period ended June 30, 2025, to which this Certification is attached as Exhibit 32.1 (the “Periodic Report”), fully 
complies with the requirements of Section 13(a) or Section 15(d) of the Exchange Act; and 

2. The information contained in the Periodic Report fairly presents, in all material respects, the financial condition and results of operations of the Company. 
 
Dated: August 8, 2025      
       
/s/ Eric Lefkofsky     /s/ James Rogers 
Eric Lefkofsky     James Rogers
Chief Executive Officer     Chief Financial Officer
(Principal Executive Officer)     (Principal Financial Officer)
 
This certification accompanies the Form 10-Q to which it relates, is not deemed filed with the Securities and Exchange Commission and is not to be incorporated by reference 
into any filing of Tempus AI, Inc. under the Securities Act of 1933, as amended, or the Exchange Act, as amended (whether made before or after the date of the Form 10-Q), 
irrespective of any general incorporation language contained in such filing. 




